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Opinions About 1962 Outlook for Transportation Are Diversified 


‘Guarded optimism’ is expressed by a trucking 
industry leader. Railroad spokesman says 1962 
may be ‘turning point’ for the industry because 
of public concern. Domestic air carriers ‘un- 
easy’ about outlook, while overseas carriers 
expect better growth rate, with air cargo growth 
exceeding that of passenger traffic. Inland 


water carriers anticipate some upturn in traf- 
fic. Truck-leasing industry expects increase 
in truck purchases, but railroad car builders 
are concerned over declining freight car fleet 
and its effect on military preparedness. Presi- 
dent of Transportation Association of America 
says 1962 will bring ‘good things’ for transport. 
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Carloading Increase of 6.7% in First 1962 Quarter Estimated 


Reports of 13 regional shippers advisory boards 
to car service division of Association of Ameri- 
can Railroads forecast 5,258,494 carloads of 32 


principal commodities in first 1962 quarter, 
compared with 4,928,725 in first 1961 quarter. 
Small declines seen for nine commodity groups. 
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Ship Conference Threatened With Loss of Approval of Agreement 


Chairman of Federal Maritime Commission 
makes statement, in connection with decision by 
that agency, deploring lack of ‘responsible in- 
dustry cooperation’ in furnishing information 


Supreme Court Asked to Review 


Motor carrier interests, unsuccessful in having 
federal district court declare invalid ICC ruling 
pertaining to forwarder rates on trailerload 
traffic transported in plan III piggyback service, 


about practices of member lines. FMC says ap- 
proval of agreement establishing Pacific Coast 
European Conference will be withdrawn unless 
requested data are given by January 22. 
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Forwarder ‘Volume Rates’ Issue 


appeal to Supreme Court, asserting that ICC 
decision and lower court’s affirmation make 
possible collaboration between railroads and 
forwarders to ‘destroy the motor carriers.’ 
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ICC’s ‘Cooked Vegetable’ Order Attacked in Two Court Cases 


Federal district court in Arkansas issues re- 
straining order against enforcing ICC’s ruling 
that cooked vegetables are not and never have 
been in ‘exempt’ class. Federal judge in Dela- 


This issue consists of 2 parts, of which 


ware declines to issue restraining order because 
the Arkansas order is in effect. Both courts 
to hear the cases on their merits, since the 
legal theories on which they are based differ. 
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Investment for 
FINER Service 


to Seaboard Shippers 


Now building on the car manufacturers’ lines are 1,250 new, 
modern-design freight cars for Seaboard shippers. 


Making up this $16,000,000 order are 500 70-ton cushion underframe 
box cars, 250 woodchip cars, 100 “jumbo” 90-ton hopper cars, 150 
covered phosphate rock hopper cars, and 250 open-top phosphate cars. 


We believe that finer service begins with the finest equipment — 
and we want our customers to have nothing less than the finest. 


Remember — transportation is our business. Your nearest Seaboard 
representative will be happy to assist in working out any 
transportation problem you may have, whether it be rates, schedules, 
special equipment, or some other phase of shipping. 

Call him today for professional help. 






Growing constantly— 
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is an apt example of 
flexible service 
available for 
specific-industry use. 
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December 30, 1961 


Editorial 


Emphasis on Carefulness in Transport in 1962 


T’S TRADITIONAL, as one year makes connection with 
another, to speculate about the changes, if any, that the 
incoming year will bring about in the affairs of mankind. 
Past experience has led us to decide, however, that we should 
leave to others the pleasure, if such it is, of prognosticating 
1962 events of concern to transportation or to any other 
area of endeavor. About a year ago we undertook the making 
(though not too seriously) of some oral predictions for 1961 
for transportation. It is now suspected that the “crystal ball’’ 
into which we gazed was of the sort generally associated with 
the game of duckpins. 

Nor do we feel inspired to adhere to another tradition 
of the present season—the making of a set of resolutions for 
the New Year. Resolutions appropriate for all of us in the 
i ge field, that is. Any traffic and transportation 
people who are to resolutions inclined may find the sugges- 
tions embodied in Prof. Newton Morton’s “Fourteen Points”’ 
(T.W., Jan. 3, 1959, p. 7) and in the “Eastman ‘Primer’ ” 
(T.W., Dec. 31, 1960, p. 5) to be still “good as gold.” 

Mindful of the general spirit of camaraderie and har- 
mony that characterizes American social behavior in this 
period of transition from one year to another (‘‘Should Auld 
Acquaintance Be Forgot,” etc.), we do want to develop, for 
consideration in the New Year, a theme offensive to none 
and acceptable to all. We want to contribute our mite .to 
the cause of good fellowship by recommending concentration 
of effort in 1962 on the advancement of a transportation 
project that’s non-controversial, like opposition to sin. It’s a 
project harmful to no one and potentially helpful to shippers 
generally and to carriers generally. If you have guessed that 
we are referring to prevention of freight loss and damage, 
you're a good guesser. 

Before offering other information that may be helpful in 
furtherance of that cause, we want to report an extremely 
interesting “study” of 1960 freight loss and damage figures, 
sent to us several weeks ago by L. Satterthwaite, traffic 
manager of the International Textbook Co., of Scranton, Pa., 
and described as an “excerpt from Wyoming Traffic Club 
committee report.” Under the heading, ‘Loss and Damage 
Arithmetic,” it conveys the advice that “it is possible to 
subtract by adding,” and proceeds to note the total of claims 
for 1960 reported by the Association of American Railroads 
($119,933,794) and the “total” reported by the American 
Trucking Associations’ National Freight Claim Council for 
1960 ($18,694,963). 


F you add the digits of each of those totals horizontally, 
it’s pointed out, you get a total of 46 in each case. The 
sum of 4 and 6 is, of course, 10. Now, the word “loss” 
has four letters and the word ‘“‘damage’”’ has six letters. In 
the word “prevention” there are 10 letters (the sum of 4 
and 6). The item sent to us by Mr. Satterthwaite ends 
with this admonition: 

“Add interest and effort to loss and damage preven- 
tion—you are subtracting from total claim cost.” 

Reports from regional shippers’ advisory board meetings 
indicate that the aggregate of freight claim payments by 
the railroads this year is about 214 per cent below the 1960 
total of approximately $120 million. That’s an improve- 
ment “not to be sneezed at”; it amounts to a saving of 
about $3.4 million, and for the contribution he and his 
sharply reduced staff have made toward effectuation of that 


saving, Carl A. Naffziger, director of the freight loss and 
damage prevention section of the AAR, deserve much com- 
mendation. Yet a total expenditure of $116 million for 
claims for freight loss or damage in 1961 represents an 
appalling waste of money. 

In a recent meeting of the Central Western Shippers 
Advisory Board at Denver, D. W. McBride, superintendent 
of loss and damage prevention for the Union Pacific Rail- 
road Co., Omaha, No. pointed out that the total of $119.9 
million in freight claim payments disbursed last year by 
the railroads was equal to 19 per cent of their net operating 
income “or approximately 25 per cent of their net income.” 
With the Class I railroads collectively reporting an average 
rate of return of only 1.78 per cent for the 12 months ended 
with October, 1961, and with 30 Class I railroads having 
failed to earn their fixed charges in the first 10 months of 
this year (T.W., Dec. 9, p. 42), the point that all con- 
cerned should “‘add interest and effort to loss and damage 
prevention” need not be labored. 


ACTORS adverse to the railroads’ claim prevention 

efforts were brought to the attention of the Central 
Western board by Mr. McBride. 

“We are handling electronic equipment,’’ he said. “We 
are handling every kind of equipment you can imagine, 
much of which is very expensive. It is getting so . . . that 
a single carload worth $100,000 is quite commonplace, and 
we have carloads that are worth as much as $1 million... . 
If there is serious damage to equipment of that type, ofttimes 
there is practically no salvage value. . . . Another thing is 
our inflationary trend. . . . Another factor is packaging. A 
few years ago practically everything moved in sturdy wooden 
boxes or heavy wooden barrels. But that type of packaging 
has given way to fibreboard, for the most part... . All 
this . . . means . . . (that) the high cost of loss and 
damage . . . has a serious impact upon industry as a whole. 
. . . It demands a concerted effort on the part of each and 
every one of us....’ 


In the trucking industry, regional freight claim confer- 
ences as well as the National Freight Claim Council are 
“carrying the torch” for freight loss and damage reduction, 
diligently and effectively. Next June, at the annual meeting 
of the NFFC in St. Louis, the program for an entire day 
consists of discussion of claim-prevention ideas by and with 
shippers. 

Shortly before we started the writing of this homily, we 
witnessed, as we were looking out the window from our 
table in a cafeteria, the unloading of two steel-strapped 
and by whys heavy fibreboard boxes, each the size of a 
cotton bale, from a truck-trailer. The driver and his helper 
let each box fall to the pavement, a distance of about 4 
feet, from the back of the trailer, and each box was then 
“rolled” end-over-end to a resting place on the sidewalk, 
about 20 feet from where we sat. We could see that 
imprinted in large type on the side of each box were the 
words “Handle With Care.” 

We hope that in 1962 all shipments so marked wil] be 
handled with care. To freight handlers, to consignors, to 
consignees, to carriers and to all others concerned with 
transportation, we say, “Happy New Year—and, please, 
do be careful!” 








COMPLETE 


SERVICE 








IN BULK—DRY or LIQUID 


Fast, direct, modern 
service to most of the 
United States is provided 
by The Mason and Dixon 
Tank Lines. New equip- 
ment with one- to five- 
compartment tanks... 
portable pumps... power 
take - offs. Two - man 
sleeper cabs provide 
through service. Units 
available within hours. A 
call to your nearest 
terminal will set the 
wheels in motion! 


Call collect to our general office: 
Kingsport, Tennessee, Circle 6-4121 

. or our regional offices listed 
below: 


TANK LINES _ 


N 











TRAFFIC WORLD 


Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Rate and Route 
Must Be Protected 


Question—Georgia 

A question has been raised regarding 
participation in rates by carriers who 
are considered as one carrier. Item 3490 
of Southern Motor Carriers Rate Con- 
ference tariff No. 151-L, MF-I.C.C. No. 
954, East-South Routing Guide, is sub- 
ject to the headline note on page 80, 
which reads: 

“In applying the provisions of this 
tariff or in tariffs referring to this 
tariff .. . the carriers listed in column 1 
below and the .. . carriers named op- 
posite thereto in column 2 below will be 
considered as one carrier subject to any 
restrictions shown below.” 

No restrictions are shown in item 3490 
below. Southern Motor Carriers Rate 
Conference tariff No. 511 refers to tariff 
No. 151-L. The origin carrier is party to 
rates in tariff No. 511, the destination 
carrier is not, in accordance with South- 
ern Motor Carriers Rate Conference 
tariff No. 140-N. Being considered as 
one line, must the origin carrier protect 
rates in tariff No. 511 and shrink earn- 
ings to pay the destination carrier his 
legal rate? 

This is similar to the matter in Para- 
fine Cos., Inc. v. Denver & R. G. W. R. 
Co., 222 1.C.C. 303, and cases cited under 
Tariff Interpretation—Joint Motor-Water 
Rates, on page 172 of Questions and 
Answers Book, Volume 8, noting that 
carrier must protect the rate published 
in his name, even though he is not a 
participating carrier in the tariff. 


Answer 


We can not locate a motor carrier case 
in point. However, we refer to Miles 
Lumber Co. v. Chicago, B. & Q. R. R. 
Co., 89 I1.C.C. 761. This is a case where 
the carrier held himself out, by the pub- 
lication of point-to-point rates, to trans- 
port lumber from Fletcher, Ark., to 
points in Illinois and Indiana, yet he 
would refuse to accept shipments when 
tendered at Fletcher. 

The carrier contended that the pub- 
lication of the rates from Fletcher was 
due to a mistake or neglect and that the 
railroad did not intend to hold itself out 
as serving Fletcher. 

In ruling that the carrier was oOb- 
ligated to protect the published rate, 
the Commission said: 

“We have repeatedly found that the 


publication of a tariff provision through 
error does not justify a carrier’s failure 
to comply with its requirements. So 
far as the rights of complainants are 
concerned, the situation must be viewed 
in the same light as though the P. B. & 
N. had expressly authorized the Rock 
Island to continue the erroneous tariff 
situation. In a legal tariff the P. B. 
& N. represented Fletcher to be a point 
on its own line, and named a rate there- 
from. By this tariff it held itself out 
to serve shippers as a common carrier 
from that point. The facts that the 
P. B. & N. did not own the extension 
beyond Cullor, that it does not appear 
that there was any arrangement be- 
tween the owners of the extension and 
the P. B. & N. for service thereon by 
the latter, and that the P. B. & N. had 
been authorized by the state commis- 
sion to discontinue the station are not 
controlling. Of still less merit is de- 
fendant’s contention that complainants’ 
knowledge of the discontinuance of 
Fletcher in the state tariff and that 
service to that point was over rails 
owned and operated by private in- 
dividuals, deprived them of a right of 
action against the receiver. The record 
shows that, prior to the movement of 
these cars, upon inquiry at the Rock 
Island freight office at Little Rock, they 
were advised in substance that they were 
entitled to service from Fletcher without 
the payment of additional charges. 
There is no reason why they should not 
have relied upon the obligation of the 
carriers to furnish them with such serv- 
ice. It was within the power of de- 
fendants to rectify the situation upon 
one day’s notice to us, if they had 
chosen to take such action. But they 
permitted the situation to continue until 
many months after these shipments had 
moved. In the face of the treatment 
dealt out to them by Shull and his as- 
sociates, complainants were fully justi- 
fied in the course pursued by them. The 
refusal of the P. B. & N. to accept the 
shipments at Fletcher was a failure to 
furnish transportation within the mean- 
ing of paragraph 4 of section 1 of the 
act, wherein a duty to provide trans- 
portation similar to that existing under 
the common law is imposed upon com- 
mon carriers subject to the act. The 
fact that the P. B. & N. permitted 
Shull to make a charge for a service 
which it was bound under its tariff to 
have furnished to complainants with- 
out additional charge, can not deprive 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulati 


and d 





and will answer questions of 


application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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ANNOUNCING 
Volume 13 
OF 


TRAFFIC WORLD'S 


QUESTIONS 
& 
ANSWERS 
BOOK 


Every traffic department—shipper and carrier— 
can make use of this valuable, completely new 
volume in solving problems of regulation, obligation, 
and tariff interpretation. Covering a wide range of 
subjects and containing hundreds of real shipping 
problems submitted for answering to our Service 
Department and published in Traffic World from 
July, 1960, through June, 1961, this latest volume 
in the continuing series of Questions and Answers 
books is thoroughly cross-indexed for easy location 
of the kinds of problems you will encounter day- 
after-day in the operations of your department. 
Here, within the covers of one book, are the ques- 
tions confronting many traffic managers, carrier 
personnel, traffic consultants and researchers. The 
answers to these questions reflect the latest decisions 
and reports of the ICC, the courts, and executive 
and administrative agencies. 


A partial list of subjects includes: Bills of lading, 
claims, delay, delivery, demurrage, freight bills, 
freight charges, liability of carrier and shipper, loss 
and damage, overcharges, rates, routing and mis- 
routing, switching, tariff interpretation, weights and 
weighing, state vs. interstate, sales, freight for- 
warders. 


Each year a new volume of Questions & Answers 
is compiled, classified and brought out in perma- 
nent form. A few volumes from past years remain 
in stock: if you are missing volumes 7, 8, or 12, just 
let us know on the order card. Many traffic de- 
partments have (and rate highly) the complete set 
of 12 volumes and will be ordering VOLUME 13 
as a matter of course. Write for your copy on a 
free 10 day trial inspection, and if you are not 
pleased, return it to us—there is no obligation. 
If you do decide to keep it, merely pay the 
invoice ($3.00 per copy, discounts with 10 or more) 
within 30 days. 


Book Department—The Traffic Service Corporation 
815 Washington Building, Washington 5, D. C. 











8 


Some 
“ton management” men 


(lo not know 
what advertising is! 


Ever wish you could get management to 
see that good advertising is not just 
spending money—it’s helping salesmen 
bring more money into the company? 


There are ways of building ad programs that meet the 
very objectives desired by management . . . ways of 
showing management what advertising can do... 
ways of measuring what it has done. You will find 
such practical methods in your * copy of COMMON 
CARRIER ADVERTISING HANDBOOK. 


Take a look, for instance, at Chapter 2, with its check 
list of specific objectives that tie in with what the sales 
force is selling. Or the list of company objectives on 
the next page, noting typical topics that top manage- 
ment may want the ads to discuss. Check Chapter 6, 
with its review of ways to tell how well your current 
ads are working. Read Chapter—heck, why not start 
at the beginning and read the whole book? Take 
you a couple of hours, but you’ll find it pays off in 
many ways. 


* You don’t have a copy of COMMON 
CARRIER ADVERTISING HAND- 
BOOK? Well, that’s easy. Send us $3.50 
and we'll see that you get one by re- 
turn mail, postpaid. 


to order a copy... 


TRAFFIC WORLD 
815 Washington Building, Washington 5, D. C. 


Please send me, postpaid, copy (copies) of COMMON CARRIER ADVERTISING 
HANDBOOK at the cost price of $3.50 per copy. 








Company 


Address 











check enclosed 


C) please send bill for above order (J to me () to company 
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complainants of their right to hold the 
carrier responsible for the consequences 
of its act. 

“Under section 9 of the act we are 
empowered to award reparation for 
damages sustained as a direct con- 
sequence of a violation of any of its 
provisions. In this proceeding it is 
shown that the wrongful refusal of the 
agents of the P. B. & N. to accept cars 
for shipment at a point indicated by its 
tariffs as a station on its line put com- 
plainants to the expense of having the 
cars transported to the station at which 
they were accepted. To the extent of 
that expenditure the P. B. & N. through 
its receiver is answerable in damages. 
Complainants testified that the charges 
imposed by Shull were less than it would 
have cost to haul the shipments to Cul- 
lor by wagon.” 


Other cases holding that the pub- 
lished rate must be protected are Chi- 
cago Suburban Motor Carrier Ass’n., Inc. 
v. Spector Motor Service, Inc., 54 M.C.C. 
828; United States Gypsum Co. v. Bos 
Freight Lines, 63 M.C.C. 212; and Frank- 
fort Distilleries, Inc. v. Huber & Huber 
Motor Express, Inc., 41 M.C.C. 873. 


Liability of Carrier— 


For Loss of or Injury to Goods 
Moving on Shipper’s Load and Count 
Bills of Lading 


Question—New York 


Our company has a regular carload ex- 
port switch movement of petroleum 
lubricating oils in reconditioned 55-gal- 
lon, 18 gauge steel drums, from our 
Houston refinery to the Houston docks. 
Cars are loaded and braced by us, and 
bills of lading contain the notation 
shipper’s load and count. Damage in 
transit to these shipments has been 
rather heavy and the carriers now con- 
tend that the reconditioned drums used 
by us are defective at the time they are 
loaded into the cars. As such, they have 
rejected all responsibility for damage 
discovered when these cars are unloaded 
at the Houston piers. 


Our investigation in this area has 
developed a divergence of opinion. One 
school opines that the inclusion of the 
notation shipper’s load and count in the 
bill of lading absolves the carrier of 
his responsibility for damage, while the 
other school maintains that the carrier 
is liable for damage, under all circum- 
stances, while the shipment is on his 
line. 

We would appreciate your views. 


Answer 

Section 21 of the bills of lading act, 
49 U.S.C. section 101, provides that 
« . . the carrier may also by inserting 
in the bill of lading the words ‘shipper’s 
weight, load and count,’ or other words 
of like purport indicate that the goods 
were loaded by the shipper .. .; and if 
such statement be true, the carrier shall 
not be liable for damages caused by the 
improper loading .. . of the goods de- 
scribed in the bill of lading. .. .” 

In accordance with the above, the car- 
rier is not liable for damage caused by 
improper loading when he has no oppor- 
tunity to inspect the loading prior to 
movement. 

See, Modern Tool Corp. v. Pennsyl- 
vania R. Co., 100 F. Supp. 595, where 
the carrier’s liability under this section 
of the act was discussed. 
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From Our Readers 


Transport and Preparedness 


Chicago 5, Ill. 


May I take the liberty to congratulate 
and commend you for a job well done in 
connection with your editorial, “Trans- 
portation, Preparedness and Peace,” ap- 
pearing in the December 16 issue of your 
magazine. 

Having served from the commence- 
ment to the end of World War II, first 
at the Commission, then as allocation 
officer for ODT and finally in the Army 
Transportation Corps both in the Sixth 
Zone at Chicago and overseas, I concur 
wholeheartedly with Col. Johnson’s 
statements written into your article. 


Although we managed in good shape 
to see World War II through to its con- 
clusion insofar as transportation is con- 
cerned, the plans and revisions of that 
date were not satisfactory. Now—and I 
am discussing the type of war in which, 
as you mentioned, it would be the intent 
of the enemy to “crush” the United 
States, ie., atomic warfare, etc.—the 
statement by Capt. F. B. Grubb (US. 
Navy), attached to MTMA, about U.S. 
“transportation responsiveness” (also 
quoted in your editorial) was mild. 


Personally, I don’t think we can say 
that government mobilization authori- 
ties are indifferent toward emergency 
transportation requirements. I, in light 
of the stark reality which might come 
upon us, would rather say they are play- 
ing with “round pegs in square holes.” 

Having served my country in World 
Wars I and II (and, in between, in the 
National Guard), and proceeding on the 
premise that an atomic war could in 
fact happen, I want to stand up and be 
counted and demand that preparations 
be made, insofar as transportation is 
concerned, without politics, be they inter- 
departmental or otherwise. I want a 
plan that will be for the good of my 
country, and without any thought or 
consideration by individuals or groups 
“getting into the act for personal aggran- 
dizement, close to the tonnage to be had, 
or pride of authorship.” 

I have read articles galore in your 
magazine and in other trade papers 
and newspapers, but in none of them 
where this subject is discussed do I find 
where labor (rail, steamship, and Team- 
sters) leaders have been joined in the 
preparedness planning. I have good 
reasons for mentioning this as I stare at 
a streamer headline in the Chicago Jour- 
nal of Commerce of Thursday, August 
10, 1944: 


“ODT Action Expected in Driver Strike 
—Baxter Expedites Critical War Freight 
With Army Trucks—ODT Field Men 
Ready to Go Into Action if Washington 
Decides ODT Is to Take Over.” 


There was this front-page headline in 
the Chicago Tribune dated August 10, 
1944: 


“Strike Wave Hits Nation; 60,000 Idle 
—Expect FDR to Act—WLB Certifies the 
Case as Beyond Its Powers to Act—Car- 
riers Claim ODT, OES and Interstate 
Commerce Commission Agreed With 


Their Position That They Needed Finan- 
cial Relief.” 


There were many other newspaper 
items of that sort. 

The Army was ordered into Chicago 
by FDR and I was appointed transporta- 
tion liaison officer to ODT.... 

All of this might have been avoided 
if, before we set up the numerous gov- 
ernment agencies, we had made plans, 
not alone with Washington, but with 
state governments, labor leaders, and 
all men of leading stature in transporta- 
tion. 

In the war we are talking about, we 
can have but one command. The OCDM, 
OEP, ICC or whosoever is designated to 
activate a well-organized emergency 
transportation group must get a cadre 
of round pegs to fit tightly into the round 
holes. There must be coordination and 
cooperation against a single target. It 
cannot be otherwise. 

Let me point out some examples. One 
news article tells (with photos) that 
such and such a motor carrier associa- 
tion has signed an agreement with the 
military to coordinate and pass on in- 
formation throughout the country in the 
event of an emergency to all truckers, 
etc., etc. That is not enough. How 
about the other associations of truck- 
ers who are not affiliated with the asso- 
ciation “signing up with the Army”? 
What about the thousands of independ- 
ent truck lines who do not belong to 
local or national trucking associations? 
They are mighty important. 

Another directive I read (on pre- 
paredness) covers instructions to trans- 
portation lines in event of emergency. 
Why, in World War II it was just be- 
cause thousands of directives emanated 
from Washington that many a job was 
gummed up entirely. In actual war you 
throw away the book and get the job 
done. 

Another article tells about the “ICC 
motor truck reservists” who are to be 
advisors, etc., to the ICC in the event 
of an emergency. First, I can’t con- 
ceive (from past experience, I recall 
that Col. Hardt had such an advisory 
group) what help this will be when the 
Soviets strike; secondly, I cannot under- 
stand why such an emergency committee 
is required, because we are walking with 
open eyes right into the situation which 
confronted us in World War II. Check 
the records of the number of agencies, 
committees, advisors, etc., we had then 
(not to mention the frequent resigna- 
tions and changes). 

At the risk of being downright ostra- 
cized, I would offer as a starter that the 
Army Transportation Corps together 
with the Military Traffic Management 
Agency be given the job of activation 
and readiness, supported by a non- 
partisan group or cadre, and the recall 
of such stalwarts as Gen. Lasher, Col. 
Dan Hardt, Col. Merritt Theim, Col. 
Dick Boyd (general traffic manager, 
Pittsburgh Plate Glass), Gen. Morris, et 
al. (all in top physical condition), and 
let’s get the national preparedness pro- 
gram off the ground.—ALex Baxter, 
Executive Vice-President, Railroad 
Transfer Service, Inc., Room 604, 139 
West Van Buren Street. 
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is an active partner ! 


The modern concrete and steel 
buildings and the round-the- 
clock security watches assure 
full-time protection of your 
cargo ... they are your active 
partners at the North Carolina 
State Port Terminals! 


The effectiveness of this spe- 
cial security is attested to by a 
long record of comparative free- 
dom from loss claims for any 
cause... one more reason for the 
economy of shipping through the 
Mid-South Ports of Progress. 
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NIT League, Others Ask That 
Entire ICC Decide ECMCA 


‘Constant Charge’ Case 


The National Industrial Traffic 
League and other groups represent- 
ing shippers have asked the Commis- 
sion to declare the so-called “con- 
stant charge” plan of the Eastern 
Central Motor Carriers Association a 
matter of general transportation 
importance. They said they wanted 
the entire Commission to decide the 
case, rather than division 2. 


The request is made in a joint petition 
filed in I. and S. M-14704, General In- 
creases—Eastern Central Territory. The 
proceeding is an investigation into the 
lawfulness of rate general increases pro- 
posed by ECMCA, including “constant 
charges” for less-truckload shipments of 
300 pounds or less. 

The proposed schedules had been sus- 
pended but the suspension was subse- 
quently lifted except as to the so-called 
“constant charges,’—a scale of charges 
based on distance, on shipments of 300 
pounds or less, regardless of the con- 
tents, remained under suspension (T.W., 
Dec. 9, p. 163, Nov. 18, p. 90, and Nov. 
4, p. 97). 

The NITL was joined in its petition 
by the National Small Shipments Traf- 
fic Conference, Inc., Eastern Industrial 
Traffic League, Industrial Fasterners In- 
stitute, U.S. Screw Service Bureaus and 
National Association of Chain Manufac- 
turers. 

Asserting that the “constant charge” 
plan would reduce the charges on high- 
value, high-rated traffic of Class 100 and 
above, “by very substantial amounts” 
and force heavy increases on lower value 
shipments with generally more favorable 
transportation characteristics, the peti- 
tioners said that the system gave no 
weight whatever “to value of service, 
density, susceptibility to damage and 
pilferage or any of the other elements 
which go to determine a classification 
rating for any given article.” 


They said it struck “at the very heart 
of a rate structure concept established 
over many decades and petitioners re- 
spectfully submit that the attempted 
destruction of that concept is a matter 
of general transportation importance to 
the shipping public and to the Com- 
mission.” 

Further, they said, “the fact that the 
entire Commission gave consideration to 
respondents’ petition strongly suggests 
that it has. already determined, but not 
announced, that this is a matter which 
should have the attention of the whole 
Commission.” 

The Commission, the petitioners as- 
serted, could recall or bring before it any 
matter assigned to one of the divisions 
and “may either dispose of it itself or 
assign it to the same or another divi- 
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sion.” They said they were informed that 
the case still appeared on the record as 
assigned to division 2. 

But, they said, irrespective of the pro- 
cedural steps taken, the important point 
was that the entire Commission had had 
the matter before it and so was fully 
apprised of the proposals involved and 
the positions of the opposing interests 
with respect thereto. They added that 
“this circumstance plus the conviction of 
the parties that vital issues are in- 
volved point up the need and desirability 
of an initial decision herein by the entire 
Commission.” 

With respect to the effective date of 
the respondents’ schedules, which was 
extended to February 1, 1962, the peti- 
tioners asserted that the respondents re- 
peatedly refused to further extend their 
tariffs and “as a consequence the time 
remaining for decision is unusually 
short.” The petitioners said they were 
not complaining about the time allotted 
for presentation of their case “but simply 
point out that the Commission will be 
under similar time difficulties if the case 
is to be decided before the tariffs go into 
effect” on February 1. 


“If division 2 renders the initial deci- 
sion and finds the ‘constant charge’ plan 
is unlawful, respondent carriers could, 
under section 17(8) [of the interstate 
commerce act], stay the effectiveness of 
the division’s decision merely by filing a 
petition for reconsideration,” they Said. 

If the case were not concluded and an 
order made within the suspension pe- 
riod, the petitioners said, the Commis- 
sion could require rail carriers to make 
an “accounting and refund to shippers 
that portion of the increased rates and 
charges not found justified by the de- 
cision.” 

And, the petitioners concluded, “in or- 
der to shield the shipper community from 
irreparable pecuniary harm it is essential 
that the initial decision be rendered by 
the entire Commission.” 


Argument Set for Jan. 31 
In NYC ‘Key Point Case’ 


The so-called “New York Central key 
point case,” involving an ICC examiner’s 
proposal for modification of the “key- 
point restrictions” in a railroad-owned 
motor carrier’s certificate by substitution 
therefor of a system of break-bulk points 
and zones, has been assigned for oral 
argument before the entire Commission 
on January 31. Notice to that effect was 
given by the Commission in MC-67916, 
Sub. 3, New York Central Transport Co. 
—Petition for Modification of Key Point 
Restrictions—System-Wide. 


Examiner Harold P. Boss, in a rec- 
ommended report, propoSed that Trans- 
port’s operations be divided into 12 zones 
embracing the New York Central Sys- 
tem. Each zone would contain a key 
point from and to which zone motor 
carrier operations could be conducted. 
In limiting the motor carrier service to 


Traffic and transportation news 
too late to classify in this issue 


that auxiliary of and supplemental to 
the rail service of the NYC, Examiner 
Boss would prohibit the transportation 
of freight from one zone to another. He 
would retain 12 present key points, one 
for each zone, and eliminate 33 other 
key points now in Transport’s motor 
rights (T.W., June 24, p. 178, and Nov. 
18, p. 71). 


Motor Vehicle Detention 
Rule Dealt Adverse Blow 
By ICC Hearing Examiner 


Unless and until an administra- 
tive reparation remedy is available 
to users of motor carrier services, 
which would enable the users to 
challenge the reasonableness of a 
motor vehicle detention rule, the 
shippers should not be burdened 
with such a detention rule devised 
by the Middle Atlantic Conference 
and submitted to the Commission 
for its approval and prescription for 
application by all motor carriers in 
the territory covered by tariffs of the 
conference, in the opinion of Hear- 
ing Examiner Howard Hosmer. 


In a recommended report in No. 
33434, Detention of Motor Vehicles— 
Middle Atlantic and New England Terri- 
tory, Examiner Hosmer said the Com- 
mission should find that the proposed 
rule would not be a reasonable require- 
ment with respect to continuous and 
adequate service and would not be in 
the public interest. Exceptions are due 
within 30 days from December 28. 

Examiner Hosmer said the proceeding 
was instituted as an investigation on 
the Commission’s own motion into 
charges for the detention of vehicles 
incident to the loading or unloading of 
truckload shipments, and the rules, reg- 
ulations and practices in connection 
therewith, of all common carriers by 
motor operating in Middle Atlantic 
Territory and between that territory and 
New England Territory. The action 
was taken in response to a petition 
filed by the Middle Atlantic Conference, 
on behalf of its members. ; 

The conference averred, the examiner 
said that “the present rules or lack of 
uniformity among the carriers with re- 
spect to detention charges has created 
chaos in the area.” He said the peti- 
tioner had the support of the Eastern 
Industrial Traffic League, and that the 
National Industrial Traffic League rec- 
ommended that the proceeding be in- 
stituted but withheld comment on the 
details of the petitioner’s proposal. 

Antecedent Circumstances 

Examiner Hosmer said that in Class 
Rates, Middle Atlantic and New England 
Territories, 67 MCC 1741, division 3 dis- 
approved certain rates to and from piers 
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in New York and Philadelphia which 
included certain arbitraries deemed nec- 
essary because of delays in moving motor 
vehicle equipment to and from the docks, 
without prejudice to the establishment 
of reasonable and otherwise lawful 
charges for detention of vehicles beyond 
reasonable periods of free waiting time 
in performance of pickup and delivery 
at congested terminals. 

Petitioner interpreted this as an ad- 
monition to establish a system of deten- 
tion charges similar to rail demurrage 
not only at the steamship piers but at 
all other points in the territory served by 
its members, the examiner said. He 
added: 

Provisions of Rule 


“Early in 1957 the petitioner under- 
took to establish such a system by pub- 
lishing certain tariff provisions desig- 
nated Rule 47, intended to be uniformly 
applied by its member carriers. The 
proposed rule shown in the appendix 
[not reproduced] follows the general plan 
of Rule 47, and some of the provisions 
of the two rules are identically worded. 
The free time which would be available 
under the new rule would generally be 
longer than that allowed by Rule 47, 
but the charges for delay beyond free 
time would be greater under the new 
rule. These would range from $10 per 
vehicle for 60 minutes or less to $30 for 
delays of 151-180 minutes compared with 
$3.34 for 60 minutes or less and $21.14 
for delays of 166-180 minutes under 
Rule 47. 

“That rule proved to be disappointing 
because of the fact that its observance 
as a practical matter was optional on the 
part of the petitioner’s members, who 
were in a position to render the rule 
inoperative as to them by ‘flagouts.’” 

Examiner Hosmer said the conference 
at the outset took the position that the 
rule should apply to all motor common 
carriers but now conceded that it would 
be inappropriate in connection with the 
transportation of liquid commodities in 
bulk, as well as articles carried by so- 
called heavy haulers and household 
goods in specialized service. The exam- 
iner said it appeared that the exemption 
of dump-truck transportation would be 
just as logical as that of tank-truck 
movement and heavy hauling. 

Criticism and justification of the pro- 
posed rule and the Commission’s author- 
ity in the matter were all discussed in 
the “conclusions” of the examiner. He 
said: 

“Undoubtedly the motive of the peti- 
tion in attempting to formulate a plan 
by which the cost of unwarranted deten- 
tion of motor carrier equipment shall 
be borne by the persons directly respon- 
sible therefor and not by the shipping 
public as a whole is praiseworthy. The 
principal question to be decided is 
whether the proposed plan would be ef- 
fective. 

“No such plan could possibly be suc- 
cessful without a substantial amount of 
acceptance and cooperation on the part 
of the carriers and the users of their 
service. Unfortunately that spirit, if it 
exists to any important extent, is incon- 
spicuous. 

“If the Commission were to prescribe 
a plan such as that proposed, the indi- 
cated opposition thereto presages a ju- 
dicial review of the action, in which the 
Commission’s authority would become 
an issue for reasons discussed at the 
outset of this report. There would also 
almost certainly be involved the ques- 
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tion whether the rule could be made to 
apply to carriers or commercial concerns 
a parties to the transportation con- 
ract. 

“If the plan should withstand judicial 
scrutiny, however, there would be doubt 
whether the plan would achieve its pur- 
pose as a practical matter. Only a 
comparatively few motor carriers have 
indicated any enthusiastic support for 
the plan, and for that reason the peti- 
tioner urges that the Commission order 
the respondents to participate in a tariff 
embodying the plan. Whether there 
would be any effective sanctions which 
would insure observance of the rule by 
reluctant respondents is far from clear. 
It has been said that the courts and 
the Commission would have available 
powers for this purpose. The Commis- 
sion could perhaps take action under 
the Elkins act, but the practical useful- 
ness of that remedy seems questionable. 
It is likely that the same competitive 
pressures which prevail today would 


promote universal disregard of a man- 


datory detention rule. 

“The principal objection to the pro- 
posed rule is the lack of any effective 
remedy which would be available to an 
aggrieved shipper suffering from _ its 
abuse. The petitioner states: 

“*There will, of course, be some dis- 
putes. It is impossible to devise any tariff 
rule which forecloses the possibility of 
dispute. Such disputes as arise will have 
to be settled in the way all disputes are 
settled, either by honest resolution be- 
tween the parties or through the proc- 
esses of the Commission and the courts.’ 

“Whether ‘honest resolution between 
the parties’ could be depended on in this 
connection is a matter of opinion, but 
it would be almost the sole means of 
dealing with disputes. The courts would 
be restricted to the determination of 
overcharges or undercharges without 
power to pass on questions of reasonable- 
ness. The ‘processes of the Commission’ 
are non-existent. 

“For many years the Commission has 
been able to accord relief to shippers 
from unreasonable demurrage charges 
assessed by rail carriers through its rep- 
aration power under part I of the inter- 
state commerce act. An outstanding 
example is its decision in Chrysler Corp. 
v. New York Central R. Co., 234 I.C.C. 
755, in which the Commission found 
that demurrage charges resulting from 
inability to receive deliveries at a strike- 
bound plant should be reduced by elimi- 
nation of the penalty element in the 
charges, and reparation was awarded 
accordingly. There have since been a 
number of other decisions of a similar 
nature. The principle there followed 
could not be applied in cases involving 
detention charges of motor carriers be- 
cause of the absence of a reparation 
provision in part II of the act. Unless 
and until such an administrative remedy 
is available, users of motor transporta- 
tion should not be burdened with the 
rule proposed by the petitioner.” 

Examiner Hosmer’s statement, in his 
conclusions, about possible challenge of 
the Commission’s authority, was based 
on the following discussion earlier in 
his report: 

“This is a rule-making proceeding 
governed by section 4(a) of the ad- 
ministrative procedure act, which re- 
quires that notice of proposed rule mak- 
ing shall include among other things 
‘(2) reference to the authority under 
which the rule is proposed.’ In the pe- 
tition of April 29, 1960, before referred 


ll 


to, and the Commission’s first notice it 
was stated that the rule to be pre- 
scribed would be ‘pursuant to its au- 
thority under section 216(e) of the in- 
terstate commerce act.’ That section 
authorizes the Commission in proceed- 
ings involving common carriers by mo- 
tor vehicle to ‘determine and prescribe 
the lawful rate, fare, or charge or the 
maximum or minimum, or maximum 
and minimum rate, fare, or charge 
thereafter to be observed, or the lawful 
classification, rule, regulation, or prac- 
tice thereafter to be made effective.’ 
“In its brief, however, the petitioner 
now states that the Commission should 
prescribe the proposed rule ‘in perform- 
ance of its duty under section 204(a) (1) 
of the interstate commerce act to “regu- 
late common carriers by motor vehicle 
... and to that end [to] establish rea- 
sonable requirements with respect to 
continuous and adequate service.”’ The 
petitioner apparently considered this 
shift in its position to be necessary be- 
cause of dicta in the decision in Iversen 
v. United States, 63 F.Supp. 1001, relat- 
ing to the Commission’s power to deal 
with railroad demurrage by an emer- 
gency service order without a hearing. 
It is highly doubtful whether those dicta 
have any significance here, but a serious 
question is presented as to whether the 
Commission could invoke the authority 
in section 204(a)(1) after public an- 
nouncement of intended action under 
Section 216(e) only. The situation leaves 
unresolved a question whether the Com- 
mission has any authority to deal with 
the situation under investigation in view 
of the apparent uncertainty as to the 
applicable section, throwing a cloud on 
the legality of affirmative action which 
the Commission might take and raising 
also a question of compliance with the 
administrative procedure act.” 


Truck Tonnage in October 
Up 13.6% From Last Year 


Intercity freight tonnage hauled by 
truck in October was 13.6 per cent ahead 
of the volume handled in October, 1960, 
the American Trucking Associations, Inc., 
announced. This gain was the most 
favorable year-to-year result for any 
month this year, the ATA said, adding 
that truck tonnage in October was 13.9 
per cent ahead of September of this 
year. 

The findings are based on the ATA 
department of research and transport 
economics’ monthly survey of class I and 
II common carriers of general freight. 
The data are not adjusted for seasonal 
influences nor for the differences in 
the number of working days in each 
month. However, nearly half of the 
month-to-month gain was attributable 
to the fact that October had approxi- 
mately one and one-half more working 
days than September of this year, ac- 
cording to the ATA. 

“More than one-third of all general 
freight carriers—372 reporting in Octo- 
ber—hauled 17,449,047 tons, as compared 
with 6,604,034 tons in October, 1960, and 
6,583,106 tons in September, 1961,” the 
ATA said. “For the first 10 months of 
this year, these carriers reported 65,896,- 
991 tons transported, compared with 
65,622,028 tons for the same period in 
1960, an increase of four-tenths of 1 
per cent. 

“These October findings, supported by 
the latest weekly tonnage reports, in- 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the origin and development 
of freight rates, charges, rules and regulations. Mailed from Washington at midnight each 
Friday, it enables him to maintain an up-to-the-minute check on his tariff file by listing all sup- 
plements to existing tariffs, all reissues of tariffs and all new tariffs of carriers filing their rates 
with the Interstate Commerce Commission, Federal Maritime Board (between U.S. and its pos- 
sessions) and Civil Aeronautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, Hearings and 
Dispositions (as required by the Bulwinkle Act—Section 5a Agreements) of motor, rail and 
water carriers. It is the only single weekly publication carrying such a complete and rep- 


resentative assembly of rate-making bureau and committee proposals in convenient, usable 
form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives its readers the Joint 
Docket of the Uniform, Official, Illinois, Southern and Western Classification Committees for 
consideration of proposals for changes in rules, descriptions, ratings and minimum weights in 
the Uniform Freight Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the Docket of the National Classification Board for the motor carrier indus- 
try covering changes proposed in the National Motor Freight Classification. Traffic Bulletin 
also publishes the proposals, hearings and dispositions of the National Container Committee, Na- 
tional Diversion and Reconsignment Committee and the National Perishable Freight Committee. 


Also, the Southern Freight Association now publishes its Effective Date Advice information in 
each issue of the Traffic Bulletin. This advanced information of publications to be made by 
tariff publishing officers C. A. Spaninger or J. H. Marque shows the Supplement, Tariff and 
ICC numbers together with the Commodity or Subject description as well as the SFA Docket 


and File numbers of proposals previously published as a part of the weekly docket of the 
association. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR 


DOCKETS 


OF 


APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 
CHICAGO, ILLINOIS 








No. of Carriers 
DENVER, COLORADO 








No. of Carriers 


DALLAS, TEXAS 





Central States Motor Freight Bureav (M) 790 Colorado-Wyoming Committee ................ 9 Perishables Tariff Bureau (M) ............ 
Central Territory Railroads Freight Traffic Southwestern Motor Freight Bureau a0 
ge Racer paairncnteiM 31 KANSAS CITY, MISSOURI unin tani a 
Illinois Freight A sates 36 Middlewest Motor Freight Bureau (M) .... 1200 
Montana Lines Committee ....................000 5 BUFFALO, NEW YORK 
Southern Ports Foreign Freight Committee 31 ST. LOUIS, MISSOURI N York Mates Gasdler Gon M 
Trans-Continental Freight Bureau ............ 20 Southwestern Freight Bureau ................. 49 ow te tor Carrier ference (M) 
w. £ we 8 (w) 19 Niagara Frontier Tariff Bureay (M) ........ 119 
wien ee meer ool urea cocceseoeces 4 BOSTON, MASSACHUSETTS ‘ 
ee ee ih New England Territory Railroads— NEW YORK, NEW YORK 
DETROIT, MICHIGAN Freight Traffic Committee .................. 12 Coal, Coke and Iron Ore Committee— 
Great Lakes Freight Bureau (W) ............ 9 SEATTLE, WASHINGTON Trunk Line Territory Railroads ........... 18 
P . Freight Traffic Committee—Trunk Line 
NEW ORLEANS, LOUISIANA North Pacific Coast Freight Bureav ........ 13 a any: lagen ‘ds re 20 
Gulf Intercoastal Conference (W) ........ 2 SAN FRANCISCO, CALIFORNIA General Freight Traffic Committee—East- 
PITTSBURGH, PENNSYLVANIA Pacific Southcoast Freight Bureav .......... 15 ee mip Frag ~~ 63 
Coal, Coke and Iron.Ore Committee Cen- ATLANTA, GEORGIA tion (W) nN 
tral Territory Railroads ..eeeseeee 19 Southern Freight A iati r &] 
LOUISVILLE, KENTUCKY OKLAHOMA CITY, OKLAHOMA AKRON, OHIO 
Central & Southern Motor Freight Tariff Midwest Motor Carriers Bureau (M) .Eastern Central Motor Carriers’ Associ- 
BR EIS Fo EE ne ees SS ae oe eee 156 (Interstate) ation (M) 1300 





(M)—Motor Carriers (W)—Water Carriers 


in scope, nationally recognized! 


A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings » 
—a sure way to be informed of many tariff changes before they are pub- 
lished and filed with the Interstate Commerce Commission; and a constant 
check on important filings by carriers and action by the ICC that may di- 
rectly affect your business, as well as your competitors’. Your Traffic Bul- 
letin will be used again and again—in the complex operation of a traffic 
department you'll find it a valuable assistant, worth many times its modest 
cost. Best of all, you can put it to work now and judge for yourself—fill 
out the coupon below and mail it today, and we'll send you, for your own 
use, a free copy of the current Traffic Bulletin and details of a trial offer 
that will save and earn money for your department and your firm! 





Vital Information r 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 
1. Tariffs of Rail, Motor, Water, Express, Pipe 
Schedul 


Circulation Department 
Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C, 


Please send me a free copy of the current Traffic Bulletin and details 























Line and Freight Forwarders also ules H inti 
of Minimum Rates and Charges and Sched- | of you trial subscription offer. 
ules of Actual Rates and Charges of Con- | 
tract Motor Carriers. Name 
2. Embargoes of Rail, Motor and Water Carriers. | 
3. Applications filed ting the publicati | Title 
of tariff changes on short notice. Goss than | 
statutory notice of 30 days)—and Orders. | Sven 
4. Petitions filed for the Suspension of purported 
tariff changes. | Addéees 
5. Investigation and Suspension Orders. | 
6. Released Rates Applications and Orders. | City Zone State 
7. Fourth Section Applications and Orders. | 
' 
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dicate that total 1961 tonnage should 
be ahead of that of 1960, despite de- 
creases registered early this year. 

“All nine of the geographical regions 
showed substantial tonnage increases 
compared with October, 1960. Carriers in 
the southern, central, New England, and 
northwestern regions led with increases 
ranging from 21.0 to 13.8 per cent. All 
of the regions also showed gains in 
tonnage over the previous month, 
September. 

“For the first 10 months, cumula- 
tively, motor carriers in five regions 
showed tonnage gains over 1960, while 
those in the central, southwestern, and 
Pacific regions showed decreases. Mid- 
dle Atlantic carriers registered no over- 
all change for the 10-month period.” 





LCL Traffic at New York, 
New Jersey Points Barred 


By Lehigh Valley Embargo 


The Lehigh Valley Railroad has 
issued two embargoes, effective Jan- 
uary 15, against less-carload inter- 
state traffic at Buffalo, Niagara Falls 
and Suspension Bridge, N.Y., and at 
specified stations in Jersey City, New 
York City, and Bayonne, NJ. The 
embargoes are designated Nos. 31 
and 32. 


The text of embargo No. 31, dated 
December 23, and made public by the 
Association of American Railroads on 
December 27, follows: 

“Lehigh Valley Railroad embargo No. 
31, dated December 23, 1961, provides for 
discontinuance of the handling of less 
carload interstate traffic at Buffalo 
(Scott and Washington streets), N.Y. 

“Niagara Falls and Suspension Bridge, 
N.Y., with following exceptions, effective 
January 15, 1962, as published in sup- 
plement 25 to Leland’s Official List of 
Open and Prepay Stations No. 76, ICC 
A-41. 

“Carload and intrastate less-than-car- 
load freight only handled at Niagara 
Falls, N.Y., and Suspension Bridge, N.Y., 
except interstate less-than-carload 
freight in lots of 6,000 pounds or more 
will be handled when to one consignee 
or from one consignor and provided 
shipment is unloaded from car or loaded 
to car by patron on public team track; 
or unloaded to or loaded from car on 
industrial side tracks by patron of this 
line or on connecting lines. 

“All less-carload interstate shipments 
which cannot reach and be handled at 
above stations before January 15, 1962, 
must not be accepted. 

Second Embargo Terms 

The text of embargo No. 32, also dated 
December 23, follows: 

“Lehigh Valley Railroad embargo No. 
32, dated December 23, 1961, provides for 
discontinuance of the handling of less 
carload interstate freight at stations on 
LV RR specified below, with exceptions, 
as noted, effective January 15, 1962, as 
published in supplement 25 to Leland’s 
Official List of Open and Prepay Sta- 
tions No. 76, ICC A-41. 

“Jersey City (Communipaw Ave.), N.J.; 
Jersey City Terminal, N.J.; Jersey City 
(Johnson Ave.), N.J.; Jersey City (Na- 
tional Jct.), N.J.; Jersey City (Eagoil), 
N.J.; East Claremont, N.J.; New York 
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(Pier 8, N.R.), N.Y.; New York (Pier 46, 
N.R.), N.Y.; New York (Pier 44, E.R.), 
N.Y.; New York (East 34th St. Station), 
N.Y.; New York Harbor, N.Y. (1) Jer- 
sey City (Grand St.), NJ.; (1) Jersey 
City (National Docks), N.J.; (1) Bayonne 
(East 49th St.), N.J.; (1) Bayonne (East 
22nd St.), N.J.; (1) Claremont Terminal, 
N.J.; (1) Jersey City (Greenville Sta- 
tion), N.J.; (1) New York (West 27th 
St.), N.Y. (Freight Yard); (1) New York 
(Bronx Terminal East 149th St.), N.Y. 

“Note parenthesis (1): Interstate less 
than carload freight in lots of 5,000 
pounds or more will be handled when 
consigned to one consignee or from one 
consignor, and provided shipment is un- 
loaded from car or loaded to car by 
consignee or consignor. This notation 
applying at stations designated (1) 
above. 

“Trap or ferry car service will be ac- 
corded as specified in Lehigh Valley RR 
tariff 44-A, ICC C-9391. 

“All less carload interstate shioments 
which cannot reach and be handled at 
above stations before January 15, 1962, 
must not be accepted.” 


NYSA-ILA Welfare Fund 


Benefits to Be Increased 


Trustees of the New York Shipping 
Association - International Longshore- 
men’s Association welfare fund have 
announced that they have voted to in- 
crease the daily allowance for hospital 
room and board for eligible union mem- 
bers and their dependents, and to pro- 
vide larger life insurance coverage, both 
effective January 1, 1962. 


Walter L. Sullivan, ILA welfare direc- 
tor, and W. L. Swain, NYSA pension, 
welfare and clinics director, said in a 
statement they issued jointly that “the 
improvements made in the welfare bene- 
fits are possible because of greater claims 
control and close cooperation between 
management and union trustees in ad- 
ministration of the fund.” 

Messrs. Sullivan and Swain stated 
that, effective January 1, 1962, hospital 
room and board allowance under insured 
benefits, would be increased from $16 
to $22 per day for eligible ILA em- 
ployes, and from $16 to $18 per day for 
dependents and collateral dependents. 

“The insurance ..death benefits also 
will be increased from $3,500 to $4,000, 
with benefits for accidental death in- 
creased from $7,000 to $8,000,” they said. 

“Arrangements have been made to 
provide insurance coverage for both wel- 
fare benefits and life insurance through 
the Nation-Wide Insurance Companies, 
Columbus, O.” 


Messrs. Sullivan and Swain said the 
increased benefits would apply to ap- 
proximately 26,000 waterfront workers 
in the port of New York and to an 
estimated 50,000 dependents. The wel- 
fare fund has been established under 
the collective bargaining agreement be- 
tween the New York Shipping Associa- 
tion and the International Longshore- 
men’s Association, with employers pro- 
viding the financing through contribu- 
tions of 15 cents per man-hour worked 
in the port of New York. 

Members of board of trustees of the 
jointly managed NYSA-ILA welfare 
fund are; C. W. Bowring, Jr., E. S. May, 
and W. L. Swain, representing NYSA; 
and Captain William V. Bradley, ILA 
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president, Thomas W. Gleason, and 
Anthony M. Scotto, representing the 
union. Alternate trustees are Alexander 
P. Chopin, NYSA chairman, and Daniel 
J. Keogh. 


ICC, AEC to Co-Sponsor 
Conferences on Transport 


Of Radioactive Materials 


The Atomic Energy Commission 
and the Interstate Commerce Com- 
mission will co-sponsor a series of 
four regional meetings in Atlanta, 
San Francisco, New York City and 
Chicago-early in 1962 for the purpose 
of discussing with state and local 
Officials the safe transportation of 
radioactive materials, the ICC has 
announced. 


“The Council of State Governments is 
cooperating with AEC and ICC -in -these 
regional meetings to which representa- 
tives of other federal agencies and state 
and local officials will be invited,” said 
the ICC in its announcement. “Other 
federal agencies being invited to partic- 
ipate are the Coast Guard, the Post Of- 
fice Department and the Federal Avia- 
tion Agency, all of which have some 
jurisdiction in regulating the transpor- 
tation of radioactive materials. 

“State officials to be invited include 
atomic energy coordinators, health, labor 
and motor vehicle officials, public utility 
and highway commissioners, turnpike, 
tunnel, port and harbor authority repre- 
sentatives, state fire marshals, state 
police chiefs and state aviation officials. 

“Regional meetings have been sched- 
uled January 10-11 at the Biltmore hotel 
in Atlanta; February 13-14 in San Fran- 
cisco; March 20-21 in New York City, 
and April 16-17 in Chicago. Locations 
of the San Francisco, New York and 
Chicago meetings will be announced 
later. 

“During the meetings AEC and ICC 
representatives will discuss the types 
of radioactive materials which are being 
transported and how they are trans- 
ported, and the safeguards which are 
provided for the shipments. The meet- 
ings also will give state and local officials 
an opportunity to ask questions of AEC 
and ICC technical personnel. 

“Other subjects will include the AEC 
regulatory program; Interstate Com- 
merce Commission regulations applicable 
to rail and highway shipments; proce- 
dures to protect against radiation haz- 
ards; and a discussion of indemnity, 
liability and insurance. 

“Shipments of radioactive materials 
now being made range from small quan- 
tities of radioisotopes sent routinely 
through the mails to large casks con- 
taining irradiated reactor fuel elements. 
These spent fuel elements are trans- 
ported by rail or truck in specially de- 
signed casks to assure the confinement 
of radiation intensities as high as thou- 
sands of roentgens an hour on the sur- 
face of the fuel elements and high heat 
output generated by radioactive decay. 

“Approximately 100,000 shipments of 
various types of radioactive materials 
are made annually by AEC contractors 
and licensees. In the 15-year history of 
these shipments there is no record of a 
radiation injury in the transportation 
of radioactive materials.” 
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The Week in Transportation 


Transport Interests Look to Government, 
Hoping for Financial ‘Silver Lining’ in '62 
Several Leaders in Transport Field and Related Industries 


See Chance for Improved Profits in ‘62, but Express View 
That Swift Action at All Levels of Gov't Will Be Needed. 


Looking at 1962 from a financial 
viewpoint, spokesmen for various 
segments of the nation’s transporta- 
tion industry and related fields have 
expressed a wide range of opinion as 
to what lies ahead. 


The trucking industry views 1962 with 
“guarded optimism,” expecting motor 
carrier revenues to reflect the progress of 
business as a whole and thus to follow 
a traditional pattern in the trucking in- 
dustry. 

The railroad industry feels that 1962 
“could prove the turning point in the 
industry’s fortunes” because of, among 
other things, “the great increase in pub- 
lic understanding of the railroads’ diffi- 
culties.” A western railroader, however, 
is more optimistic anticipating a traffic 
volume increase of 6 per cent or more 
for all railroads. 

Domestic air carriers are uneasy over 
prospects for 1962, but pledge themselves 
to continue “efforts to develop additional 
traffic” to offset record losses recorded 
in 1961 by trunk carriers. Worldwide, 
the air carriers anticipate “a somewhat 
improved growth rate during 1962” and 
expect air cargo to grow at a faster rate 
than passenger traffic. 

Shallow-draft water carriers anticipate 
some upturn in tonnage, but do not ex- 
pect a significant increase in revenues. 


The aerospace industry, composed of 
producers of air and space flight equip- 
ment, anticipates about $15 billion in 
sales in 1962, with a high level of sales 
in the business aircraft and helicopter 
markets. 

Most optimistic is the segment of the 
truck-leasing industry represented by 
the National Truck Leasing System, 
which expects truck purchases by its 
affiliates to be 10 per cent higher in ’62. 
Most pessimistic are the builders of 
railroad cars, who feel that the “steadily- 
declining roster of railway freight cars” 
poses a serious threat to the nation’s 
military build-up and to the civilian 
economy as a whole. 

Opinions as to what lies ahead in 1962 
for the many and varied transportation 
segments are contained in numerous 
“year-end” reviews and _ statements 
made to TRAFFIC WorLD. Although their 
opinions as to the financial outlook 
varied widely, most spokesmen for the 
various segments were in general agree- 
ment in asserting a need for govern- 
ment action. Most felt that such action 
was needed immediately, both as it might 
affect transportation as a whole or as it 
might affect various segments. Many 
felt that the nation was growing more 
concerned with the problems of trans- 
portation and that 1962 would be a year 
of record transportation activity by the 
government. 


Motor Carriers and Truck Lessors Hopeful 


In the trucking industry, Clarence A. 
Kelley, president of the American Truck- 
ing Associations, Inc., said the industry 
“can look forward to 1962 with guarded 
optimism after a year of accomplishment 
under trying circumstances.” 

Revenues of the 17,500 for-hire motor 
carriers regulated by the Interstate Com- 
merce Commission were expected to 
reach $7,375,000,000 for 1961, an increase 
over 1960 of about $160 million, Mr. 
Kelley said. 

‘This brings the trucking industry to 
within about 5 per cent of the total 
freight revenues of the nation’s railway 
system,” he said. “Additional billions of 
dollars worth of service were provided 
by thousands of private and intrastate 
for-hire trucking operations. 


“A weekly truck-tonnage survey, con- 
ducted by the ATA, shows that by mid- 
year, tonnage moving at general freight 
terminals was about even with the vol- 
ume being handled in previous years. In 
recent weeks, the survey indicates that 
the 400-odd key truck terminals covered 
in the survey are as much as 9 or 10 
per cent ahead of the corresponding 
1960 period—a depressed one for most 
carriers. 

“These and other scattered reports 
would lead us to feel that the upturn in 
volume and accompanying recovery of 
profits can be reasonably expected to 
continue into the first half of 1962. How 
far this momentum will carry is difficult 
to say. Since motor freight is charac- 
teristically consumer goods and indus- 


trial supplies not stocked to large in- 
ventory in today’s economy, we can ex- 
pect motor carrier results in 1962 to 
reflect closely the progress of business 
as a whole, as was true this year and is 
true every year.” 

Mr. Kelley anticipated “considerable 
variation” from the expected. industry 
pattern. He pointed out that 44 class 
I and II heavy-machinery carriers in- 
creased operating revenues by 14.6 per 
cent, while 74.major automobile carriers 
suffered a 21.9 per cent decline in rev- 
enues, in the second quarter of 1960. 
This revenue variation he attributed to 
“the rate-cutting practices of the rail- 
roads.” 


Rates—an, Issue in ’62 


“This selective rate-cutting campaign 
by the railroads will probably be one 
of the major issues in transportation 
during 1962,” he predicted. “Regulated 
common carriers of all modes have been 
seriously weakened by this rate war, 
which has lowered rates, in many in- 
stances, close to or below their operating 
expenses.” 

Mr. Kelley called for government ac- 
tion in 1962 to curb illegal truck opera- 
tors, saying: 

“Of considerable importance to the 
trucking industry in 1962 will be Presi- 
dent Kennedy’s message on transpor- 
tation, expected to be delivered to the 
Eighty-seventh Congress soon after it 
reconvenes in January. 

“It is hoped that the recommenda- 
tions contained in the Presidential mes- 
sage will afford some measure of relief 
for hard-pressed motor common car- 
riers. One of the greatest threats to 
these carriers, as well as to rail and 
water common carriers, comes from the 
illegal truck operators who are draining 
traffic estimated at from one to three 
billion dollars annually from regulated 
carriers. 

“We feel President Kennedy is aware 
of this problem and that his message 
on transportation will almost certainly 
contain proposals to curb these illegal 
operations.” 

In the field of truck leasing, Nathan 
Katzman, president of the National 
Truck Leasing System, believes that 
affiliates of the system will buy 10 per 
cent more trucks in 1962 than they 
bought in 1961. The system is a net- 
work of independently-owned companies 
constituting, it is claimed, the largest 
segment of truck buyers in the full- 
service truck leasing industry. 

“Confidence in the economy has in- 
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creased the projected value of 1962 truck 
purchases to be made by affiliates of 
the National Truck Leading System to 
10 per cent higher than this year’s pur- 
chases,” said Mr. Katzman. 

“The system’s affiliates now have an 
aggregate fleet of about 15,000 units and 
will require close to 4,000 new trucks 
as replacements of old equipment during 
the coming year as well as for expand- 
ing their services to newly-signed up 
lease accounts. 

“All types and sizes of trucking equip- 
ment will be purchased, including a 
considerable number of over-the-road 
tractor-trailer combinations leased to 
private carriers. Typical of this ex- 
pectation is the experience of one 
‘Nationalease’ affiliate in the southwest 
covered in a current survey. Thy re- 
ported that they expected to exceed by 10 
per cent their 1961 purchases of 80 
power units averaging $12,000 each, and 
40 trailers averaging $4,500 each. On the 
other hand, leasor-affiliates located in 
the heavily-populated centers, require 
@ preponderance of less costly equip- 
ment such as is used in making local 
deliveries.” 

Other comment by trucking industry 
spokesmen: 

W. Stanhaus, president of Spector 
Freight System, Inc.: “Improved service 
to shippers coupled with better eco- 
nomic conditions will result in a better 
profit position in the trucking industry 
during 1962. In addition, the next ses- 
sion of Congress is expected to review 
and improve present restrictive legisla- 
tion which has slowed the growth of 
the trucking industry. ... 

“Our costs have risen steadily since 


1958 when the last rate increase was 
granted. We are already overdue for a 
review of the motor carrier rate struc- 
ture and we firmly believe such an ad- 
justment must be made in the coming 
a 

“... In the next decade the industry 
will see many planned mergers to 
strengthen its competitive position with 
other forms of transportation and to 
provide better service to shippers.” 

L. A. Larimore, executive vice-presi- 
dent and general manager of United 
Van Lines, Inc.; “United’s business 
volume for the year [1961] was up more 
than 15 per cent over 1960. ... Com- 
pany officials expect even’ greater 
growth in 1962. Contributing to 1961’s 
record volume and to the company’s 
bright outlook for 1962 are a number of 
important trends affecting the moving 
industry. 

“Foremost among these is the growing 
mobility of the U.S. population. During 
1961 an estimated 10 million American 
families—nearly one in five—changed 
their addresses. Moreover, all signs point 
to a steady increase in the years ahead 
as whole segments of our burgeoning 
population are kept constantly on the 
move by business and military transfers, 
shifts in industrial concentration, rapid 
growth of the ‘retirement age’ group, 
mergers and the development of new 
industries and new communities. 

“Although total moving volume is 
expected to be higher in 1962, it’s equally 
certain that competition for this business 
will be even sharper in the months 
ahead. For this reason, United’s plans 
for 1962 include an intensified sales drive 
spearheaded by a stepped-up national 
advertising program. This effort will be 
geared not only to maintaining our pres- 
ent position in the industry, but to 
substantially strengthening it.” 


Inland Water Carriers Expect Tonnage Upturn 


Braxton B. Carr, president of the 
American Waterway Operators, Inc. told 
TRAFFIC WoRLD that shallow-draft water 
carriers anticipated that tonnage and 
ton-mileage would “go up very slightly” 
in 1962. 

“This anticipated increase,’ said Mr. 
Carr, “is not as encouraging as it might 
seem for tonnage and ton-mileage re- 
corded in 1961 was substantially below 
that of peak years. 

“An even more discouraging note is 
that revenue in 1961 was down consider- 
ably. Thus, while tonnage and ton-mile- 
age might increase in 1962, revenues are 
not likely to show significant improve- 
ment.” 


Mr. Carr pointed out that Congress 
had been asked “to correct the basis 
for pricing transportation” and said there 
“is some recognition by Congress that 
transportation pricing needs to be looked 
at.” 

“We have no real idea what Congress 
might do concerning this problem in 
1962,” he said. “There is no real agree- 
ment on how to price transportation 
more realistically. 

“However, government action cduld 
aid transportation by developing a more 
realistic basis for the competitive pricing 
of transportation.” 


Rails Hope 1962 Will Be ‘a Turning Point’ 


Speaking for the railroad industry, 
Daniel P. Loomis, president of the 
American Association of Railroads, 
viewed 1962 as a possible “turning point” 
for the industry. 


“Despite the fact that in 1961 the 
nation’s railroads had their poorest year 
financially since 1946,” said Mr. Loomis, 
“the coming’ year could prove the turn- 
ing point of the industry’s fortunes. 


“One heartening development has been 
the great increase in public understand- 
ing of the railroads’ difficulties and in 
the public demand for remedial action 
by Congress as proposed in the ‘Magna 
Carta’ for transportation. Another en- 


couraging sign is the concern being 
shown by the Administration in the 
growing railroad crisis, and we hope 
this will result in legislative recommend- 
ations that will help restore health and 
vitality to the railroad industry. 

“In view of the critical financial con- 
dition of the railroads and their impor- 
tance to the economy and national de- 
fense, it is imperative that Congress act 
promptly to remedy the Situation when 
it reconvenes in January.” 


‘61 Rate of Return 


Mr. Loomis said the railroads’ rate of 
return on investment in 1961 was 1.97 
per cent, the lowest since 1938. Rail- 
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roads, he said, remained at the bottom 
of the list of major industries in rate 
of return on their net worth. 

“The steady downward trend in the 
economic health of the railroads can- 
not go on much longer if railroads are 
to survive,” he added. “There must be 
action now from one key quarter—the 
Congress of the United States. Congress 
has the power to insure the continued 
life of this vital industry, but further in- 
action could bring about its death.” 

Mr. Loomis noted that carloadings of 
Class I railroads dropped to 28,600,000 
in 1961, a 6 per cent decline from 1960. 
He estimated passenger traffic for 1961 
at 20 billion passenger-miles, also a 6 
per cent decline from 1960. 

“The railroad’s gross 1961 operating 
revenues approximated $9.2 billion,” he 
said. “This was a drop from 1960 of 
$300 million, or 3 per cent, with the big- 
gest decrease occurring among carriers 
in the eastern region. Railroad net in- 
come, after allowing for fixed charges 
and other deductions, is placed at $390 
million, or 12 per cent under 1960 and 
the lowest since 1946.” 

The AAR president called attention 
to the Presidential Railroad Commis- 
sion, established to study railroad work 
rules and report to the President in 
1962. He described the commission as a 
step taken by the railroad industry in 
hopes of eliminating “the $600 million a 
year expenditure for work not done or 
not needed.” 

Mr. Loomis further expressed support 
for voluntary railroad mergers, declar- 
ing that “sound mergers have the sup- 
port of the united railroad industry as 
a means of strengthening the carriers, 
of producing improved service at reduced 
costs to the public and of providing long- 
range benefits to railroad employes.” 


Western Rail Viewpoint 


Clair M. Roddewig, president of the 
Association of Western Railways, was 
slightly more optimistic than Mr. 
Loomis. 

“The nation’s railroads anticipate an 
increase in traffic volume and earnings 
in 1962 as the nation’s economy con- 
tinues its upward trend,” he said. “A 
traffic volume increase of 6 per cent or 
better is indicated.” 

Reviewing traffic and earnings data 
for 1961, Mr. Roddewig said a “crisis 
has developed in the nation’s transpor- 
tation industry.” 

“The Administration has shown con- 
cern and President Kennedy is expected 
to make legislative recommendations 
early in 1962,” he said. 

“The railroads will continue to press 
for much-needed relief from stifling 
regulations, destructive taxation and 
subsidized competition. The country as 
a whole will benefit from Congressional 
action on pending legislation that will 
help restore economic health and vitality 
to the railroads and give them equality 
of competitive opportunity.” 

Other comment by rail 
spokesmen: 

E. Paul Gangewere, president of the 
Reading Railroad: “Business [in 1961] 
remained below the break-even point 
during the first seven months of the 
year, with an upturn coming in August, 
and with net income being reported 
for the last five months of 1961. The 
earnings in this period will be inadequate, 
however, to eliminate a deficit of more 
than $7 million incurred in the first 
seven months. 

“The company’s forecast for 1962 in- 
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dicates a higher level of traffic and 
improved earnings. This reflects antici- 
pated higher production in the steel 
industry, which provides about 25 per 
cent of the Reading’s freight traffic.” 

Harry C. Murphy, president of the 
Chicago, Burlington & Quincy Railroad: 
“During 1962, the Burlington will spend 
$23,300,000 to buy 30 diessels, 915 roller- 
bearing-equipped freight cars, 80 multi- 
level racks for carrying automobiles and 
farm machines, and for new rails. 

“This substantial expenditure—which 
represents almost two years’ net in- 
come—will be used to continue thé mod- 
ernization program we have had under- 
way for some time. By providing modern 
equipment and services we expect to 
gain and hold an increasing share of 
the transportation business available in 
the 14-state area we serve. 

“However, whether we can continue to 
spend such vast sums in the future, 
which give a lift to the national econ- 
omy, will depend in large measure on 
whether Congress modernizes the na- 
tion’s transportation policy to enable 
railroads to complete for business on 
more nearly even terms with other 
forms of transportation. A great need, 
too, is for more realistic depreciation al- 
lowances to permit railroads to retain 
a greater share of earnings and so be 
able to plow them back into the property 
in the form of modernized plant and 
equipment.” 

William J. Quinn, president of the 
Milwaukee Road: “Capital expenditures 
planned for next year include the pur- 
chase of 655 new freight cars, new com- 
munications facilities and a large car 
repair and upgrading program. The 
1962 budget is about $6 million less than 
the outlay projected by the Milwaukee 
Road for 1961. 

“The Milwaukee has planned its 1962 
improvement program to give first con- 
sideration to shipper needs and to those 
items of cost which can be relied upon 
to improve net earnings, either through 
better service or greater efficiency... .” 

Stuart T. Saunders, president of the 
Norfolk & Western Railway: “A good 
business recovery in the second half of 
the 1961 should bring Norfolk & Western 
net income for the year to the $60 mil- 
lion mark or more... (and) 1961 gross 
revenues . .. (to) slightly under the 
1960 figure of $241.3 million. However, 
the operating ratio—the proportion of 
each operating-revenue dollar spent for 
operations—may be as much as two 
points below 59.73, which was the best 
operating ratio for any of the major 
railroads... . 

‘The N & W spent $37.5 million in 
1961 and authorized $31.5 million addi- 
tional for new facilities and equipment— 
all to be paid for in cash. This included 
start of construction on a $25 million 
coal pier at Norfolk, completion of the 
last major engineering projects for full 
integration into the N & W of the for- 
mer Virginian Railway, acquisition of 
more new diesel locomotives and freight 
cars, and a wide range of other im- 
provements to and along the railway. 

“Work began at mid-year on the new 
belt-conveyor coal pier and supporting 
facilities at Lamberts Point, Norfolk. 


Trunklines’ Loss in ‘61 


In the air carrier industry, “a sharp 
decline in passenger traffic growth and a 
substantial diversion of passengers from 
first class to low-fare coach service” 


The first of two loading units is expected 
to be in operation by September. When 
completed, the new facility will be the 
largest and fastest in the world, capable 
of dumping coal into ships at a maximum 
rate of 20,000 tons an hour. ... The 
N & W in 1961 completed arrangements 
with the Virginia State Ports Authority 
for the expansion of Norfolk general 
cargo facilities. A new $13.3 million cargo 
pier will be built for lease and opera- 
tion by N & W.... 


“The opening of a 40-mile section of 
Centralized Traffic Control completed 
185 miles of CTC along the portion of 
former Virginian main line from Kellys- 
ville to Abilene, Va., now used as vir- 
tually a one-way artery for rapid move- 
ment of eastbound coal and merchandise. 
Since the Virginian merger became effec- 
tive on December 1, 1959, about $7 mil- 
lion has been spent on combining the 
two lines into an efficient system. 

“In 1961 the N & W bought 30 addi- 
tional diesel locomotive units. In its 
own shops it constructed 1,291 85-ton 
hopper cars equipped with roller bear- 
ings, and purchased 130 new covered 
hopper cars for specialized uses, 100 box 
cars equipped with ‘damage free’ loaders 
and roller bearings, 100 70-ton flat cars 
for pulpwood, and other special rolling 
stock. 

“The N & W’s industrial department 
anticipates near-record results in its in- 
tensive campaign to attract new and 
varied industry to the railroad’s six- 
state area. Fantus Area Research is 
completing its unique two-year survey 
covering industrial potentials of all com- 
munities along N & W rails.” 

Mr. Saunders voiced optimism over 
progress of current N & W-Nickel Plate- 
Wabash unification proceedings, con- 
summation of which, he said, would ex- 
pand the N & W into a 7,400-mile system. 

R. E. Johnson, president of the Chi- 
cago, Rock Island & Pacific Railroad: 
“Earnings of the Chicago, Rock Island 
& Pacific Railroad Co., for the first 11 
months of 1961 show a net increase of 
$1,296,024 over the same period of last 
year. 

“Net railway operating income for No- 
vember totaled $604,693,,compared to a 
deficit of $81,502 for the same month 
of 1960, while earnings per share rose 
to 11 cents against an earnings-per- 
share figure of 2 cents for November, 
1960. 

“For the 1l-month period, net rail- 
way operating income was $9,478,755, 
compared to $8,230,830 for the 1960 
period. 

“The favorable earnings report is a 
reflection of a rigid economy program 
in effect on the Rock Island during the 
year. There is presently an upward 
trend in carloadings compared to a 
year ago. I anticipate that the net rail- 
way operating income for 1961 will be 
“considerably higher than last year” 
and that net income after fixed charges 
and taxes will equal or surpass the 1960 
figures.” 

Mr. Johnson said he was cautiously 
optimistic about the outlook for 1962. 
If current business trends continued, 
1962 “should be a considerably better 
year than 1961,” he said. 


Leave Airlines Uneasy 


was blamed for a $30 million loss suffered 
during 1961 by the nation’s domestic 
trunklines. 

“The loss, which occurred despite con- 
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trols on costs and capacity, was the 
greatest in the industry’s history,” said 
Stuart G. Tipton, president of the Air 
Transport Association of America. “The 
previous record loss was $20.2 million, 
experienced in 1947” (T.W., Dec. 16, p. 
19). 

Air cargo, Mr. Tipton reported, was 
one bright spot in the U‘S. air carriers’ 
traffic pattern for 1961. He said the air- 
lines would seek additional freight in 
1962 as a means of combating revenue 
losses. 

“The total freight, U.S. mail and ex- 
press carried by U.S. domestic and in- 


(Continued on page 36) 


Reactor in Nuclear Powered 
Ship, ‘Savannah,’ Reaches 
‘Criticality’ (i.e., It Works) 
The pressurized water reactor of 
the NS “Savannah,” the world’s first 
nuclear-powered car g0-passenger 
ship, achieved “criticality” on Decem- 
ber 21 at the New York Shipbuilding 
Corp. in Camden, N.J., the Maritime 
Administration and the Atomic 


Energy Commission jointly an- 
nounced. 


“The 69 thermal megawatt reactor,” 
the MA and AEC said, “reached criti- 
cality, a self-sustained nuclear chain 
reaction, under the direction of the nu- 
clear staff of the New York Shipbuilding 
Corp. Other engineers and technicians 
present included those of the Babcock 
and Wilcox Co. of New York, which de- 
signed and built the reactor, and States 
Marine Lines, of New York, which will 
operate the ship as general agent for the 
Maritime Administration. 


“Criticality was achieved very near 
the predicted point, which was based 
upon the extensive zero-power tests per- 
formed on the core before delivery to 
the shipyard. 


“Fuel was loaded into the reactor late 
into November following review of non- 
nuclear test results by the regulatory 
staff of the Atomic Energy Commission. 
Testing will now continue at gradually 
increasing reactor power up to a maxi- 
mum of 7 megawatts at Camden. At 
this point, the ship will be transferred 
to Yorktown, Va., under auxiliary power 
for higher power testing. 


“Reports of operation up to 10 per 
cent of power and of inspections of these 
operations will be reviewed by the AEC’s 
regulatory staff before the reactor is 
brought to full power. These reports and 
findings will be filed in the record of the 
public hearings which were held last 
spring on the nuclear safety of the NS 
‘Savannah.’ 


“Upon completion of Yorktown test- 
ing work and sea trials, a summary re- 
port describing the results of the tests 
and trials will be filed in the public rec- 
ord for review and possible hearing by the 
(Atomic Energy) Commission. After 
this review is completed, the ‘Savannah’ 
will be turned over to the government. 
The ship then will enter the next phase 
of its program—that of experimental op- 
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eration, during which the ship will visit 
major U.S. ports. . 

“The reactor will produce enough 
energy to deliver 20,000 horsepower to 
the shaft of the ‘Savannah.’ The ship is 
expected to have a normal speed of 20 
knots and to be able to cruise for ap- 
proximately three and a half years on its 
present load of fuel. The ship is 595.6 
feet long and 78 feet in beam. The 
‘Savannah’ will carry approximately 
10,000 tons of dry cargo, and have com- 
plete accommodations for 60 passengers.” 


Parcel Post Group, REA 
Submit Supplemental Views 


On Size-Weight of Parcels 


The Post Office Department has 
received additional arguments both 
for and against its proposed revision 
of size and weight allowances and 
rates for fourth-class mail. 


The Parcel Post Association and REA 
Express have submitted supplemental 
statements following an earlier informal 
industry-postal conference on Decem- 
ber 11 and 12 (T.W., Dec. 16, p. 25, and 
Dec. 23, p. 36). Parties to the proceeding 
were given additional time within which 
to supplement their views on the pro- 
posals. 

The Postmaster General last October 
proposed generally to increase parcel 
post rates by 6 per cent; catalog 
rates, 13.8 per cent, and raise parcel 
size and weight to 50 pounds with com- 
bined length and girth to 100 inches 
(T.W., Oct. 28, p. 38). 


Position of PPA 


The Parcel Post Association bolstered 
its position in favor of size and weight 
increase and opposition to the rate in- 
creases by detailing in its 13-page state- 
ment the experience of such catalog 
and direct mail merchandisers as Sears, 
Roebuck & Co., Montgomery Ward, Pop- 
ular Merchandising Co., Signet Club 
Plan, and Milway, Inc. 

Asserting that for 10 years, since en- 
actment of Public Law 199, a majority 
of shippers of consumer merchandise 
throughout the country had “had to con- 
tend with similar, and costly, distribu- 
tion problems as a result of curtailment 
of parcel post service,” the PPA said: 

“Merchandisers and their customers 
would all receive a similar measure of 
relief from current difficulties should 
the reformation of parcel post size- 
weight be made effective .. .” 

The association emphasized that “nu- 
merous merchandise items” had been 
removed from catalog and direct mail 
offerings to customers due to the postal 
restrictions now in effect. 

“For example,” said the PPA, “one 
company reports having eliminated 
11,000 merchandise items from its cata- 
log since 1952 mainly because of the 
size-weight limits invoked pursuant to 
Public Law 199. Another large user 
indicated that 1,467 items are listed in 
its catalog with the stipulation that 
they are not mailable to first-class post 
offices from any of their nine mail order 
houses 

“A consensus of these merchandisers 
is that many of the items already 


dropped from their catalog and direct 
mail offerings to customers would be 
reinstated, and sales aggressively pro- 
moted, with the reformation of parcel 
post size-weight. The result would, in 
effect, be the generation of new addi- 
tional package traffic consisting of prod- 
ucts not now moving at all or in in- 
consequential volume. .. . 

“Liberalization of parcel post size- 
weight would permit many products to 
come to the market in volume. Inevitably 
much new parcel transport business 
would develop for the U.S. Post Office 
without any substantial injury to pri- 
vate carriers. ... 

The association had pointed out earlier 
that the new traffic expected to develop 
would produce sufficient additional reve- 
nue without the necessity for increasing 
rates. 

Taking issue with the point that the 
liberalized size-weight limits would not 
“injure” other carriers was the REA 
Express. 


Statement by REA 


William B. Johnson, president of the 
REA, said in his statement that reports 
he had received from REA representa- 
tives who attended the conference had 
“convinced me that some of the members 
of the (post office) department are labor- 
ing under a most serious and unfortu- 
nate misconception. I refer specifically 
to repeated statements which indicate 
that the department does not believe 
that its proposal, if made effective, would 
have a devastating impact upon REA 
Express, or indeed, upon any segment of 
the common carrier industry.” 


Mr. Johnson quoted from remarks he 
said were made by a postal official at the 
conference: 

“‘We (Post Office Department) have 
explored this sufficiently that we have 
reached the conclusion that the impact 
will be so diffused so as not to create 
an impact on the present methods of 
transportation.’ ” 

Mr. Johnson continued: 


“T have no way of knowing how (he) 
reached this conclusion, but I do know 
it is erroneous as applied to REA. Our 
average weight per package is 30 pounds. 
Obviously, an increase from a 20 to 50- 
pound parcel post limit will tremen- 
dously increase government competition 
with out business. An increase in per- 
missable dimensions to 100 inches will 
have a like effect. There can be no 
doubt that REA will be hit with an im- 
mediate and destructive blow. The im- 
pact will be greatest on our 32,000 
employees and their families. It would 
indeed be tragic if the federal govern- 
ment were to destroy this enterprise 
upon a mistaken conclusion that the 
diversion of traffic would be negligible. 


‘Market Place’ Questioned 


“I am advised that at one point in 
the hearing you (Ralph W. Nicholson, 
Assistant Postmaster General, Bureau of 
Finance, who sat as chairman of the 
conference) suggested that the validity 
of the department’s conclusions in this 
respect could only be tested by what 
actually happens ‘in the market place.’ 
I would be remiss in my duty if I did not 
tell you that REA Express may not 
survive the test which you appear to 
propose. The price of an erroneous judg- 
ment on the part of the Post Office De- 
partment in this matter could very well 
be the life of a significant segment of 
the common carrier transportation in- 
dustry, and the jobs and seniority of 
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tens of thousands of working citizens. 


Said Mr. Johnson: 


“The parcel post deficit problem can 
be solved by appropriate increases in 
parcel post rates. In fact, under present 
congressional policy, this is the only 
lawful course if operating economies are 
impossible. . . 

Mr. Nicholson said at the conference 
that the department had taken no 
“firm” position on the proposals, that 
action would be taken only after com- 
plete study of the factors involved. 


Weight Markings Required 


On Vans and Containers 


The Department of Labor has added 
an amendment to its safety and health 
regulations for longshoring to the effect 
that gross maximum allowable weight 
shall be permanently marked on every 
van and reusable cargo container, ac- 
cording to the Truck-Trailer Manu- 
facturers Association. 


In addition, says the TTMA, actual 
gross weight markings or indications 
must be identified by date, voyage 
number, or other suitable means. 

The association said that a copy of 
the requirement could be obtained on 
request to the TTMA. 


Post Office Dep’t Reports 


On Christmas Mail Volume 


The Post Office Department has re- 
ported “the largest, most successful 
Christmas delivery operation in its his- 
tory—with mail handling 5.7 per cent 
greater than during the same period 
last year and receipts up about $5 
million.” 


The report covers the period December 
1 through December 20 and operations 
in all of the nation’s offices with a mil- 
lion dollars or more in annual receipts, 
which handle 80 per cent of all U.S. mail. 
Christmas mail volume reached its peak 
December 18 and 19, several days earlier 
than usual in all major areas, the de- 
partment said. 

The “million-dollar” offices reported a 
cumulative total of 8.02 billion pieces 
of incoming and outgoing mail. Postal 
receipts were up from $167,000,000 to 
$172,100,000. Despite the heavy increase 
in mail, there was a slight drop in the 
use of manpower hours of three-tenths 
of one per cent under last year, the 
department said. 


Executive Offices of UAL 
Moved Into New Building 


(From Midwest Bureau of Traffic World) 

United Air Lines’ executive offices, 
part of the Midway Airport scene since 
1938 are now in new quarters in Mt. 
Prospect, on the northwest side of Chi- 
cago. 

The week-end move into a new 
$7,000,000 building located on a 5l-acre 
tract of land extending from the junc- 
tion of Dempster and Linneman Roads 
to Algonquin Road, south of Mt. Pros- 
pect, had been in the planning stage 
more than a year. Will W. Jorden, office 
manager of United said more than 30 
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moving vans and 230 trained movers 
worked “around the clock” until the 
job was completed by Trans-American 
Van Service, Inc. 

Mr. Jorden said 65,000 pieces of fur- 
niture and equipment were carried a 
distance of 31 miles between the old and 
new buildings. 

A total of 1,300 United employes will 
be working at the new offices. That 
number will swell to 2,100 by July 1, 
when other key company personnel in 
the areas of transportation services, 


flight operations and operations plan- 
ning move from the present operating 
base in Denver. 

The new headquarters building has 
373,000 square feet of usable space im- 
mediately available. Further construc- 
tion, already under way, will provide 
an additional 100,000 square feet. 

Located immediately adjacent to the 
new headquarters is the company’s 
management and stewardess training 
center. The first class of stewardesses 
was graduated November 16. 


Pseudo-Police Operators That Pressured 
Truckers in Tennessee Are Found Guilty 


‘Tennessee Police News’ Publishers, Who Were Subject of ‘T.W.’ 
Articles, Are Fined in Criminal Court and Given Jail Terms. 
Prosecution Made Possible by Recent State Solicitation Law. 


By ROBERT M. BUTLER 


A law enacted earlier this year by 
the Tennessee legislature has en- 
abled the state to bring to trial and 
convict the principal operators of a 
pseudo-police “association” on 
charges of soliciting funds from for- 
hire and private motor carriers 
across the country by pressure-type 
selling of advertising space in the 
so-called “Tennessee Police News” 
publication. 


The operation was the subject of a 
series of articles published in TRAFFIC 
Wor.tp late in 1960 and early 1961, in 
which the methods used in the solici- 
tation were brought to the attention 
of and to warn shippers and carriers 
(T.W., Aug. 20, 1960, p. 31; Sept. 24, 
1960, p. 37, and March 25, p. 183). 


Operators Identified 

Under the name, “Tennessee Police & 
Judicial Officers Association,” of Nash- 
ville, Tenn., Harry A. Terrell and A. Y. 
Finley conducted a widespread solici- 
tation campaign aimed at out-of-state 
truckers. They were charged with as- 
signing “spotters” at various points 
along highways leading into Nashville, 
and when learning the names of various 
trucking companies using the roads 
would telephone the firms and intimate 
that if the firms did not buy advertising 
in their “newspaper” there would be 
“police reprisals” in the state. 

Trucking companies have been fre- 
quent “victims” of such rackets, many 
of which have flourished for years in 
various states. 

The articles exposing the Tennessee 
operation also were widely reprinted in 
bona fide police, motor carrier and asso- 
ciation publications to apprise law 
officers and the transportation industry 
of the illegal activity. Trarric Wor.LD 
acted in cooperation with the National 
Better Business Bureau and its Memphis 
bureau. 

Subsequent to the national publicity, 
the “police association” suspended its 
operations because, in the words of one 
of the principals, the investigation had 
made things “too hot.” 

A survey by this news magazine of 


state and local police and some industry 
organizations brought forth official de- 
nials of affiliation or recognition of the 
organization known as the “Tennessee 
Police & Judicial Officers Association,” 
or its “official” publication, the “Ten- 
nessee Police News.” 

Through other sources TraFFIC WoRLD 
obtained a copy of the purported news- 
paper and one of the “membership 
cards” issued by that organization. The 
cards supposedly gave holders some 
form of immunity in the event their ve- 
hicles were stopped by the police in 
Tennessee. Photographs of both ap- 
peared on pages 37 and 38 of the Sep- 
tember 24, 1960, issue of TraFFIc WoRLD. 

More importantly, another outgrowth 
of the publicity was the mounting pres- 
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sure brought to bear on Tennessee legis- 
lators, by businessmen, carriers, and 
others, for passage of effective legisla- 
tion prohibiting such activity. 


State Launches Inquiry 


After an initial investigation insti- 
tuted by George V. Morse, Jr., manager 
of the Memphis Better Business Bu- 
reau, who kept TraFric Wort fully 
advised, investigations also were 
launched by the Tennessee Bureau of 
Identification and the Nashville Police 
Department. 


Armed with the information thus de- 
veloped, the Eighty-Second General 
Assembly of Tennessee passed House 
Bill No. 958, making it illegal for a pri- 
vate organization to solicit funds “under 
the guise of representing a police, ju- 
dicial, or safety association.” 


The text of the Tennessee law, which 
may serve aS a model for other states 
plagued by such solicitation groups, is 
reprinted herewith (see box). 


Under the law, both Mr. Terrell and 
Mr. Finley were arrested and charged 
with “fraudulently” soliciting advertis- 
ing for their “police news publication.” 
They were prosecuted by Attorney Gen- 
eral Harry Nichol, of Temnessee. After 
trial in Nashville, Criminal Court Judge 
John Draper found the pair “guilty” of 
the charge and sentenced them to 30- 
day workhouse terms, with fines of $50 
each. 


Evidence Claimed Lacking 


The defense attorney, Charles Fraz- 
ier, immediately moved for a new trial 
based on a contention that evidence 
brought out by the 21 state witnesses 
was opinion rather than fact and that 
the state failed to present evidence 
that the two defendants were not law 
enforcement officers themselves or had 





ment or judicial officers. 





Solicitation Law Effective in Tennessee 


Tennessee hopes that it has halted illegal carrier solicitation by organi- 
zations in that state operating under the guise of “police affiliation” by 
enactment of this law (Chapter No. 294, H.B. 958): 

“Section 1. Be it enacted by the General Assembly of the State of 
Tennessee, that it shall be unlawful for any person to solicit or accept 
a fee, consideration, donation, or to offer for sale or sell advertising as a 
representative, or under the guise of representing a police, judicial or 
safety association, partnership or corporation unless such person is em- 
ployed by or is a member of an organization composed of persons elected, 
employed or appointed pursuant to law, to engage in police, judicial or 
safety work or activities, except that the commissioner of safety may 
authorize in writing any person to engage in such activities until such 
authority is revoked in writing by the commissioner. The term ‘police’ as 
used in this section shall include any person duly elected, appointed or 
employed as provided by law to engage in law enforcement work. 

“Section 2. Be it further enacted, that this act shall not apply to any 
police, judicial or safety organization directed or regulated by any 
agency, department or branch of state government. Neither shall this 
chapter apply to organizations composed of duly constituted law enforce- 


“Section 3. Be it further enacted, that any person, persons, corporation 
or corporations violating any provisions of this act shall be guilty of a 
misdemeanor and shall be punished upon conviction thereof by a fine 
of not less than $50 nor more than $500 or a jail sentence of not more than 
30 days, or both such fine and imprisonment. . . .” 
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members of their association that were 
law enforcement officers. 

Judge Draper denied the plea for the 
new trial. The pair may now appeal to 
the State Supreme Court. 

In the course of the investigation 
by the Memphis bureau, it was brought 
out that another organization, known 
as the “Alabama Law Enforcement Of- 
ficers Association,” of Birmingham, 
which publishes the “Alabama Law En- 
forcement Officer,” is promoted by one 
Theron C. Terrell, who is said to be 
the son of H. A. Terrell, of Nashville. 

The Birmingham Better Business Bu- 
reau has reported that some carriers 
indicate they have been solicited by both 
organizations. 

James I. Ritchie, general manager of 
the Alabama Trucking Association, 
Montgomery, has told TraFFIC WoRLD 
that while the truck group is “acquainted 
with the reputation” of the Alabama 
“law enforcement” organization, “this 
association endorses no other organiza- 
tions other than the affiliated American 
Trucking Associations’ groups.” 


Nashville BBB Office Opened 


The NBBB, which formerly was not 
represented in Nashville, now has open- 
ed an Office there called the Greater 
Nashville Better Business Bureau, with 
Dan M. Berry, Jr., as general manager. 
Mr. Berry told Trarric Wor.tp that since 
the office had opened a few months ago 
he had received many inquiries concern- 
ing the “Tennessee Police & Judicial 
Officers Association.” He advises carriers 
and others that the operators have been 
tried and found guilty of soliciting under 
“false pretenses.” 


lowa Foreign Trade Bureau 


Elects Chairman, Directors 


The Cedar Rapids Chamber of Com- 
merce Foreign Trade Bureau has an- 
nounced the election of Azzeddine 
Cherif, assistant export manager of the 
Highway Equipment Co., Cedar Rapids, 
Ta., as chairman for 1962. 

Mr. Cherif succeeds William K. Ran- 
kin, of the Gordon Fennell Corp. Elected 
to serve on the bureau’s board of direc- 
tors, the bureau said, were: 

Albert Brouwer, of Corwill Interna- 
tional; Frank D’Aquila, of the Iowa 
Manufacturing Export Sales Co.; Gor- 
don Fennell, of the Gordon Fennell Co.; 
S. L. Myers, of Highway Equipment; 
George Nissen, of the Nissen Trampo- 
line Co.; Tom Parks, of the Amana Re- 
frigeration Co.; Edward Preston, of the 
Link Belt Speeder Corp., and William 
Rankin, of the Gordon Fennell Co. 

Harold F. Ewoldt is secretary of the 
bureau. 


Gaherin Heads Eastern Rail 


Labor Relations Committee 


The appointment of John J. Gaherin, 
labor relations director of American Air- 
lines, aS chairman of the labor relations 
committee of the eastern railroads was 
announced in New York City, December 
27, by David I. Mackie, chairman of the 
Eastern Railroad Presidents Conference. 

Assuming his new position on January 





1, Mr. Gaherin would have his head- 
quarters at the office of the Bureau of 
Information of the Eastern Railways, 342 
Madison Avenue, New York City, Mr. 
Mackie said. He described the bureau as 
“the medium through which railroad 
industry labor matters are handled in 
Eastern Territory.” 

“The responsibility Mr. Gaherin will 
undertake on a permanent basis,” said 
Mr. Mackie, “has heretofore from time 
to time been discharged on a temporary 
basis by various labor relations officers 
of eastern railroads. 

“Before assuming his duties with 
American Airlines, Mr. Gaherin was vice 
president of labor relations of the New 
Haven Railroad. Previously, he had 
served aS manager of personnel of the 
Long Island Rail Road.” 


Frailey to Succeed Ackerman 
As President of Greyhound 


F. W. Ackerman, of Chicago, an- 
nounced on December 26 that he would 
retire as president and chief executive 
officer of the Greyhound Corp. on Feb- 





F. W. Ackerman 


M. C. Frailey 


ruary 1, but would continue as chairman 
of the board and chief administrative 
officer. 

The board of directors announced that 
M. C. Frailey had been elected president, 
director and chief executive officer of 
the corporation, with headquarters in 
Chicago. Mr. Frailey has been president 
of Western Greyhound Lines, a division 
of the corporation, with headquarters 
in San Francisco. He joined Greyhound 
in 1929, and had served as auditor, gen- 
eral traffic manager, vice-president and 
executive vice-president, before becoming 
president of the western division. 

Mr. Ackerman, who has been a Grey- 
hound operating executive since 1926, 
said he would have “primary responsi- 
bility for expanding Greyhound’s diver- 
sification program.” 


Top Coast Guard Officer 


To Join Lake Carrier Ass’n 


The Lake Carriers’ Association has 
announced that Vice Adm. James A. 
Hirshfield, who soon will retire as assist- 
ant commandant of the U.S. Coast 
Guard, will join the association on 
February 1 as a vice-president. 

Lyndon Spencer, president, said that 
Adm. Hirshfield and his wife would re- 
side in Cleveland, where he had served 
from 1945 to 1950 as assistant district 
Coast Guard officer and later as ninth 
district commander. 

Adm. Hirshfield was commissioned an 
ensign on being graduated from the 
Coast Guard Academy in 1924. In 
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World War II he commanded the cutter 
“Campbell.” 


‘L.A.’ Board Starts Program 
To Provide a Transit System 


Based on ‘Backbone’ Route 


(From Pacific Coast Bureau of Traffic World) 


The Los Angeles Metropolitan 
Transit Authority, on December 19, 
adopted a program designed to lead 
to construction of a 22.7-mile “back- 
bone” route for an area-wide mass 
rapid transit system. 


The MTA approved expenditure of 
$925,000 for the first step in the pro- 
gram consisting of engineering and 
financial services by Kaiser Engineers 
and by Cloverdale & Colpitts, financial 
and engineering consultants. Officials 
said the money for the initial services 
would come from a $1 million construc- 
tion fund established in 1958. 

A. J. Eyraud, chairman of the board of 
MTA, said that if legislation introduced 
in the last session of Congress were 
passed in the session that begins in 
January, and signed by President Ken- 
nedy, the work by the “wo firms would 
become “the first step toward marketing 
bonds and financing the system—the 
first stage of construction.” He said the 
legislation would be amended to permit 
the federal government to guarantee pri- 
vate revenue bonds used to finance the 
new construction. In a press conference, 
Mr. Eyraud said there was an “excellent 
chance” for the legislation to be enacted. 

The “backbone” route was described 
as a 22.7-mile system beginning at the 
westerly limits of Beverly Hills, west of 
Los Angeles, running approximately 12 
miles through a proposed subway gen- 
erally under Wilshire Boulevard, and 
through downtown Los Angeles. The line 
would continue east on the surface along 
the San Bernardino Freeway and termi- 
nate in El Monte, a suburb east of Los 
Angeles. 

Completion of the entire route by 
December 31, 1965, was contemplated, 
with major construction to start Janu- 
ary 1, 1963, after the hoped-for passage 
of the legislation and completion of pre- 
liminaries, officials said. 


Self-Liquidating Program 

“Los Angeles,” said Mr. Eyraud, “can 
now proceed with a self-liquidating con- 
struction program—a program financed 
from private monies and a program 
which we believe will be supported by 
the Administration in Washington be- 
cause it will be an accomplishment in 
rapid transit for a major metropolitan 
area while having a zero effect on cur- 
rent and future federal budgets.” 

The bill now before Congress, it was 
said, would provide that any area of the 
country would be eligible to apply for a 
federal guarantee, if it could prove the 
engineering and economic soundness of 
its new mass rapid transit project. 

Los Angeles, as far as known, is the 
only metropolitan area “anywhere near 
ready with a self-liquidating project,” 
says C. M. Gilliss, executive director of 
MTA, in a report on the rapid transit 
construction program. In its action on 
the program, the MTA adopted recom- 
mendations made by Mr. Gilliss in his 
report. 

Officials said the establishment of 











feec 
wou 
este 


rail 
gro 
eral 
fic 

its 

If s 
it | 
int 
tra) 


ask 
ser} 


Fer 


siol 
sai 
the 
bill 
Adi 
cies 


gre 
an 
tha 
195 
nes 
tra 
Col 


tive 











December 30, 1961 


feeder lines to other outlying sections 
would be studied and acted on after 
establishment of the “backbone” system. 

The Santa Fe and the Union Pacific 
railroads have been asked by civic 
groups to consider the feasibility of op- 
erating commuter service to relieve traf- 
fic congestion between Los Angeles and 
its eastern neighbor, San Bernardino. 
If such an operation were adopted and 
it proved successful, it might develop 
into a feeder operation for the area 
transit system, Mr. Eyraud told TraFrric 
WORLD. 

The Southern Pacific Co. also has been 
asked to study possibilities of a commuter 
service on its line between downtown 
Los Angeles and points in the San 
Fernando Valley area. 


Informal Hearing at PUC 
An informal hearing has been set for 
January 25 at the offices of the Cali- 
fornia Public Utilities Commission in 
Los Angeles so that railroad represent- 


atives may report on the feasibility of 
the suggested service. 

William H. Gorman, director of the 
PUC for southern Califorina, at a pre- 
liminary hearing, requested the three 
railroads to submit “pilot” studies of 
the costs of establishing commuter serv- 
ices on their existing lines. 


Earlier, the MTA had considered pro- 
posals for construction of a monorail 
system along the “Wilshire Corridor.” 
This would involve elevated structures 
on the streets, construction of which was 
prohibited by law, officials said. They 
added that strong opposition to such 
a structure had come from the city 
council. 

The helicopter committee of the Los 
Angeles Chamber of Commerce’s aero- 
space department has made a survey 
of 14 possible sites for a public heli- 
copter terminal in the central part of 
the city, in a study regarding relief of 
traffic congestion. 


1962 Will Be Productive of Good Things 
For Transportation, Dr. Baker Predicts 


‘Calendar of Activities’ Outlined in Forecast by President of 
Transportation Association of America Comprises 11 Categories 
Of Anticipated Developments, Including ‘Three-Way’ Tax Measure 


A year-end prediction that in 1962 
Congress would be more attentive to 
legislative proposals pertaining to 
transportation than it had been in 
any year since 1958 was made by Dr. 
George P. Baker, president of the 
Transportation Association of Ameri- 
ca and professor of transportation at 


the Harvard Graduate School of 
Business. 
Changes in existing transportation 


law were proposed in more than 500 bills, 
almost evenly divided between the 
Senate and the House, that would be 
awaiting disposition by the LEighty- 
seventh Congress when, on January 10, 
it would reconvene for its second ses- 
sion, Dr. Baker said. Additionally, he 
said, there would be introduced early in 
the new session of the Congress various 
bills embodying recommendations of the 
Administration and of regulatory agen- 
cies on transportation subjects. 

He commented that extensive con- 
gressional committee hearings before 
and since the passage of the measure 
that became the transportation act of 
1958 had left “much unfinished busi- 
ness,” of concern to diverse elements of 
transportation, for consideration by the 
Congress in 1962. 


President’s Message 


Dr. Baker outlined an 11-point “calen- 
dar of activity” of the Chief Executive, 
government agencies and Congress rela- 
tive to transportation in 1962. At the 
top of that list he placed the special 
transportation message scheduled for 
transmittal to Congress by President 
Kennedy early in its new session. It 
was anticipated that the message would 
be transmitted early in February, said 
Dr. Baker, adding: 

“If the Kennedy Administration lays 
off very controversial proposals and goes 


for wise compromises, if it takes positions 
and offers no procrastinating studies, if 
it goes for specific proposals worked out 
among opposing interests and does not 
propose over-all rewriting and scrapping 
of entire present transportation policies, 
then it will achieve much and avoid a 
major error of the Eisenhower Adminis- 
tration.” 


(The TAA indicated that the “error” 
mentioned by Dr. Baker was the presen- 
tation to Congress, in 1954, of the rec- 
ommendations embodied in a transporta- 
tion-study report prepared under the 
direction of Sinclair Weeks, then Sec- 
retary of Commerce, as a “package”’ bill.) 


Compromising of Differences 


“The President cannot get a ‘big new 
look’ so long as any portion has the de- 
voted opposition of a large segment of 
our transportation system,” Dr. Baker 
said. “We don’t rewrite our foreign 
policy from top to bottom. In this field, 
too, we have lifetime experts who will 
compromise differences if they are un- 
derstood and if some common interest 
is arrived at by compromise.” 

Three subjects were placed by Dr. 
Baker under the second heading— 
“Labor’—on his “activity calendar” list: 
(a) Progress on featherbedding and work 
rules; (b) an “anti-Hoffa” bill, and (c) 
management rights on employment. 


“The Presidential Railroad Commis- 
sion on rail-labor problems, encompass- 
ing the famous fireman-on-diesals case,” 
Dr. Baker said, “is expected to report 
as early as February 1, not later than 
March 1. This commission was appointed 
December 22, 1960, by President Eisen- 
hower, with James P. Mitchell as chair- 
man. It was continued by President 
Kennedy with former Federal Judge 
Simon H. Rifkind named the new chair- 
man. 

“This report, noncompulsory to either 
side, can, like the fact-finding study in 
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Canada, be used to allow both labor 
and management leaders to revise work 
rules and realign work forces without 
loss of prestige. Here is the opportunity 


‘for one of the nation’s biggest steps 


forward into the era of job adjustment 
to technological progress.” 

In comment on the “anti-Hoffa”’ bill 
Dr. Baker said that Senator McClellan, 
of Arkansas, would offer “a proposal to 
get anti-trust prosecution where union 
action could cripple more than one 
method of transportation.” 

The TAA said, parenthetically, that the 
president of the Teamsters’ Union, James 
R. Hoffa, recently had announced efforts 
to organize Great Lakes pier, ship and 
warehouse crews and had previously 
“talked publicly of ‘understandings’ with 
the Longshoremen’s union and of organ- 
izing efforts among rail workers, taxi 
drivers and even policemen.” 

As to “management rights on employ- 
ment,” Dr. Baker said that Senator 
Dirksen, of Illinois, “will offer a bill to 
assure management rights over creation, 
elimination, abolishment or discontinu- 
ance of positions of employment,” and 
that “this would reverse court interpre- 
tations of present law which held that 
Rail Telegraphers on the North Western 
Railway had the right to bargain over 
abolishment or discontinuance of jobs.” 


Taxes, Depreciation, Etc. 


Discussing category No. 3 on the pre- 
dicted “calendar of activities,” embracing 
“taxes, depreciation, construction allow- 
ances,” Dr. Baker said that this em- 
bodied, first a unique, three-way proposal 
for (1) travel tax repeal, (2) a subsidy 
substitute, and (3) an air user charge 
formula. It would work, he said, as 
follows: 

“Since rails and buses want the 10 
per cent federal tax taken off passenger 
travel, and since airlines have agreed 
to share the cost of the federal (airport 
construction, etc.) airways system, by 
cutting 10 per cent tax on domestic 
passengers to 5 per cent plus a waybill 
charge, the new proposal would: 

“At last repeal the 20-year-old pas- 
senger travel tax, imposed during World 
War II as a penalty against using vital 
transportation media; offer rails and 
buses an upward adjustment in fares 
by the same 10 per cent or portion of 
it; get government a precedent-setting 
air user charge in the form of a new 
ticket-tax, later ironing out apparent in- 
equities; heavy passenger railroads of 
the east would get the benefit from the 
passenger fare hike, offsetting commuter 
and passenger deficits concentrated in 
this section of the country.” 

Dr. Baker commented that “this is a 
far better way to help the heavy pas- 
senger railroads of the east than the 
direct $50 million subsidy recommended 
in 1961 by Interstate Commerce Com- 
mission.” 


‘A Most Likely Development’ 

With reference to the second item in 
category No. 3 of the “activities calen- 
dar,” namely, “faster depreciation,” Dr. 
Baker said that a move in this direc- 
tion would be “a most likely develop- 
ment,” requiring no congressional action, 
but only action by the Treasury De- 
partment “as was done in 1961 for the 
textile industry.” The TAA remarked 
that “rail freight cars now have a tax 
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life as high as 35 years’ and that other 
railroad operating properties were de- 
preciated over periods of up to 100 years. 
Dr. Baker said that “the technological 
revolution requires more rapid replace- 
ment if service is to keep pace with 
modern needs.” 


As another item in category No. 3 of 
the “activities calendar,” Dr. Baker pre- 
dicted that the 1962 “manufacturers of 
rolling stock (supplier industries) will 
experience their first forward surge in 
several years as a result of rising traffic 
trends and depreciation consideration.” 


The other categories listed on Dr. 
Baker’s predicted “calendar of activi- 
ties” for 1962 relative to transportation 
and his and/or the TAA’s comments 
with respect to each category follow: 


Mergers 


“There is an even chance,” said Dr. 
Baker, “that the merger log-jam will be 
broken in the next 12 months, with ap- 
proval of one railroad merger — and 
merger developments in the air industry. 
More rail and air mergers should follow 
quickly in the next two or three years. 
Government, labor and regulatory con- 
siderations make it unlikely that many 
mergers can be made final before the 
end of 1962. 


“The air industry is agog with merger 
talk. The latest to announce, following 
on the heels of the United-Capital merg- 
er approved eight months ago, is Na- 
tional-Continental, involving 15 per cent 
of present trunkline route mileage.” 


(Rail mergers under consideration at 
the present time, the TAA noted, in- 
cluded: C & O and B & O; Seaboard 
and Atlantic Coast Line; Great North- 
ern with Northern Pacific and the C B & 
Q; Southern Pacific v. Santa Fe over 
Western Pacific; L & N v. “Mo-Pac” 
over C & E I; Pennsylvania and New 
York Central; Norfolk & Western with 
Nickel Plate and Wabash; “Pennsy” and 
Lehigh; and Southern Railway’s bid to 
control Central of Georgia. The TAA 
added that 15 of the 20 largest roads 
were involved in some merger talk,” and 
that “more than 100,000 miles of rail 
right-of-way is affected—or about half 
the total amount of mainline trackage 
Oe by Class I railroads in the 

S.”) 


Piggyback 


The TAA states its views on the 1962 
outlook for trailer-on-flat-car service as 
follows: 


“Standard size equipment for the 
truck-rail interchange method of freight 
carriage will be more prevalent in 1962 
than ever before. Piggyback loadings are 
expected by advocates to reflect more 
quickly general business recovery than 
the conventional carloadings. Some ob- 
servers believe there will be a second 
surge in piggyback traffic following the 
only slight increases, about 5 per cent, 
in 1961 and that piggyback loadings at 
the first of the year should run about 
15 per cent ahead of last year. 

“The move toward detachable, stand- 
ard containers for rail, truck and ship 
should progress, reflecting the national 
interest in foreign trade. There are now 
moving through the port, highway and 
rail area of Greater New York alone, 
some 15,000 containers of varying sizes.” 


“There will be a strong effort to direct 
executive departments of the govern- 
ment to use essential for-hire regulated 
carriers in procuring transportation, and 
to limit executive departments of the 
government to roles as users of trans- 
portation services,” Dr. Baker predicted. 

He added that in the past, some 
government departments had sought 
“bargain rates” by negotiating with car- 
riers directly, and had sought special 
low rates before regulatory bodies, pay- 
ing little if any attention to the Con- 
gressionally endorsed National Trans- 
portation Policy. 


Government-Owned Alaska Railroad 
to Come Under ICC 
Commenting on a move to put the gov- 
ernment-owned Alaska Railroad on a 
competitive basis with privately owned 
competitors, Dr. Baker said that “there’s 
a good chance for legislation to this 

effect in 1962. 


“Differences between the ICC and the 
Department of Interior have been worked 
out,” he said. “. . . This will put the rail- 
road on a competitive basis with private- 
ly owned transport companies.” 


Improved Service to Alaska and Hawaii 

In 1962 there will be produced the first 
through service and joint rates by motor 
carriers under ICC, and water carriers 
under the new Federal Maritime Com- 
mission, Dr. Baker predicts. If this is 
combined with “the expected ICC regu- 
lation of the Alaska Raidroad,” there 
will be for the first time cargo shipped 
direct from Memphis to inland Alaska 
or Hawaii on one bill of lading and on 
one through rate, he adds. 


‘Tough’ Police Power Against Illegal 
Carriers 


a. Illegal truckers: As much as 25 per 
cent of all intercity trucking in the US. 
was estimated by state enforcement of- 
ficials to be operated illegally, said Dr. 
Baker. At the close of 1961 several prac- 
tices still escaped prosecution because of 
inadequate federal and state laws and 
limited enforcement, he said, adding: 

“For example, some truckers ‘buy’ their 
cargo at each end of long trips, claiming 
they operate as private citizens hauling 
their own goods—not as common carriers 
forced to extend equal treatment to the 
entire nation’s shipping public. 

“One trucker was found hauling ‘iced 
steel’ which he had tried to pass Off as 
‘iced vegetables’—a legitimate commodity 
exempt from regulation. Another, pro- 
duced papers showing his load consisted 
of fresh vegetables, which turned out to 
be a load of bathtubs!” 

(In 1961, common carriers—railroads, 
common carrier truckers, and regulated 
water, air and pipeline companies— 
hauled only about half of the total 
freight moved between U.S. cities) the 
TAA stated. 

“Federal and state governments are ex- 
pected in 1962 to crack down both in 
regulatory policing and law revisions, on 
the escape methods practiced by illegal 
operators.” 

b. New organization: Some 30 shipper, 
carrier and government groups will step 
up their activity in the New Year as 
mmbers of the newly formed CAUT— 
Committee Against Unlawful Transpor- 


tation, according to Dr. Baker. He says | 


that the TAA administers the CAUT 
program, and that CAUT membcrs in- 
clude: American Retail Federation, Na- 
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tional Industrial Traffic League, Chain 
Store Traffic League, Growers and Ship- 
pers League of Florida, National Con- 
ference of Non-Profit Shipping Associ- 
ations, Inc., Southern Farm Supply As- 
sociation, Association of American Rail- 
roads, American Trucking Associations, 
Inc., American Institute for Shippers 
Associations, Canned Goods Shippers 
Conference, Eastern Railroad Presidents 
Canference, Freight Forwarders Institute, 
National Association of Shipper-Motor 
Carrier Conferences. 


“Observers cooperating with the 
group,” said Dr. Baker, “include those 
of the Chamber of Commerce of the 
U.S., Interstate Commerce Commission, 
Department of Commerce, and spe- 
cialists from various state transporta- 
tion regulatory and enforcement agen- 
cies.” 

c. Shipper associations: Reports and 
actions are due in 1962 based on investi- 
gations nearing completion at the ICC, 
according to the TAA. 


Stabilization of Foreign Freight 
Forwarding 


Every foreign freight forwarder (not 
to be confused with domestic forwarders 
which are carriers and which number 
less than 90) will by January 17 need a 
new licensing bill of health from the 
Federal Maritime Commission,” says the 
TAA. “More than 1,700 foreign forward- 
ers are expected to register under new 
laws requiring their operation under the 
new Federal Maritime Commission 
rather than the old, replaced Federal 
Maritime Board. 

“The year 1962 will involve a period of 
adjustment for this industry vital to our 
foreign trade, not unlike that undergone 
in 1935 by trucking companies, and in 
1887 by railroads.” 


Carrier Revenue Increases 


“Rail, truck and other carrier revenue 
is expected to increase from 12 to 15 per 
cent in the first quarter,” Dr. Baker said. 
“Rail carloadings are now only begin- 
ning to move ahead as fast as truck and 
piggyback loadings. By the end of the 
second quarter the expected traffic im- 
provement, plus depreciation relief, is 
likely to produce a happier climate for 
suppliers.” 


New York City to Replace 
Historic Battery Pier 1 


Vincent A. G. O’Connor, commissioner 
of the Department of Marine and Avia- 
tion of New York City, has announced 
that the 85-year-old Pier 1, at the Bat- 
tery, is expected to be completely re- 
moved by mid-January and eventually 
replaced by a new $600,000 boat ter- 
minal. 

Mr. O’Connor said demolition work 
had already begun, and that negotiation 
was under way with the National Park 
Service for the terminal. He said the 
new sheltered pier would replace the 
present unsheltered landing where about 
800,000 sightseers annually crossed the 
bay to visit the Statue of Liberty. 

He said the demolition of Pier 1 
brought to 61 the total of old water- 
front structures, including 32 piers and 
piersheds, and five ferry terminals, torn 
down or in process of being removed 
under the city’s $200 million waterfront 
rebuilding program. 
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HEN REMEMBERING 1961, transportation people will 
think of the numerous railroad merger proposals and the 
actual and proposed mergers of airlines. There were the lengthy 
congressional hearings on proposed changes in the rule of rate mak- 
ing. Distress was increasingly voiced from many sides about the 
decline of the common carrier system. The Interstate Commerce 
Commission broke precedent in calling for short-term subsidy help 
for some railroads. A new Maritime Commission came into being, 
the Civil Aeronautics Board underwent a broad overhaul and the 
ICC continued steps to streamline its procedures. 
Here, in brief, are some of the day-to-day events that made 
transportation headlines in 1961: 


JANUARY 3—The long-awaited Doyle report becomes public. 
Legislation is called for to transfer major economic and related 
functions of ICC, CAB and Federal Maritime Board into a Federal 
Transportation Commission and for establishment of a Department 
of Transportation. 


JANUARY 4—Special House legislative oversight subcommittee 
issues final report, urging prescription of standards of conduct for 
regulatory agencies, a study of appropriations processes of the 
agencies and other steps. 


JANUARY 16—In final budget message, outgoing President Eisen- 
hower urges establishment of Department of Transportation to 
coordinate ‘fragmented federal functions.” 


JANUARY 30—An ICC examiner recommends denial of a joint 
application by the Illinois Central and the Southern Pacific to acquire 
control of the John !. Hay Co., a barge line. 


FEBRUARY 14—Air transportation of cargo and mail by an all- 
cargo carrier with subsidy eligibility is required for the public con- 
venience and necessity, a CAB examiner holds in the Domestic 
Cargo-Mail Service Case. 


MARCH 13—Directors of Association of American Railroads evolve 
“Magna Carta for Transportation,’ containing “four freedoms” 
termed essential to the industry. 


MARCH 22—Senate surface transportation subcommittee opens 
series of hearings on the decline of common carrier industry. 


MARCH 30—Congress votes to extend to mid-1963 the ICC’s 
railroad loan-guaranty authority. 


APRIL 4—CAB gives final approval to merger of financially ailing 
Capital Airlines into United Air Lines. 


APRIL 12—Grand jury in New York brings indictment charging 
General Motors with having used its economic power illegally to 
monopolize the manufacture and sale of railroad locomotives. 


APRIL 27—Deciding Ex Parte 223 case, ICC cancels rule to 
increase combination rail rate factors separately, approves iron ore 
rate increase and finds increases in rates on fresh fruits and vege- 
tables to be lawful. 


MAY 25—A special Presidential commission recommends merger, 
consolidation or “other appropriate action” to settle bitter repre- 
sentative controversy between Flight Engineers’ International Asso- 
ciation and Air Line Pilots Association. 


JUNE 22—By narrow vote in the House and with only token 
debate in the Senate, the yearly bill extending the 10 per cent 
passenger tax for another 12 months is approved. 


JUNE 29—President Kennedy's CAB reorganization plan wins 
approval by four votes in Senate. 


JUNE 30—Four large moving firms, five of their executives and a 
trade association are indicted by a grand jury in the District of 
Columbia on charges of fixing rates for moving household goods. 


JULY 6—Financially hard-pressed New Haven Railroad files peti- 
tion for reorganization under bankruptcy act after its plea for a loan 
under defense production act is turned down. 


JULY 19—Draft of message on transportation which James M. 
Landis proposed that White House send Congress, voicing serious 
concern over condition of common carriers, is “leaked” to press, then 
torgotten. 


AUGUST 11—With congressional approval, Federal Maritime 
Commission comes into being under Presidential reorganization plan 
to replace FMB, while Maritime Administration gets increased duties. 


AUGUST 30—At stormy session before Senate surface transporta- 
tion subcommittee, ICC Chairman Everett Hutchinson proposes short- 
range passenger train subsidies, nine other steps designed to stem 
decline of common carriage. 


SEPTEMBER 19—Eastern, National and Mohawk airlines make 
offer (later withdrawn) to merge Northeast Airlines into Mohawk 
and for Eastern and National to assume Northeast’s service south of 
New England. 


SEPTEMBER 25—Congress culminates long period of uncertainty 
for steamship conferences by clearing bill to legalize the dual-rate 
system. 


OCTOBER 25—Governors of several eastern states promise at 
widely publicized meeting with rail management and labor spokes- 
men to support tax or other relief for the industry at the state level. 


OCTOBER 30—A labor agreement said to provide “complete” job 
and wage security protection for telegraphers employed on the 
Southern Pacific and to limit reduction of the SP’s telegrapher work 
force is signed by the railroad and Order of Railroad Telegraphers. 


NOVEMBER 20—Federal court in Connecticut rules that ICC 
violated section 15(a)(3) of interstate commerce act by requiring 
a rate differential to protect water carriers. 


DECEMBER 6—Treasury Department directs study of railroad 
industry and aircraft and parts manufacturing industry looking to- 
ward issuance early in 1962 of revised depreciation schedules for 
major assets. 


DECEMBER 30—Year ends with transportation interests looking 
expectantly to 1962 for such important developments as the White 
House transportation report; for what Congress and the agencies will 
do with such knotty issues as rail and airline mergers, the rate- 
making bill (S. 1197), “gray area” transportation and exempt car- 
riage, and for what the Presidential work-rules study commission 
will come up with in the railroad labor area. 








24 


Transportation Week 


Household Goods Haulers 
Are Advised of Changes 
In Filing of MTMA Tenders 


The Military Traffic Management 
Agency has announced changes in 
procedures for submission and proc- 
essing of rate tenders for movement 
of uncrated household goods and 
personal effects of Department of 
Defense personnel, effective Decem- 
ber 12. 


Capt. H. W. Leiser, director of freight 
traffic for the MTMA, has addressed the 
following instructions to. MTMA ap- 
proved household goods carriers: 


“Voluntary rate tenders for the move- 
ment of uncrated household goods and 
personal effects have been filed directly 
with headquarters, Military Traffic Man- 
agement Agency since July 1, 1961. You 
have been advised in letter from this 
agency, dated August 4, 1961, and signed 
by Commander E. S. Rawls, of the par- 
ticulars concerning the procedures on 
the administrative and technical review, 
the distribution, and the effective date 
of rate tenders. 

“You may not be aware, however, of 
the tremendous workload (approximately 
17,000 to date) which has been incurred 
by headquarters, MTMA resulting from 
these procedures. Meetings have been 
held with the Household Goods Advisory 
Group (military services), the General 
Accounting Office, and on December 8, 
1961 the seven carrier or industry mem- 
bers of the Household Goods Sub-Ad- 
visory Panel concerning new procedures 
which are carefully and _ diligently 
planned to produce mutual benefits and 
improvements on behalf of all concerned. 


New Procedure 


“Effective Tuesday, December 12, 1961, 
previous announced procedures are 
rescinded and rate tenders for the move- 
ment of uncrated household goods and 
personal effects of Department of 
Defense personnel will be processed as 
follows: 

“a. Reductions below and _ increases 
above the competitive rate will not be- 
come effective for 30 days after receipt 
by MTMA. 

“b. Changes to meet competitive rates 
will be accepted by headquarters, MTMA 
upon completion of technical examina- 
tion and the effective date will be the 
date approved by MTMA. Mailing to the 
transportation officers (T/O’s) will be 
prompt and via air mail. 

“c. Reductions below the competitive 
rate will be limited to one per month 
between any two points for each car- 
rier submitting in his own behalf. (Note: 
Areas are considered points when blan- 
keted by a single carrier, i.e., all Cali- 
fornia points to Munich, Germany, Mon- 
terey, Calif., to all points in Japan, 
all Florida points to all points in Eng- 
land, etc. Use of ‘area system’ is en- 
couraged in order to reduce number of 
tenders and rates on file.) Associations, 
conferences, bureaus or publishing agents 
will be limited to one supplement or 
reissue per month although the rates 
therein may be applicable to more than 
one carrier, if the supplement or reissue 


carries one or more reductions below 
the competitive rate. 


“d. Reductions below the competitive 
rate must be submitted so as to arrive 
in headquarters, MTMA during the first 
five working days of each month. Those 
arriving later will not be accepted and 
will be returned to the issuing agency, 
carrier, or authorized representative. 

“e. All rates submitted will bear a 
‘teardrop’ or (R) symbol if the rate 
reflects a reduction below the carrier’s 
previous published rate or increases the 
value of the service at the same rate. 
Rates which reflect an increase over the 
carrier’s previous published rate will bear 
the ‘diamond’ or (A) symbol. Changes 
which are neither an increase nor a de- 
crease in rate, but do reflect some other 
changes, such as change in wording or 
services will be marked with an ‘asterisk.’ 
Reissue of rates that reflect no changes 
of any kind need not be marked. Failure 
to observe this requirement can result in 
rejection of the tender. 

“f. A public file will be maintained at 
headquarters, MTMA displaying all 
tenders on file. To save wear and tear 
on the public files and to assist the 
household goods carrier industry to re- 
main fully informed, all tenders and 
tariffs received and approved, will be 
placed in several suspense baskets, by 
geographical areas, for a period of three 
working days before being placed in the 
public file binders. 

“g. For our mutual benefit, if each 
tender or supplement is submitted with 
a letter or note of transmittal specifically 
outlining the changes which are ac- 
complished by the tender or supplement, 
this agency can more readily identify 
those submissions which are only reduc- 
tions to meet competitive rates. This 
aid to identifying each tender or supple- 
ment will permit more rapid processing 
and delivery to the T/O’s. Any misrepre- 
sentations cannot be tolerated. 

“h. A copy of the accepted tender will 
no longer be returned to the carrier. 
Instead, an acknowledgement card, giv- 
ing tender number and acceptance date, 
will be used. 

“Your assistance in initiating these 
changes will enhance the processing ef- 
ficiency and aid in getting your rate 
quotations to their place of use.” 


Tucker on Mergers 


Addressing a meeting of the Railroad 
Community Committee of New England 
in Boston on December 26, Commis- 
sioner William M. Tucker, of the ICC, 
discussed the possibility of new legis- 
lation by Congress and increased gov- 
ernmental participation in mergers at 
the promotional planning and process- 
ing stages. 

Mr. Tucker covered, with the New 
England group, the substance of an ad- 
dress he made November 16 at a home- 
coming program at the Boston Univer- 
sity School of Law, of which he is a 
graduate (T.W., Nov. 25, p. 35). 


Ship Transfer Ruling 


By an amendment to its regulations af- 
fecting maritime carriers “and related 
activities, Part 221, Documentation, 
Transfer or Chapter of Vessels, the 
Maritime Administration made effective, 
by general order 58, third revision, 
amendment 2, December 19, an amended 
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provision (section 221.5(c)) by which 
ships may be transfered or chartered to 
citizens of “Iron Curtain” countries if 
the citizens reside in the United States. 

Nationals of, or citizens of the Soviet 
Union, Latvia, Lithuania, Hungary, Ru- 
mania, Bulgaria, Albania, North Korea, 
the Soviet Zone of Germany, Manchuria, 
Communist China and the Communist- 
controlled area of Viet Nam, or Cuba, are 
affected by the amendment. 


Los Angeles Business Group 
Opposes ‘Duplicate’ Probe 
Of Transport by State PUC 


(From Pacific Coast Bureau of Traffic World) 


The Los Angeles Chamber of Com- 
merce has asked the California Pub- 
lic Utilities Commission to rescind an 
order which it issued last July in- 
stituting an investigation of all 
phases of transportation in the state 
which were subject to its regulation, 
including rail, motor, air and water 
transport of both freight and pas- 
sengers (T.W., Aug. 12, p. 99). 


H. C. McClellan, president of the 
Chamber of Commerce, in a letter to 
President Everett C. McKeage, of the 
PUC, said the investigation would be a 
“duplicate investigation.” He averred that 
the Chamber’s board of directors had 
given “mature consideration” to the com- 
mission’s order instituting this investiga- 
tion in case No. 7158, and believed that 
“the public interest cannot be served by 
an over-all investigation by the Califor- 
nia Public Utilities Commission, particu- 
larly at this time.” 

Mr. McClellan noted that the PUC 
had instituted its inquiry “with a view 
of compiling a factual record upon which 
recommendations for legislation in the 
public interest might be based, as well 
as developing such course of action by 
the commission as may be necessary and 
possible under existing statutes.” 

The Chamber of Commerce president 
observed that at the state legislature’s 
last regular session, interim committees 
of both the senate and the assembly 
were charged with the responsibility of 
conducting investigations embracing the 
same purposes as outlined in the PUC’s 
July order of investigation. He added: 


‘Thousands of Tax Dollars’ 


“Having made similar previous inves- 
tigations, the commission is fully cog- 
nizant of the many thousands of tax 
dollars which must be spent in any such 
investigation. Furthermore, the expense 
to shippers and carriers to make known 
their positions before the investigating 
bodies necessitates their expenditure of 
additional monies over and above the 
taxes which they have already paid. It 
would, therefore, appear to be most un- 
reasonable to saddle the public with the 
expenses of duplicate investigations.” 

Mr. McClellan, after noting that the 
state commission, in its order, had set 
forth the fact that previous investiga- 
tions had been held and that their legis- 
lative recommendations had “met with 
little success”, added: 

“Shippers, carriers and the general 
public, in recent years particularly, have 
advanced and/or supported many pro- 
posed transportation legislation changes. 
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In this regard, your attention is directed 
to the remarks of Senator Randolph 
Collier, chairman of the Senate interim 
committee of transportation and public 
utilities made at a committee meeting 
held in San Francisco on November 28 
and 29, 1961...” (T.W., Dec. 9, p. 47). 

Senator Collier was quoted by Mr. 
McClellan as saying that in the last 
four years his committee and other legis- 
lative committees had studied numerous 
proposals for changes in the commission’s 
regulatory powers relative to transpor- 
tation of freight. 

The senator was also quoted as saying: 

“Unless the rails, truckers, manufac- 
turers, farmers, shippers and other in- 
terested parties agree on a concrete 
proposal, there is no hope for final 
passage of any bill on this subject. 
The committee has heard the views of 
all these interested parties, and it is 
a waste of their time and the committee’s 
time to rehear the same testimony.” 


‘No Effect in Legislature’ 


Mr. McClellan, in his letter to the PUC, 
said that it would “appear quite obvious” 
from the senator’s statement that the 
results of a commission investigation 
could “have no real effect in the state 
legislature until ‘interested parties agree 
on a concrete proposal.’” 

“It is also readily apparent from Sena- 
tor Collier’s remarks,” continued the 
Chamber of Commerce executive, “that 
‘rails, truckers, manufacturers, farmers, 
shippers and other interested groups’ are 
already fully aware of the many existing 
problems. For this further reason we 
question the value and necessity of an 
investigation by your honorable commis- 
sion at this time.” 


C B & Q Expects Passenger 


Business to Show Increase 


(From Midwest Bureau of Traffic World) 


The Chicago, Burlington & Quincy 
Railroad has no intention of letting its 
passenger business dwindle, and it ex- 
pects 1962 to be one of its best passen- 
ger-revenue years since the end of 
World War II, according to W. F. Burke, 
general passenger traffic manager. 


“Although passenger revenues this 
year will probably fall some $400,000 
short of last year’s record $21.4 million 
revenues,” Mr. Burke said, “we feel it is 
encouraging and significant when you 
consider that in 1960 we received over 
$700,000 for handling some 40 special 
trains of Boy Scouts and Shriners be- 
tween Chicago and Colorado. This year 
we did not handle such organized busi- 
ness, indicating that the level of passen- 
ger revenues has increased about $300,- 
000 over last year. 

“There are other encouraging signs of 
an upturn. Our city ticket office in Chi- 
cago did $40,000 more business last month 
than in November of 1960. It is running 
about $170,000 ahead of last year on an 
11-months basis. The over-all volume of 
our Chicago city ticket office has in- 
creased by more than $475,000 in the last 
three years.” 

Mr. Burke said the Burlington is con- 
tinuing its program of refurbishing pas- 
senger equipment on a planned basis, 
and will have all available passenger 
cars in service for the Christmas-New 
Years’ holiday business. 

“Our Zephyrs have had a high occu- 
pancy rate all throughout the fall sea- 


son, especially the Denver, California, 
Kansas City and Twin Cities Zephyrs. 
Extra cars will be operated on all 
Zephyrs during the holidays, and some 
will operate as extra sections.” 


Need for Truck Positioning 
Asserted by MTMA Leader 
At Western TIMC Meeting 


Gen. I. Sewell Morris, executive 
director of the Military Traffic Man- 
agement Agency, has declared the 
nation’s “tremendous commercial 
trucking capability is of little value 
if we are unable to position the 
equipment when and where it is 
needed.” 


His remarks on defense preparedness 
and the trucking industry were presented 
recently at a meeting of the western 
region of the Trucking Industry Mobili- 
zation Committee held in Oakland, Calif. 
The remarks were taped and flown to 
the meeting due to the necessity for 
Gen. Morris to be present at a MTMA 
traffic management seminar in Dallas. 

“The concept of the TIMC in its rela- 
tion to our defense”, Gen. Morris stated, 
“is to have in being a functional organi- 
zation representing the motor carrier 
industry whose purpose is to provide the 
greatest possible utilization of our huge 
national motor freight transport ca- 
pability under the severe conditions 
which might be expected in the early 
stages of mobilization, war, national or 
other emergencies. God forbid that we 
ever have to actually be confronted with 
such conditions. We should leave noth- 
ing to chance if there is any possibility 
at all of providing in advance the neces- 
sary planning to meet such a crisis.” 

Also speaking at the meeting was Mrs. 
Jean Fuller, special programs officer, 
Western Instructor Training Center, Of- 
fice of Civil Defense, Department of De- 
fense, who discussed nuclear fallout. 
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Also taking part was Dan W. Campbell, 
Office of Civil Defense, Department of 
Defense, Area 8, Everett, Wash., who 
commented on emergency plans for the 
trucking industry. 

Presenting reports were O. Merrifield, 
president of the Merrifield Trucking Co., 
Inc., and chairman of the TIMC unit’s 
relationships subcommittee; Thomas R. 
Dwyer, president of Delta Lines who 
commented on communications, and 
Graeme Pexton, vice-president and gen- 
eral manager of the Constructors Trans- 
port Co., who discussed services. 

Prior to the meeting, James J. Broz, 
executive officer for MTMA’s western 
traffic region was elected executive sec- 
retary. Col. Mackin R. Dillon, deputy 
regional director, U.S. Army Transporta- 
tion Corps, served as host for the meet- 
ing at the Oakland Army terminal. Wade 
Sherrard, managing director of the Cal- 
ifornia Trucking Association presided 
as chairman. 


Canadian Rail Unions Active 
As ‘Non-Ops’ Make Demands 
And BLE Threatens Strike 


Fifteen non-operating rail unions 
have served formal notices on Ca- 
nadian railroads calling for wage in- 
creases and other adjustments for 
110,000 rail employes. 


In another Canadian rail labor de- 
velopment, the Brotherhood of Locomo- 
tive Engineers has rejected recommenda- 
tions made by conciliation boards in 
two wage and rules disputes and has 
announced that it is preparing to take 
a strike vote. 

In submitting new demands, the “non- 
ops” asked for a two-year contract to 
begin January 1. They asked: 
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(1) An increase in all pay rates by 
5% per cent plus 11 cents an hour. 


(2) Stabilization of jobs in each craft 
at the level of 1961, with any reductions 
to be achieved solely by attrition or “if 
a reduction in the number of positions 
is proven justified.” 

(3) A ban on the “farming out” of 
rail work, except by agreement. 


(4) Establishment of a retraining pro- 
gram so that employes could qualify for 
new or altered work methods without 
loss of pay. 

(5) Extension of existing health and 
welfare benefits to employes retired 
since January 1, 1957, and to those who 
retire “hereafter,” with the cost to be 
borne by the railroads. 


Frank H. Hall, chairman of the “non- 
ops’” negotiating committee, said the 
job stabilization plan would establish “a 
historic labor principle.” He said such a 
program was necessary “because of ex- 
cessive and drastic layoffs of railmen in 
recent years... .” 


The stabilization plan would apply to 
all “non-op” employes with five or more 
years of seniority. It would provide that 
job reduction could not be at a rate 
of more than 1 per cent a year in each 
craft. It would also provide that those 
with less than the required seniority re- 
ceive supplementary unemployment 
benefits calculated to bring the amount 
received under unemployment insurance 
tothe level of normal wage rates. 


A combination of the percentage and 
cents-per-hour increase in pay proposed 
by the “non-ops” would work out to a 
total increase of about 25 cents an hour. 


BLE Objections 

In rejecting recommendations made 
by conciliation boards which reported on 
disputes between the BLE and the Cana- 
dian National and the Canadian Pacific 
Railways, the BLE said, that although 
the boards recommended a wage increase 
to be spread over a three-year period, 
they also recommended revocation of 
“certain beneficial rules.” 


“Both majority reports,” said the BLE, 
“recommended a 6% per cent increase 
in rates of pay over a three-year period. 
The reports also recommended four 
weeks’ vacation after 25 years. 


“But several drastic rule changes, sub- 
mitted by the carriers, were also rec- 
ommended. The BLE wage committee 
finds them unacceptable . . . and is pre- 
paring to take a strike ballot.” 


California Industrial Group 
Appoints Traffic Leaders 


The California Manufacturers Associa- 
tion, Los Angeles, has announced that 
A. K. Penttila, Pacific coast traffic man- 
ager of the Sherwin-Williams Co. of 
California, Oakland, has been elected 
chairman of: the association’s freight 
traffic committee. 


M. S. Colgrove, purchasing agent and 
traffic manager of Potlatch Forests, Inc., 
Pomona, Calif., and R. A. Penk, traffic 
manager, Pacific region for the Con- 
tinental Can Co., San Francisco, were 
selected as vice-chairmen for southern 


California and northern California, 
respectively, said the CMA. 


New Aijir-Truck Service 
For Ontario Is Offered 


The Canadian Industrial Traffic 
League has announced that on January 
2, Trans-Canada Air Lines and Truck- 
Air, Ltd., will inaugurate an interline 
agreement “covering the interchange of 
air traffic at the cargo terminal of the 
Toronto International Airport.” 

The league, in announcing the service 
to its members, said that the action was 
in line with the league’s recommendation 
to the Royal Commission on Transporta- 
tion that carriers should work coopera- 
tively in order that “through services 
and through bills of lading might be 
provided shippers and receivers.” 

The league said that the new service 
would provide expedited air freight-truck 
door-to-door service to all communities 
in southern Ontario and would allow 
for the movement of air freight ship- 
ments by air and highway carrier “under 
a system of prices that will permit the 
intermode exchange of the traffic.” 


The league said that “the air bill of 
lading will be used for these movements 
and there will be joint responsibility 
between TCA and the trucking industry 
for the movement of the goods,” improv- 
ing a situation in which it said rail 
express service had become less attrac- 
tive because of the number of trains 
curtailed in the Ontario area. 


Area of Service 


It said the new service would provide 
overnight pickup and delivery “anywhere 
in the area bounded by Kingston, North 
Bay, Georgian Bay, Sarnia, Windsor and 
the Niagara peninsula.” Inbound delivers 
to the Toronto International Airport 
received until 8 p.m., would be delivered 
the following day “in this large section 
of Ontario,” the league said, adding that 
outbound shipments picked up in the 
Same area would go forward on the first 
available flight on the following morning 
from the airport. 


The league said the new service would 
be available for domestic movements of 
air freight and would also allow for 
import-export shipments to and from 
express branches of the Canada Customs 
located in many communities in the 
“expanded area to be serviced.” 

Truck-Air, Ltd., the league explained, 
acted as the coordinating agent between 
TCA and the trucking industry and 
strove for simplicity. TAL, the league 
added, would be responsible for the trans- 
fer of goods as well as expediting the 
receipt and delivery of shipments, “for 
the sortation of goods” and for docu- 
mentation. TAL, it said, had already 
eliminated a great deal of paperwork 
formerly required for the transfer of 
goods from one mode of carriage to an- 
other and that “it has been reported 
that this same organization is working to 
accelerate the customs procedures.” 

CITL Statement 

R. Eric Gracey, general secretary of 
the Canadian Industrial Traffic League, 
with more than 600 traffic management 
members in the proposed TCA-TAL 
service area, commented as follows. 

“This proposed service is in line with 
the wishes of our members in Ontario. 
They have been critical in the past of 
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the poor liaison between air and surface 
carriers to expedite air shipments. Many 
communities will benefit from the pro- 
posed service, which could have a definite 
effect on many distribution patterns.” 
“The league is greatly pleased at this 
evidence of cooperation between com- 
peting modes of transportation. In our 
brief to the Royal Commission on Trans- 
portation we recommended that some of 
Canada’s transportation problems could 
be solved by the cooperation of various 
modes of carriage getting together to 
provide through door-to-door services on 
a single bill of lading. This is the first 
sizeable attempt to meet our sugges- 
er 


Ringsby Completes Work 
On Las Vegas Facilities 


Ringsby Truck Lines, Inc. has com- 
pleted expansion of its terminal facilities 
in Las Vegas, Nev., with construction 
of a new office building and extension 
of dock facilities. 

“This new facility will greatly improve 
service for shippers in the Nevada area,” 
said Horace B. Simi, general sales man- 
ager for Ringsby. “Last year alone, our 
business increased more than 50 per 
cent in Las Vegas, necessitating the 
expansion.” 

Shippers in the area were given an 
opportunity to inspect the new facility 
at a reception held there recently. A 
former office building was razed and a 
new one erected. The existing dock was 
— to connect with the new struc- 
ure. 

Dispatch, rating and billing, and cash- 
iering departments were segregated into 
one portion of the new office building. 
Other new areas in the one-story, con- 
crete block facility include general offices, 
a@ private office for terminal manager 
Merrill R. Judd, and a storage room 
for “hold” type freight. 

The new dock area is 107 feet long 
and 40 feet wide and can service as 
many as 24 trucks simultaneously. The 
yard area, 125 feet by 54 feet, has been 
graded and surfaced with asphalt. 


Paul N. Pfeiffer Made Chief 
Of Examiners’ Office of MA 


The Maritime Administration has an- 
nounced the appointment of Paul N. 
Pfeiffer as chief of its hearing exam- 
iners’ office. 

Mr. Pfeiffer is a member of the bars 
of the state of New York and of the 
Supreme Court of the United States. 


The MA said that Mr. Pfeiffer’s office 
would assume administration and super- 
vision over pending cases involving ap- 
Plications under sections 605(c) and 
805(a) of the merchant shipping act of 
1936, having to do with operating-differ- 
ential subsidy contracts. 

Mr. Pfeiffer is a native of New York. 
He was born October 12, 1916, majored 
in government at Yale, receiving his 
BA in 1937. In 1940 he received an LLB 
degree from Harvard. In 1939 and 1940 
he worked for the Harvard Legal Aid 
Society. Following his graduation from 
law school Mr. Pfeiffer entered private 
practice. In 1942 he enlisted as a pri- 
vate in the Army and won the Legion 
of Merit for exceptionally meritorious 
service in North Africa and Italy. At 
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the end of the war he was a captain 
in the Army Signal Intelligence Service. 


In 1946 and 1947 Mr. Pfeiffer was with 
the War Shipping Administration and 
the Maritime Commission as an attorney 
on the general counsel’s staff in the char- 
ter, agency and traffic division. 

Since 1947, Mr. Pfeiffer has served as 
a hearing examiner with the Civil Aero- 
nautics Board. 


California Trucking Leader 
Says ICC-Rail Rate Actions 


‘Drag’ Motor Carriers Down 


An apparent result of Interstate 
Commerce Commission adoption of 
the railroads’ interpretation of the 
“rule of rate making” ((section 15a 
(3) of the interstate commerce act 
as amended in 1958)) has been that 
the railroads not only have worsened 
their earning position, but also have 
“dragged the motor carriers down 
with them,” an officer of the Cali- 
fornia Trucking Association, Inc., has 
asserted. 


Richard H. Zeller, of Berkeley, assist- 
ant managing director of the CTA, as- 
sailed the pricing practices adopted by 
the railroads and approved by the ICC 
since the passage of the transportation 
act of 1958, and advocated enactment 
by Congress of S. 1197; a bill to revise 
section 15a(3), in a speech at a recent 
meeting of the San Francisco chapter 
of the Association of Interstate Com- 
merce Commission Practitioners. 


Makes Two Points 


Mr. Zeller said that two “fundamental 
observations” he wanted to make at the 
outset were (1) that “our vast and com- 
plicated economy requires that all modes 
of transportation be strong and solvent,” 
and (2) that “the transportation in- 
dustry, to fulfill its obligations, must 
give equal consideration to all shippers 
and receivers of freight, large, and small, 
whether they be in metropolitan or rural 
areas.” 

His speech continued, in part, as fol- 
lows: 

“The opinions of those concerned with 
this legislation are naturally motivated 
by their own interests. The proponents, 
the trucking industry and certain other 
transportation entities want to continue 
to do business—they want to survive. 
The opponents, whether it be railroads 
or certain large shippers, feel that they 
presently have an advantage by which 
they can limit competition and they 
want to keep it. There, in two simple 
sentences, we have the basic issues. 


“We have been bombarded by many 
catchy slogans which, to the unini- 
tiated, sound attractive, such as ‘Let 
competition work,’ ‘Freedom from sti- 
fling regulation.’ This sounds pretty good, 
but if the common carrier transporta- 
tion industry is one affected with the 
public interest—and I think we all agree 
that it is—a balance must be maintained 
to preserve the inherent advantage of 
each transportation service. Experience 
has proven that this cannot be done 
without certain controls which will assure 
adequate service to all users alike... . 

“The trucking industry did not oppose 
the enactment of section 15a(3) in its 


final form. In 1958, Congress had taken 
specinc pains to include in the section 
tne: reference to the national transporta- 
tion poiicy which prohibits unfair and 
destructive rate cutting. It was felt by 
the trucking industry and others that 
the Congress was doing no more than 
writing into law a prohibition against 
so-caled ‘umbrella rate-making.’ The 
railroads had alleged that the ICC was 
praccicing such rate-making, whereby 
otherwise reasonable and lawful rates 
of one form of transport wouid be re- 
jectea because they would take traffic 
away from other modes of transport. 
Denial by the 1CC that it had foluowed 
such a practice was supported by tne 
trucking industry as weil as others. 
They, too, pointed out that they did not 
favor the practice. Thus, the trucking 
industry as well as air and water carriers 
agreed to what they considered was 
merely a clarification of this point. 


Different View by Rails 
“However, a different view of this pro- 


vision was taken by the railroads and . 


they began filing rate reductions de- 
signed to take business away from their 
competitors without regard to sound 
principles of rate-making or the revenue 
needs of carriers. Interpretation of the 
act by the ICC apparently coincided 
with this view and has let these rates 
go into effect. It has always been clear 
to us that the enactment of this section 
was never intended as a directive by the 
Congress to the ICC to keep ‘hands off 
selective rate cutting activities, whether 
by rail or by truck. 

“Now, what has been the apparent 
resuit of this interpretation to which we 
object? The railroads have succeeded, 
not only in worsening their earnings 
position, but have also dragged the 
motor carriers down with them. Rail- 
road ton miles rose from 552 billion in 
1958, to 571 billion in 1960. Even so, their 
revenues for the same period dropped by 
100 million, and their net income went 
down from 602 million in 1958, to 445 
million in 1960. This in spite of the de- 
crease in their passenger deficit of 120 
million dollars. The trucking companies 
in 1960 had a net income of 54 million 
dollars which represented a drop of 28 
per cent in net on an increase in gross 
of 19 per cent over 1958. 

“In introducing S. 1197, Senator Bart- 
lett, (of Alaska), co-author of the bill, 
had this to say: The chaotic situation 
is spreading rapidly and if we do not 
move soon to correct it in our transpor- 
tation system is going to commit indus- 
trial suicide, and although some shippers 
might gain temporary advantage, the 
long run result will be harmful to ship- 
pers and consuming public and the na- 
tion itself.’. .. 

“Now, let’s analyze the position of the 
purchasers of transportation in this com- 
petitive picture. If any transportation 
agency is permitted to reduce rates on 
attractive competitive traffic to the level 
of the cost of handling it, competing 
modes of transportation have only one 
of two alternatives. First, they can con- 
tinue to participate in the traffic by 
meeting rate reductions which means 
that both modes receive less revenue. 
Or, secondly, they can give up the traffic 
which means they must curtail their 
service and recoup lost revenues by in- 
creased rates on traffic left to them. 

“The inevitable result will be that 
shippers, small and large, in metropolitan 
centers generating large total volumes 
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of traffic will have the advantage of 
lower rates than shippers and communi- 
ties generating small volumes of traffic. 
Thus, the former will have a distinct 
competitive advantage in the market. 

“A logical question comes to our minds 
at this juncture—what happens to this 
competitive rate once competition is 
eliminated? 

“Many shippers are required to rely 
on truck service exclusively. California 
is an outstanding example where ap- 
proximately one-half of the shippers 
have no other transportation service 
available. They are adversely affected by 
the application of 15a(3) in its present 
form which permits the reduction of 
rates without concern for the effect 
upon other forms of transportation. A 
regulatory law is unsound that permits 
one form of transport to establish rates 
that destroy competitive equality among 
shippers and communities as well as 
other forms of transport. 


“In appearing before the Senate com- 
merce committee early in August of this 
year, Chairman Everett Hutchinson of 
the ICC stated that the 1958 provision 
had caused the ICC ‘some difficulty’ 
from the standpoint of interpretation 
and that ‘we have had no opportunity 
yet to ‘determine just what the full 
meaning of 15a(3) is.’ This certainly 
indicates the need for some clarification 
of the section which is exactly what 
S. 1197 is designed to do. If the referee 
of a football game finds difficulty in 
interpreting the rules, then the rules 
should be rewritten so they are under- 
standable. He shouldn’t be handicapped 
by rules that are obscure or debatable. 


Trucking Industry Stand 


“We of the trucking industry believe 
that the enactment of S. 1197 will cor- 
rect current abuses and promote the 
stability and efficiency of the entire 
transportation system 0% 

“The proposed amendment to Section 
15a(3) of the transportation act of 1958 
would do nothing more than make clear 
that Congress meant exactly what it said 
when it enacted the legislation orig- 
inally. It requires the Commission in 
proceedings involving competition be- 
tween different modes of transportation 
to consider, among other factors, the 
following criteria in determining whether 
a rate is lower than a _ reasonable 
minimum: 


“1. Its effect upon the earnings of the 
carrier, or carriers, to which it is ap- 
plicable; 

“2. The competitive necessity for the 
rate; 

“3. Its effect upon a lawful rate struc- 
ture or adjustment; and 

“4. Its tendency, if any, to cast an 
unjust burden upon other traffic. 


“..,. S. 1197 by merely writing these 
criteria into the Transportation Act 
would guard against monopolistic prac- 
tices and would prevent selective and 
discriminatory rate cutting by the truck- 
ing industry, by the railroads or any 
other mode of transportation solely for 
the purpose of driving out competition. 

‘Not a Hoffa Bill’ 

“S. 1197 is not a union or Hoffa bill, 
as has been said, but a bill of transpor- 
tation management, and not alone of 
the trucking industry. It is not an anti- 
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piggyback bill, as some of its opponents 
have charged. It is actually a trans- 
portation rate bill. It is not designed 
as anti-railroad legislation as it merely 
charges the Interstate Commerce Com- 
mission once again with the responsi- 
bility of carrying out the intent and 
purpose of the National Transportation 
Policy. It is difficult to see how it 
could be an anti-anything bill when it 
affects all modes of transportation and 
favors none ... 

“A degree of mutual respect and co- 
operation has built up over the years 
which has enabled us to coordinate, 
frequently, mutual problems in the 
sphere of rate-making as well as other 
fields. Don’t misunderstand me—com- 
petition is keen and I know of no in- 
stance where one carrier willingly re- 
leases freight to another. 


“While we have respect for the views 
of each other and we do frankly discuss 
many subjects of mutual concern, there 
are a number of headaches we have 
in common that have not been fully 
explored because we have dissipated our 
energies in unnecessary wrangling. Ex- 
amples of these headaches are the so- 
called ‘gray area’ of transportation with 
which we are all concerned and the 
thus far futile efforts to reconcile dif- 
ferences in recommending changes in 
the outmoded regulatory laws of Cali- 
fornia. 

“I was impressed by an admonition 
by Senator George A. Smathers of 
Florida in an address before the Trans- 
portation Association of America on 
October 19. He stated: ‘Should not all 
regulated transportation . . . common 
carriers . . stop the fighting inside 
the regulated transportation family and 
coordinate your efforts in taking aim 
on the “Dead End Kids” who are taking 
your business while your attention is 
occupied in clobbering your fellow suf- 
ferer?’” 


Ringsby Line to Purchase 


Converse Trucking Service 


Ringsby Truck Lines, Inc., of Denver, 
has announced its completion of nego- 
tiations for purchase of Converse Truck- 
ing Service, Inc., a Berkeley, Calif., motor 
common carrier with operating authority 
for general commodities between San 
Francisco and Portland, Ore., and inter- 
mediate points. 

Gail H. Crawford, executive vice- 
president and general manager of Rings- 
by, said the Interstate Commerce Com- 
mission had given Ringsby temporary 
authority in MC-F-8004 to operate and 
manage the California trucking firm. He 
said the purchase price for authority 
and equipment of the Converse operation, 
which last year grossed $1,948,822, was 
set at $732,175. 

In addition to the stated authority, Mr. 
Crawford said the Converse purchase 
included irregular route authority to 
move certain specified commodities be- 
tween California, Oregon and Nevada. 

The Ringsby line held a national sales 
meeting in the Cosmopolitan hotel, 
December 20 and 21, which was attended 
by 30 key sales personnel representing 
the carrier’s system, including sub- 
sidiaries. Horace B. Simi, general sales 


manager, said a priority item on the 
agenda was the sales and operational 
effects of Ringsby’s intended acquisition 
of the Fortier Transportation Co. in 
California. Ringsby’s application for 
acquisition of Fortier is pending at the 
ICC. 


LI RR Decides Vice-Presidents 
Are Needed; Appoints Three 


The Long Island Rail Road has lost 
the distinction of being the only major 
rail line in the nation without a vice- 
president. It now has three. 


In an announced move to broaden and 
team, 


Strengthen his management 





H. A. Weiss F. Aikman, Jr. 





J. A. Schultz 


M. C. Marquet 


Thomas M. Goodfellow, president, said 
the board of directors had decided to fill 
the former void by electing: 

Henry A. Weiss, passenger traffic man- 
ager for 13 years, as vice-president— 
passenger; Frank Aikman, Jr., chief en- 
gineer for seven years, as vice- president 
—chief engineer, and James A. Schultz, 
director of public relations for seven 
years, as  vice-president—public rela- 
tions. 

At the same time, said Mr. Goodfellow, 
Milton C. Marquet, freight traffic man- 
ager since 1955, was promoted to the new 
position of general manager—freight. 
All of the promotions are effective Jan- 
uary 1. 

Said Mr. Goodfellow: 


“No longer will the Long Island Rail 
Road be the only major railroad in the 
nation without a vice-president.” 

The promotions were made effective 
January 1. 


Revised System of Accounts 


For Railroads Is Available 


The Commission, Bureau of Accounts, 
has announced that it has been in- 
formed by the Government Printing 
Office that the revised issue of the “Uni- 
form System of Accounts for Railroad 
Companies,” which is to become ef- 
fective January 1, will be available for 
sale about January 10. 
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The bureau said the price of the is- 
sue was 65 cents for each copy with a 
discount of 25 per cent for quantity 
purchasers of 100 or more copies sent 
to a single address, and that orders for 
copies should be addressed to the Su- 
perintendent of Documents, Govern- 
ment Printing Office, Washington 25, 
D.C., accompanied by a_ remittance 
(which might be made by check but not 
by postage stamps), unless a deposit had 
been made with that office. It said that, 
for practical reasons, the publication 
would not be issued in loose-leaf form at 
the present time. 


Ft. Eustis NDTA Chapter 
Elects Officers for 1962 


The Ft. Eustis (Va.)-Peninsula chapter 
of the National Defense Transportation 
Association has announced the election 
of Col. Theodore L. Poole, Jr., com- 
manding officer of the Army Transpor- 
tation Combat Development Group, as 
chapter president for 1962. 


Col. Poole succeeds Col. Howard F. 
Bogner. Alpheus T. Foster, of the Citi- 
zens Rapid Transit Co., of Hampton, Va., 
was elected vice-president. In addition, 
12. vice-presidents for transportation 
specialization were elected. Elected as 
indicated, said the chapter, were: 

Vice-presidents for air, Lee S. Morat, 
of National Airlines, and Maj. Roy D. 
Puckett, of Langley Air Force Base; 
vice-presidents for bus and taxi, James 
Crosby, of Greyhound Lines, Norfolk, 
Va., and Lt. Col. Clarence E. Routh, of 
the transportation division, Ft. Eustis; 
vice-presidents for marine, Lt. Col. A. J. 
Silvestri, of Ft. Eustis, and L. R. Soren- 
son, of the Newport News Shipbuilding 
& Dry Dock Co.; vice-presidents for 
rail, J. C. Bane, of Chesapeake and Ohio 
Railway, and Lt. Col. L. B. Griffin, of 
Ft. Eustis. 


Vice-presidents for truck and storage, 
Lt. Col. Ohio Knox, of Ft. Monroe, and 
Otis H. Hodnett, Jr., of the Guardian 
Storage & Van Corp., and vice-presi- 
dents for traffic, Maj. Darwin J. Mann, 
and Walter M. Strode, both of Langley 
AFB. 


Tennessee Ad Valorem Tax 
Fought by Household Movers 


The Movers Conference of America 
has reported that 23 motor carriers, 22 
of the movers, have renewed an attack 
against imposition by Tennessee of an 
ad valorem tax. 

The conference said that in a petition 
filed on the carriers’ behalf in the Chan- 
cery Court of Davidson County by Jay 
G. Stephenson, Nashville attorney, an 
injunction was sought to restrain mem- 
bers of the Tennessee Public Service 
Commission from distributing property 
assessments for ad valorem tax purposes 
to counties, municipalities and taxing 
districts in the state. 

The petition, said the MCA, stated 
that the petitioners had been notified 
by the PSC that it had fixed “the value 
of certain properties alleged to belong to 
your petitioners in Tennessee for ad 
valorem tax purposes” for the biennium 
1961-62. 

The petitioners pointed out, among 
other things, that they did not operate 
on fixed routes or schedules in the state, 
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did not conduct an intrastate business 
there, and did not “own real estate or 
personal property of any kind that is 
located in Tennessee... .” 

The MCA said that under the ad 
valorem tax law of 1957, motor carriers 
were called on to report the total num- 
ber of miles operated in all states, to- 
gether with the number of miles operated 
within each county, incorporated mu- 
nicipality or taxing district of Tennessee. 

However, it was stated, the boundary 
lines of the various districts were not 
marked on many roads, making it im- 
possible for carriers to know the exact 
mileage ran in each district. The peti- 
tioners averred that inability to supply 
such information had beeu treated by 
the PSC as refusal or failure to do so. 


Better User Charge Method 
Seen Allocating Traffic 
To Most Efficient Mode 


Pressure had grown stronger “for 
closing the gaps in user fees and 
for revising their structure in closer 
conformity with their functions as 
prices in promoting allocative ef- 
ficiency,” said James C. Nelson, pro- 
fessor of economics at Washington 
State University, in a paper pre- 
sented at the seventy-fourth annual 
meeting of the American Economic 
Association in New York City. He 
spoke on December 28. 


Prof. Nelson said that the economic 
functions “ideally expected of user fees 
under” the American concept of em- 
phasizing full revenue coverage of total 
costs and spreading the burden over all 
user beneficiaries had not been “realized 
sufficiently, or at all, in some fields.” 

He said that while vast modernization 
of principal highways had been ac- 
complished, and general improvement of 
secondary and country roads, some prob- 
lems had not been solved, such as avoid- 
ing wasteful congestion, the overuse of 
preferred highways, or the “mounting 
social costs of highway noises, fumes 
and smog.” He added: 

“The suspicion has grown that the 
conventional American highway prefer- 
ence yields an inadequate urban trans- 
port solution and positively destroys 
some advantages of urban living. And 
although the dismal long-term implica- 
tions of highway policies for mainte- 
nance of rail commuter services have 
long been pointed out, Americans now 
realize that the problem of inadequate 
mass transport service has finally come 
to rest in their collective laps, together 
with the inevitable alternatives of 
changing public policies drastically or 
electing extension of subsidies to the 
railroads. 


‘Worsening’ Railroad Situation 

“The worsening railroad situation has 
now become so critical that the free 
waterway and airway use policies have 
come under heavier attack than ever be- 
fore. With realization that shipper choice 
cannot rationally divide traffic unless 
the special and recurrent costs of use 
of public facilities are assessed to users 
and charged out in rates, and that 
wasteful overinvestment inevitably oc- 
curs under current policies, pressure has 


grown stronger for closing the gaps in 
user fees and for revising their structure 
in closer conformity with their functions 
as prices in promoting allocative ef- 
ficiency.” 


After stating that present fees had 
failed to encourage use of less-congested 
routes or to increase traffic by subways, 
buses and commuter trains, and that 
parking fees have not restricted the de- 
mand for parking space or sufficiently to 
transfer parking to fringe areas, Pro- 
fessor Nelson said: 


“The economic remedy is higher prices 
for urban highway use and for on-street 
parking, at least for the best-located or 
best-designed facilities and during pe- 
riods of peak use. The alternative is far 
more direct rationing of the time-use 
and route-use of motor vehicles than 
prevails today and the classification of 
vehicles according to standards of essen- 
tial use. Hence, aggressive attention to 
the structure of user fees is indicated, 


with more differentiation and flexibility 


in particular user fees.... ” 


Heavy Vehicle Charges 

After discussing users fees and the 
country road problem and user fees and 
the “road-rail problem,” Prof. Nelson 
said that, in view of preliminary findings 
of the Bureau of Public Roads in its 
study, “Final Report of the Highway 
Cost Allocation Study,” the indetermin- 
ate nature of some highway costs, and 
“the crisis that has beset the railroads, 
any error in user fees for large and 
heavy vehicles should be in the upward 
direction rather than the reverse.” 


“The minimum desirable action in- 
volves raising the state and federal fuel 
taxes on diesel trucks and buses to levels 
sufficiently above the rate for gasoline 
vehicles to equalize payments by diesels 
with those by gasoline units for a given 
amount of highway service,” said Prof. 
Nelson. 


He said that, as long-distance traffic 
was carried preponderantly by diesel 
units, “the shipper cost-raising result 
would assist shipper choice in influencing 
traffic to move by the most efficient 
mode.” He said the extent of the traffic 
shift which would take place was un- 
known, but that “since the effect is 
toward allocative efficiency, that uncer- 
tainty should not delay adoption of a 
diesel-differential policy such as that 
recommended by President Kennedy” in 
has special message to Congress on high- 
ways (T.W., Mar. 4, p. 17). 


Waterway Tolls 


In connection with tolls for the use 
of inland waterways, Prof. Nelson said 
that “all investment costs of canals 
around dams and of locks, together with 
annual maintenance and operating costs, 
are traceable directly to the demand of 
water carriers.” On that ground alone, 
he said, tolls, which “have been found 
feasible for waterways by the Depart- 
ment of Commerce, are indicated for 
promoting allocative efficiency.” An 
additional ground, he said, was that 
“barge lines have diverted substantial 
traffic from railroads without the need 
for shippers to bear recurrent waterway 
costs.” 

He said diversion would have occurred 
even with tolls covering “incremental 
costs,” but he asserted that “it should 
be tested in the market whether ship- 
pers would continue to ship the same 
volumes at rates covering tolls at least 
recovering recurrent costs of old water- 
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Ways and long-run marginal costs of 
new projects.” On grounds of social 
economy, he added, “no objection could 
be validly raised if minimal tolls should 
shift substantial traffic to railroads or 
pipelines or even should close marginal 
waterways.” 
Airway Tolls 

As to airway tolls, he said that evalu- 
ation of marginal-cost pricing for air- 
ways was “complicated by political 
factors that promote great air-facility 
investments whether or not fully justi- 
fied by economic factors.” However, he 
added, the constraint of airway user 
fees at long-run marginal costs levels 
“and possibly equated with social mar- 
ginal cost at times of congestion, might 
give priority of scarce air space to 
common carriers handling massive traf- 
fic movements efficiently.” Such pricing, 
he asserted, might also limit less justi- 
fiable capital expenditures, adding: 

“The cost elevation for air transport 
services, accomplished by equating car- 
rier costs with true costs, would in- 
fluence users to make more economic 
choice between modes. The burden of 
airway user fees on the airlines could 
be eased by gradual adoption of ade- 
quate user charges.” 

In his “conclusions,” Prof. Nelson said 
that public transport policies were 
being tested severely “by unending ur- 
ban highway congestion, growing con- 
gestion in available air space, and by 
the deepening crisis in the railroad in- 
dustry.” While American transport was 
enviable, he declared, “facilities have 
been over-expanded, too much traffic 
moves over high-cost modes, and the 
low profitability of common carriers 
does not square with their economic 
role.” He added: 

“User fees and standards of public in- 
vestment are not wholly accountable— 
the pricing of carrier services, restric- 
tive regulation, and inequitable general 
taxation all must be held to account. 
More efficient transport will require ad- 
vances on all policy fronts. However, 
the greatest need is for cost-based com- 
petitive pricing of carrier services and 
universal and more adequate user pric- 
ing for government-facility services.” 

He asserted that “some combination 
of marginal-cost pricing and revenue- 
coverage policies would seem better 
adapted to creating an efficient role for 
highways and other  public-facility 
transport modes than either criterion by 
itself.” 


Fabre Quits Conference 


The Fabre Line has announced its 
withdrawal from the North Atlantic- 
Mediterranean Freight Conference as of 
January 1, because the conference elimi- 
nated rate differentials between Mar- 
seilles and Le Havre, France. 

Jacques Nahas, general delegate in 
the Americas for the Fabre Line, said 
that the conference had decided, last 
June, over the objection of the Fabre 
Line, to eliminate a separate Marseilles 
section in its tariff. Mr. Nahas said 
that this placed Marseilles on a non- 
competitive basis with Le Havre as to 
rates and also attracted non-conference 
lines to the trade. 

At the same time, that Fabre an- 
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nounced its withdrawal from the group, 
C. R. Andrews, chairman of the confer- 
ence, issued a notice to shippers that 
they would be in violation of their agree- 
ment with the conference if they shipped 
by “non-conference lines.” 


Meeting at ICC on Small 


Shipments Problem Canceled 


An informal meeting of Eastern rail- 
road representatives and shippers with 
members of the Commission’s division 2 
to report discussions of the railroads 
and shippers on the small shipment 
problem has been called off because of 
a demand voiced on behalf of the 
American Trucking Associations, Inc., 
that that industry be represented at the 
informal meeting, which was to have 
taken place in Washington on Novem- 
ber 29. 

A group of shippers had met Novem- 
ber 29 informally with representatives 
of the Traffic Executive Association— 
Eastern Railroads, to discuss the small- 
shipment problem as the result of a 
suggestion made in a Commission report 
that “the railroads seek the coopera- 
tion of all interested parties in a con- 
scientious effort to diagnose the problem 
and find a remedy.” (T.W., Dec. 9, p. 56.) 
The suggestion was contained in a re- 
port of division 2 in I. and S. No. 7505, 
Pickup and Delivery—Official Territory 
—LCL and AQ (T.W., July 22, p. 71). 

Having had the discussions in New 
York, the eastern railroads made arrange 
ments for an informal meeting in Wash- 
ington with Commissioner Freas, chair- 
man of division 2, who was to inform 
the other members of the division so that 
they might sit in at the meeting. 

At the Commission it was said that 
the meeting had been arranged so that 
the eastern railroad representatives and 
representatives of the shippers might 
report the nature of their discussions, 
but that a published report of the meet- 
ing had indicated that, among other 
things, key-point restrictions in certi- 
ficates of railroad-owned motor carrier 
affiliates would be discussed. 

This led John V. Lawrence, managing 
director of the American Trucking As- 
sociations, to address a letter to Com- 
missioner Freas, stating that the truck- 
ers should be included in any such 
meeting. Because of what a Commis- 
sion spokesman referred to as this “mis- 
understanding” on the part of the truck- 
ing industry, a letter was sent to the 
eastern railroads by Commissioner Freas 
stating that the informal meeting could 
not take place unless representatives of 
the trucking industry were present. The 
railroads then canceled the arrange- 
ments for the meeting. 

Mr. Lawrence refused to release a 
copy of the ATA letter to the Commis- 
sion. O. E. Schultz, chairman of the 
Traffic Executive Association—Eastern 
Railroads, could not be reached for com- 
ment. 


TVA Says Its Channel Saved 
Users $26.9 Million in ‘60 


The Tennessee Valley Authority has 
announced in its annual report dealing 
with events of fiscal 1961 that use of 


the authority’s navigation channel in- 
creased in the period and “savings to 
shippers reached a new high of $26.9 
million.” 

The TVA added that cumulative sav- 
ings to shippers since the waterway was 
established now totaled $212 million. 
Elsewhere in the report it stated: 

“Traffic in the calendar year 1960 set 
new records in tons, ton-miles, and sav- 
ings to shippers on the waterway. About 
12.4 million tons of freight were trans- 
ported during the year, up 3 per cent 
from the year before. Ton-mileage was 
up 7 per cent, reaching 2.3 billion. Sav- 
ings to shippers, based on traffic re- 
ports of the Corps of Engineers who 
maintain the records for all inland 
waterways, reached $26.9 million, an in- 
crease Of $2 million over 1959.” 


Also, said the TVA, private industry 
continued to utilize waterfront plant 
sites along the Tennessee River, with 
investment in new and expanded water- 
front plants now at more than $70 mil- 
lion. 


Containerization Institute 


To Stage Conference Jan. 18 


The Bulk Packaging and Containeriza- 
tion Institute, Inc., of New York City, 
has announced that the second annual 
conference on _  containerization and 
packaging will be held in the Statler- 
Hilton hotel, New York City, January 18. 


The announced theme of the confer- 
ence is, “The Distribution Count-down 
in 1962.” 


The listed speakers for the morning 
session, and their subjects, follow: 

Jerome Slater, vice-president, Contain- 
er Transport International, Inc., New 
York, “Unusual Facilities Made Possible 
Through Cargo Containers and the 
Through Bill of Lading to Distant Coun- 
tries; E. H. Flitton, vice- president, Geo. 
A. Hormel & Co., Austin, Minn., “Con- 
tainers for Refrigerated Products”; W. 
L. Serenbetz, assistant vice-president— 
operations, REA Express, New York, “In- 
troducing the 101 Cubic-Foot Contain- 
ers and Tariff No. 52”; Fred Muller, Jr., 
transportation specialist, Arthur D. 
Little, Inc., New York, and secretary of 
the MH-5 Committee, American Stand- 
ards Association, “Importance of Stand- 
ards for Complete Interchange With 
All Forms of Transportation—A Prog- 
ress Report.” 

The session will be followed by an 
open forum for questions and answers, 
and by a luncheon. 

In the afternoon, the listed speakers 
and their subjects are: 


Norman E. Bateson, director, research 
and development, Pullman Standard, 
Hammond, Ind., “Improvements in Rail 
and Highway Equipment Which May 
Lead to Packaging Cost Reductions”; 
Burton Williams, chief engineer, loss 
and damage section, Association of 
American Railroads, Chicago, “How 
Does Piggybacking and Containeriza- 
tion Affect Damage Ratios?”; A. M. 
Kaiser, manager, corporate packaging 
services, West Virginia Pulp & Paper Co., 
New York, “Light Weight Containers for 
Containerized Freight”; Thomas P. 
Wharton, president, Packaging Consult- 
ants, Inc., Washington, D. C., “How 
Various Types of Plastics Are Changing 
Packaging Techniques,” and Charles J. 
Zusi, packaging consultant, Evanston, 
Ill., “Summary of Developments Which 
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Can Reduce Distribution Costs—The 
Third Level in 1962.” 

Another open forum for questions and 
answers will close the afternoon session. 


Three Great Lakes Ship 


Conferences to ‘Up’ Rates 


Three shipping conferences serving 
Great Lakes ports through the St. Law- 
rence Seaway have announced an in- 
crease of 10 per cent in freight rates 
with the opening of the 1962 naviga- 
tion season over the Seaway. 

They are the Mediterranean-U.S.A. 
Great Lakes Westbound Freight Con- 
ference, the American Great Lakes-Med- 
iterranean Eastbound Freight Confer- 
ence, and the Great Lakes United King- 
dom Eastbound Conference. 


The Mediternanean conferences said 
that the increase in rates was dictated 
“in view of highly increased operational 
costs, in particular labor, port and har- 
bor dues and loading and discharging ex- 
penses, which have been mounting up” 
since the issue of the present tariff in 
1957. That tariff, the conferences said, 
was suspended as of the date of the 
close of navigation in the St. Lawrence 
Seaway for 1961. 


The Great Lakes United Kingdom 
Eastbound Conference, after stating that 
member lines found it necessary “to place 
into effect an increase of 10 per cent 
in freight rates from Great Lakes ports 
to the United Kingdom,” added that “all 
efforts will again be directed to pro- 
viding excellent service with regular 
sailing frequencies during 1962.” 


Chicago Truck Drivers to Get 


Cost-of-Living Pay Increase 


About 25,000 drivers and other em- 
ployes of cartage firms located in the 
Chicago area are scheduled to receive a 
2-cent-an-hour pay increase on the 
besis of an annual review of the gov- 
ernment’s consumer price index. 

The Department of Labor, in report- 
ing the index for November, said more 
than 130,000 U.S. workers would re- 
ceive increase in cost-of-living allow- 
ances based on quarterly, semi-annual 
or annual review of the index. 


Canadian Export Grain Rate 
Boost Is Again Suspended 


As a result of an order in council of 
December 20, the Board of Transport 
Commissioners for Canada, by its or- 
der No. 106616, has suspended further 
until June 30, 1962, present railway rates 
on export shipments of bulk grain from 
ports on Georgian Bay to those on the 
St. Lawrence River and the east coast. 
The rates were scheduled for an increase 
on January 1. 

In February, the board issued an order 
permitting increases amounting to 35 
per cent and later issued “notes and rea- 
sons” for its action (T.W., Apr. 1, p. 31). 
The subject of the increase was dis- 
cussed in the Canadian Parliament 
(T.W., Apr. 8, p. 33) and, on an appeal 
of western provinces to the governor 
in council, an order in council, P.C. 1961- 
497, directed suspension of the tariffs 
until July 3, thus requiring the railways 
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to reestablish rates which were in effect 
= November 30, 1960 (T.W., Apr. 15, 
1961). 

The federal cabinet later instructed 
the commissioners further to hold up the 
increases until December 31. 

The requirement that the increase be 
suspended until June 30, 1962, was con- 
tained in order in council P.C. 1961-1818, 
dated December 20. The board’s order, 
in consequence, requires that “the rail- 
ways shall continue the ‘at-and-east’ 
rates on bulk grain for export that were 
in effect on November 30, 1960.” 


President’s Attention Is 
Called to ‘Off-Shore’ 


Merchant Marine Needs 


In a letter to President Kennedy 
dated December 21, Senator Bartlett, 
of Alaska, expressed the hope that 
when the President’s transportation 
recommendations were made to Con- 
gress “very special consideration will 
be given to the state of the United 
States merchant marine and the 
means for its improvement.” 


Senator Bartlett said that he was 
writing on the assumption that the 
study of transportation which the Presi- 
dent had directed Secretary of Com- 
merce Hodges to make had been sent 
to the White House as a “preliminary 
to your submitting recommendations to 
Congress relating to legislation on this 
subject.” 

The senator said that he was partic- 
ularly concerned with “maritime trans- 
portation to the so-called offshore areas 
of Puerto Rico, Guam, Hawaii and Alas- 
ka.” He said he had conducted in the 
last two years extended hearings on the 
subject at the direction of Senator Mag- 
nuson, of Washington, chairman of the 
Senate commerce committee, adding: 

“The gravity of the problem has been 
defined. It is obvious that the residents 
of the Commonwealth, the two new 
states, and Guam are, although com- 
paratively few in number, compelled to 
bear the burden of maintaining mari- 
time services which, except as to Guam, 
carry goods exclusively, or almost so, to 
these areas. The burden upon the people 
and the economy is great.” 

Referring to a statement he said that 
Governor Luis Munoz-Marin of Puerto 
Rico, had written to Secretary Hodges 
in April, that “this situation is seriously 
hampering the economic development 
of the commonwealth of Puerto Rico,” 
Senator Bartlett said that “that state- 
ment assurdly could be made with equal 
validity concerning Alaska and Hawaii.” 

Senator Bartlett said that in the case 
of each of the areas mentioned and 
particular Alaska, “with its wealth of 
natural resources, there is an urgent 
need for lowering of all costs—and 
freight charges constitute an important 
element—so these resources may become 
competitive in the national and world 
markets.” 

As foreign-flag carriers were not per- 
mitted to serve the off-shore trade, the 
senator said the only alternative was to 
“treat this as a national instead of a 
local problem.” It was in the national 
interest that the economies of those 
areas be developed, he asserted, and 
that the American merchant marine 


“be added to, not subtracted from, and 
that new ships be put into service to 
replace the existing fleet which is be- 
coming obsolescent so rapidly.” 


Midway Airport at Chicago 
Loses, O’Hare Field Gains 


Several Airlines’ Patronage 
(From Midwest Bureau of Traffic World) 
Two more airlines have announced 

their intention of abandoning Chi- 

cago’s congested Midway Airport, 
bringing to six the number of car- 
riers that have changed their base of 
operations. 

American Airlines, which has 30 daily 
flights, will move to O’Hare Field Febru- 


ary 4. Lake Central, with 16 daily arrival 
and departure flights at Midway, will 


move three weeks earlier, on January 16.- 


Continental, CMI, Air France, and 
Lufthansa already have _ transferred 
operations to O’Hare. Other airlines 
gradually are cutting down on their 
Midway-based flights. Eastern Air Lines, 
down to six arrivals and departures daily, 
will transfer two of them to O’Hare field 
on January 8. A week later, North Cen- 
tral will switch 10 of its 20 flights to 
O’Hare. 


More such cutbacks, particularly by 
late February when the big O’Hare com- 
plex goes into operation, are expected 
by Michael Berry, manager of the Mid- 
way Airport. 

The number of daily flights at the two 
airports averages 800 at O’Hare and 384 
at Midway. For December, Midway 
expects to handle 155,000 passengers 
against O’Hare’s 750,000. 

Chicago Helicopter Airways, with 122, 
accounts for the greatest single number 
of daily arrivals and departures at Mid- 
way. CHA connects Midway with O’Hare 
and downtown Chicago. At O’Hare, 
United Air Lines, with 218 daily flights, 
and American, with 136, head the list. 


Two major reasons are given for the 
switch-over trend. In the case of the 
local service carriers, North Central and 
Lake Central, the desire for connections 
with the big jets is a big factor. Another 
prime consideration is economics. 

With the industry apparently headed 
for the biggest deficit in history this 
year, the airlines have grown increas- 
ingly conscious of the cost of maintain- 
ing duplicate facilities at two airports 
in the same city. They find encourage- 
ment in the system of charging landing 
fees at O’Hare, for the fees comprise a 
large portion of the monies they are 
using to construct O’Hare’s extensive 
new facilities. Thus, as flights that orig- 
inate and end at O’Hare increase, more 
funds are available to cover building 
costs. 

The fees pay whatever is needed after 
concession charges to write off the $155,- 
000,000 of revenue bonds. The fees fluctu- 
ate and in general go down as traffic 
goes up. The more flights the airlines 
can concentrate at O’Hare, the lower 
per-plane landing fee they will have to 
pay. 

For December, the landing fee at 
O’Hare has been set at 20% cents per 
1,000 pounds. The rate is expected to 
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rise roughly to 59 cents per 1,000 pounds 
from December through June, but vari- 
ance is not unusual at O’Hare. In past 
years the fee has jumped around from 
a high of more than $1.15 per 1,000 
pounds to a low of less than 20 cents. 


AMMI President Commends 
Dep’t of State on Applying 


‘50-50’ Law to Congo Cargo 


The State Department, in ruling 
that at least 50 per cent of the aid 
furnished by the U.S. under a $12.5 
million United Nations’ program for 
economic assistance to the Congo 
must be carried in US.-flag ships, 
has been strongly commended by 
Ralph E. Casey, president of the 
American Merchant Marine Institute. 


Mr. Casey also commended Senator 
Magnuson of Washington, chairman of 
the Senate commerce committee, and 
Representatives Bonner of North Caro- 
lina, and Tollefson of Washington, “in 
urging U.S. ships’ participation in this 
cargo movement as intended by national 
statute.” Representative Bonner is chair- 
man of the House merchant marine and 
fisheries committee. Mr. Tollefson is the 
committee’s ranking Republican member. 


The State Department ruling came 
after a series of complaints by shipping 
interests that the State Department had 
“waived away” the statutory right of 
U.S. ocean-shipping firms to transport 
at least 50 per cent of gross tonnages 
composed of goods and commodities fur- 
nished by the US. to a foreign nation 
without reimbursement from the foreign 
country. 


Scandinavian Demand 


It was understood, that in contributing 
to the UN’s Congo aid funds, the US. 
had requested its contribution be used 
to procure goods in the U.S. This request 
was granted but Scandanavian nations 
in the UN demanded the US. waive 
any right to direct the shipping of the 
Congo cargoes and the U.S. complied. 

Complaints from shipping interests and 
congressmen were made to the depart- 
ment which reviewed its UN decision and 
reversed its action. On December 15, 
Fowler Hamilton, head of the depart- 
ment’s Agency for International Develop- 
ment, informed congressmen of the 
reversal action. 

“The institute, through its Washing- 
ton office, pursued this particular prob- 
lem from its very inception until its 
resolution as embodied in Mr. Hamilton’s 
declaration,” Mr. Casey said. 

“We have consistently maintained that, 
when American foreign assistance funds 
are furnished for the economic assistance 
of any country, such assistance should be 
considered in terms of U.S. commodities 
and U.S. shipping services, regardless of 
whether the assistance is granted directly 
to the country concerned or through a 
third agency, such as the United Nations. 
I am pleased that Mr. Hamilton concurs 
with this position.” 

Mr. Casey pointed out that, as far as 
the Congo controversy was concerned, 
American dollars could have been con- 
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tributed to a UN program which, in part, 
would go to further shipping services 
of nations no longer authorized to parti- 
cipate in US. foreign aid programs. 

“It is gratifying,’ he said, “to note 
that, in this matter, the State Depart- 
ment officially desires the maximum 
use of our own ships, and that this 
principle will be maintained as a matter 
of law and national preference in future 
programs.” 


ATA Says Special Taxes 
On Trucks Have Tripled 


Special highway use taxes paid by 
truckers have nearly tripled in the last 
decade, with state and federal levies 
paid in 1960 reaching a total of $3 
billion, according to the American 
Trucking Associations, Inc. 

The tax figures were included in the 
ATA’s annual statistical report, “Ameri- 
can Trucking Trends,” which has been 
released for distribution. 

The total highway use taxes paid to 
the 50 states in 1960, said the ATA, 
amounted to $1.7 billion, while the fed- 
eral government collected another $1.1 
billion, and special county and munici- 
pal taxes accounted for $50 million. 

Among other things, says the ATA, 
the 37-page report presents “graphic 
proof of the dynamic growth of the in- 
dustry.” 


MTMA to Be Redesignated 
As Defense Traffic Agency 


The Military Traffic Management 
Agency has been notified in a letter 
from Lt. Gen. Andrew T. McNamara, 
director of the newly organized De- 
fense Supply Agency, that on January 
1 the MTMA will lose that designation 
and become known as the Defense Traffic 
Management Service. 

MTMA, along with a number of other 
commodity and service management 
agencies, on that date will report to 
Gen. McNamara instead of to the various 
military departments (T.W., Dec. 9, p. 
32). 

Other activities of the organization re- 
portedly will continue to function as in 
the past. 


Chicago Port District Cuts 


Expansion Program Sharply 
(From Midwest Bureau of Traffic World) 


Elimination of plans to build a 10,000,- 
000-bushel grain elevator at Lake Calu- 
met harbor, announced earlier this year, 
has resulted in a decision to slash a 
$30,000,000 expansion program in half, 
the Chicago regional port district has 
announced. 

Maxim M. Cohen, general manager of 
the port district, said that previously 
the port district officials had expected 
that financing plans would be approved 
by investment bankers by January, but 
that the financing depended on firm 
leases for certain new facilities, includ- 
ing the grain elevator. 

A leading prospective tenant for the 


elevator was the Continental Grain Co., 
but that firm recently has purchased 
three elevators from the Central Soya 
Co. and would no longer be interested, 
said Mr. Cohen. 


The remainder of the expansion proj- 
ect, now reduced to $15,000,000, includes 
construction of a trucking warehouse, 
scrap handling facilities, a transit shed, 
and iron and steel dock, and other 
structures. 

The port district, Mr. Cohen said, re- 
mained hopeful that the arrangements 
for the $15,000,000 financing would be 
completed early next year. If approved, 
the construction work would begin as 
soon as possible, and completion of it 
by the start of the 1963 shipping season 
would be expected, he said. 

Last September, Congress voted funds 
for straightening “the last mile” of Calu- 
met River and for the beginning of deep- 
ening the waterway to the Seaway depth 
of 27 feet. The contract for straight- 
ening the river has been let and com- 
pletion of the project by May is expected 
by port district officials. 


Georgia A S T & T Chapter 


Elects Brown President 


The election of W. C. Brown, Jr., as 
president of the Georgia chapter of the 
American Society of Traffic and Trans- 
portation has been announced by the 
chapter. Mr. Brown is administrative 
assistant, Southern Motor Carriers Rate 
Conference, Atlanta. 

Elected with Mr. Brown at a meeting 
of the board of governors on December 
1 in the Piedmont hotel, Atlanta, the 
chapter said, were: 

M. M. Boyle, division freight agent 
for the Southern Railway System, At- 
lanta, vice-president, and A. B. Culbreth, 
chief of tariff bureau, SMCRC, Atlanta. 

At the meeting, members of the board 
discussed avenues of assisting candidates 
for certified membership in the A S T 
& T in preparing for the Society’s Janu- 
ary examinations. It was voted to hold 
a panel discussion on January 11 for 
that purpose. 


Eight Supplemental Airlines 


Form New Association 


Eight supplemental airlines have filed 
incorporation papers with the Civil 
Aeronautics Board establishing them- 
selves as the Military Air Carriers As- 
sociation. 


Jesse F. Stallings, president of Capitol 
Airways, said the group was substantially 
concerned with militarly contract 
business” and had been considering 
forming the association since last 
July. In addition to Capitol, members 
are Overseas National Airways, Ameri- 
can Flyers Airline, Modern Air Trans- 
port, Purdue Aeronautics Corp., Trans- 
International Airline, Saturn Airways 
and World Airways. 

Mr. Stallings said all eight airlines 
were withdrawing from membership in 
the Independent Airlines Association. 
The reason for withdrawal, he said, was 
“a difference in philosophy.” 


California Trucking Convention 


The California Trucking Associations, 
Inc., will hold its thirteenth annual con- 


TRAFFIC WORLD 


vention January 28 through January 31 
in the Del Coronado hotel, Coronado, 
Calif. 


Statistics 


First-Quarter Carloadings 
Estimated at 5,258,494, 
Up 6.7% Over 1961 Period 


An increase of 6.7 per cent in the 
number of cars loaded with revenue 
freight in the first quarter of 1962 
as compared with the same period in 
1961 was estimated by the 13 re- 
gional shippers advisory boards in 
reports to the car service division of 
the Association of American Rail- 
roads, the AAR disclosed, Decem- 
ber 26. 


The AAR said that on the basis of 
this estimate, freight carloadings of the 
32 principal commodity groups sur- 
veyed would be approximately 5,258,494 
in the first quarter of 1962, compared 
with 4,928,725 in the first quarter of 1961 
for the commodities listed. 

In the estimate, 10 shipper boards pre- 
dicted increases in the number of cars 
loaded with freight for the first quarter 
of 1962, while three shipper boards fore- 
cast decreases in loadings, compared 
with the same period last year. 


Tabulations below show actual car- 
loadings for each district in the first 
quarter of 1961, the estimated carload- 
ings for the first quarter of 1962, and 
percentage of change: 


Actual Estimated 
Loadings Loadings 





Shippers First First 
Advisory Quarter Quarter Per Cent 
Boards 1961 1962 Change 
New England 89,046 90,515 1.6 Inc. 
Atlantic States 421,971 480,258 13.8 Inc. 
Allegheny 474,072 557,200 17.5 Inc 
Ohio Valley 659,571 745,167 13.0 Inc 
Southeast 718,170 739,840 3.0 Inc 
Great Lakes 300,457 341,488 13.7 Inc 
Central Western 07, 206,714 0.5 Dec 
Mid-West 638,187 675,562 5.9 Inc. 
Northwest 208,841 189,684 9.2 Dec. 
Trans-Missouri-Kansas 304,649 302,485 0.7 Dec. 
Southwest 412,746 419,854 1.7 Inc 
Pacific Coast 287,990 301,306 4.6 Inc. 
Pacific Northwest 205,340 208,421 1.5 Inc. 
Total 4,928,725 5,258,494 6.7 Inc. 


The shippers advisory boards in their 
estimates for the entire United States 
expect a decrease in the first quarter of 
1962, compared with the same period in 
1961, in the loadings of eight commodi- 
ties, an increase in 23 of the com- 
modities, and only a minor change in 
one. 


New Freight Cars Delivered 
In November Totaled 2,438 


Deliveries of new freigh* cars to the 
nation’s railroads totaled 2,438 in No- 
vember, compared with 1,907 in October 
and 3,939 in November of 1960, accord- 
ing to a joint announcement by the 
American Railway Car Institute and the 
Association of American Railroads. 

Of the cars delivered in November, 
1,651 were produced by the contract car 
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builders and 787 by railroad shops, the 
ARCI and AAR said. 

Orders for new freight cars in No- 
vember amounted to 4,124 compared 
with 2,086 in October and 3,732 in No- 
vember, 1960, they said, adding: 

“The backlog of cars on order and 
undelivered as of December 1, 18961, 
showed 6,579 on order in railroad shops 
and 5,404 in the shops of contract car 
builders for a total of 11,983. This com- 
pares with 10,297 on order and unde- 
livered on November 1 and 22,781 on 
order and undelivered on December 1, 
1960. 

A breakdown of the type of cars or- 
dered and delivered in November and 
cars on order as of December 1, 1961, 
was shown as follows: 


As of 
Month of Nov., 1961 Dec. 1, 1961 


On Order and 

Type Ordered Delivered Undelivered 
Box—Plain 1,217 848 3,120 
Flat 291 450 1,045 
Gondola 225 = 489 
Hopper 1,050 342 3,812 
Covered Hopper 130 392 536 
Refrigerator 962 123 1,873 
Tank 247 232 997 
Other 2 51 11 
Total 4,124 2,438 11,983 
Car Builders 3,489 1,651 5,404 
Railroad Shops 635 787 6,579 


Active U.S. Merchant Fleet 
Totaled 933 Ships Dec. 1. 


There were 933 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on December 1, a 
rise of seven from the number active on 
November 1, according to the “Merchant 
Marine Data Sheet” issued by the Mari- 
time Administration. 


“There were 36 Government-owned and 
897 privately owned ships in active serv- 
ice,” the MA said. “These figures did 
not include privately owned vessels tem- 
porarily inactive, or government-owned 
vessels employed in loading storage 
grain. They also exclude 23 vessels in the 
custody of the Department of Defense, 
State and Interior, and the Panama 
Canal Co. 


“There was an increase of three active 
vessels and a decrease of seven ‘nactive 
vessels in the privately owned fleet. One 
freighter, the ‘Jean Lykes,’ was delivered 
from construction. Three freighters, the 
‘Penn Exporter,’ Oeanic,’ and ‘Gloria 
Dunaif,’ were transferred back to US. 
from foreign flag. 

“The freighters ‘Adabelle Lykes,’ ‘Char- 
lotte Lykes,’ ‘George Lykes’ and ‘Mayo 
Lykes’ were traded in to the government 
for credit toward new construction. Four 
freighters, the ‘Kenneth H. Stevenson,’ 
‘Mount McKinley,’ ‘Speed,’ and ‘Penn 
Explorer,’ were transferred foreign. The 
total privately owned fleet decreased by 
four to 973. Of the 76 privately owned 
inactive vessels, one combination ship, 
11 freighters, and five tankers were un- 
dergoing repair, conversion or reactiva- 
tion. The others were laid up or tempo- 
rarily idle. 

“The Maritime Administration’s active 
fleet increased by four ships, while its 
inactive fleet decreased by 14. Four ships 
were sold for scrap. Three Navy-owned 
ships were placed in the reserve fleet 
and three were turned ove. to the Navy. 
Four privately owned ships were traded 
in to the government. This decreased 
the administration’s fleet by three to a 
total of 1,926. The total U.S. merchant 
fleet decreased by seven to 2,899. 


“Contracts for six new cargo ships 
were placed during the month. One new 
freighter and two tanker conversions 
were completed. The total of large mer- 
chant ships on order or under construc- 
tion in U.S. shipyards increased by three 
to 77.” 


Truck Volume Up Sharply 
Compared to Same ‘60 Week 


Intercity truck tonnage in the week 
ended December 16 was 219 per cent 
ahead of volume in the corresponding 
week of 1960, the American Trucking 
Associations announced. 

It said the gain was largely attribut- 
able to unusual tonnage increases at a 
number of eastern terminal cities af- 
fected by severe weather conditions in 
the same week last year. However, the 
tonnage in the latest week was 4.3 per 
cent below that of the previous week 
this year, the ATA said, adding: 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA Department of 
research and _ transport economics. 
The report reflects tonnage handled at 
more than 400 truck terminals of com- 
mon carriers of general freight through- 
out the country. 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 31 localities, while three points 
reflected tonnage decreases from the 
1960 level. 

“Compared to the immediately pre- 
ceding week, four metropolitan areas 
registered increased tonnage, while 30 
areas reported decreases. The week-to- 
week findings follow the pattern of gen- 
erally declining tonnage which has been 
found at this season in previous years.” 


Truck Trailer Shipments 


Show Increase in October 


The Truck-Trailer Manufacturers As- 
sociation has reported that factory ship- 
ments of all types of complete truck 
trailers in October amounted to 5,310 
units valued at $29.9 million. 

The association said that, according 
to a survey by the Bureau of the Cen- 
sus, this compared with September rep- 
resented a 17 per cent increase boti in 
quantity and in value. 


In October, said the TTMA, shipments 
of trailer chassis sold separately, totaled 
154 units valued at $379 thousand, as 
compared with 139 units valued at $313 
thousand in September. 


Coast Guard Lists Waterways 


The Coast Guard has published a 
partial list of internal navigable and 
non-navigable waters of the United 
States in connection with which it has 
made special determinations. 

The list is included in a new part 2 of 
Title 33 of the Code of Federal Regula- 
tions. 

The Coast Guard observed that the 
list was not a complete one, but covered 
only those waters as to which it had 
made special determinations. 

The new part is described as “law 
enforcement responsibilities on navigable 
waters of the United States.” It sets 
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forth “general statements of policy, in- 
terpretative rulings and description of 
practices intended to clarify questions 
presented regarding” the duties and 
jurisdiction of the Coast Guard. 

The document occupies six pages of 
the December 20 issue of the Federal 
Register. The waterways on which spe- 
cial determinations are made are listed 
by states. 


Carloadings Totaled 532,853 
In Week Ended December 16 


Loadings of revenue freight in the 
week ended December 16 totaled 532,853 
cars, the Association of American Rail- 
roads announced December 22. This was 
a decrease of 27,749 cars, or 4.9 per cent, 
below the preceding week and reflected 
the usual seasonal decline in car load- 
ings, the AAR said. 

The loadings represented an increase 
of 46,804 cars, or 9.6 per cent, above 
the corresponding week in 1960, but a 
decrease of 82,480 cars, or 13.4 per cent, 
below the corresponding week in 1959,” 
the AAR added. 

Loadings by commodity groups for the 
week ended December 16, as compared 
with the corresponding week of last year 
and the preceding week of this year, 
follow: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 
Dec. 16, ‘61 Week 1960 Week 
Miscellaneous 285,111 941 6.1D 
Coal 110,980 15.6 | 3.41 
Coke 7,732 42.8 1 2.7D 
Ore 15,604 39.2 | 10.0 D 
Forest Products 32,794 2.7D 12.0D 
Mercandise LC 24,146 11.0D 39D 
Grain & Gr. Prod. 
(Total) 53,104 11.2 | 8.6D 
Western Dists. 
Only 34,484 9.41 6.7D 
Livestock (Total) 3,382 22.2D 11.9D 
Western Dists. 
Only 2,407 24.4D 18.0D 


D-Indicates Decrease 


The AAR said all districts reported 
increases compared with the correspond- 
ing week in 1960 except the Northwestern 
and that compared with the correspond- 
ing week in 1959, all districts reported 
decreases. Cumulative Weekly loadings 
for this year, compared with 1960 and 
1959, were shown as follows: 


|-Indicates Increase 





1961 1960 1959 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Second 13 Weeks 7,208,578 8,113,041 8,710,635 
First 26 Weeks 13,591,762 15,689,790 16,268,388 
Third 13 Weeks 7,491,756 7,590,204 7,149,676 
Four Weeks of Oct. 2,580,437 2,557,643 2,279 
Four Weeks of Nov. 2,310,201 2,203,062 2,403,680 
Week of Dec. 2 573,701 522,936 582 
Week of Dec. 9 560,602 517,618 642,865 
Week of Dec. 16 532,853 486,049 615,333 
50 Week-Total 27,641,312 29,567,302 30,061,803 


Loadings by Piggyback 

“There were 12,509 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) 
in the week ended December 9, 1961 
(which were included in that week’s over- 
all total)”, the AAR said. “This was an 
increase of 1,572 cars, or 14.4 per cent, 
above the corresponding week of 1960 
and an increase of 3,879 cars, or 44.9 per 
cent, above the 1959 week. 

“Cumulative piggyback loadings for 
the first 49 weeks of 1961 totaled 558,980 
for an increase of 32,112 cars, or 6.1 per 
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cent, above the corresponding period of 
1960 and 164,090 cars, or 416 per cent, 
above the corresponding period in 1959. 
There were 58 Class I US. railroad 
systems originating this type traffic in 
the current week compared with 53 one 
year ago and 50 in the corresponding 
week in 1959.” 


‘Whitefish Traffic’ in TWA 


Containers Grows Steadily 


(From Midwest Bureau of Traffic World) 


Trans World Airlines has transported 
100,000 pounds of Lake Superior White- 
fish in the “Saf-T-Way” containers of 
TWA in the past year from Chicago to 
the west coast, TWA officials have dis- 
closed. 

The volume of such shipments has 
shown a continuing increase, and TWA 
now carries an average of 12,000 pounds 
@ month, 40 per cent of the total Chi- 
cago market and 60 per cent of the out- 
put from the three principal shippers, 
according to a TWA spokesman. 

The “Saf-T-Way” containers are 
special, insulated boxes that provide 
precise temperature control during 
flight. They are a development of TWA 
research, designed especially for trans- 
port on TWA’s SuperJets. 

“The containers,” the airline says, 
“enable shippers to have the whitefish 
on the market just three days after be- 
ing pulled from Lake Superior. This is 
three to four days faster than by sur- 
face transportation. .. .” 


Trucking-Warehouse Job Survey 


Employment in the trucking and ware- 
housing industry through the first quar- 
ter of 1962 is expected to remain at 
present levels, according to a survey 
conducted by Manpower, Inc., 


Sixty-eight per cent of the executives 
polled expected employment needs to 
remain the same, while 10 per cent 
anticipate an increase, Manpower said. 
Sixteen per cent expect a decrease in 
employment and the remainder gave no 
opinion. 

Nationally, the first quarter trend in- 
dicated employment would remain stable. 
Sixty-eight per cent of those polled pre- 
dicted retention of the present level of 
employment through March, while 17 
per cent foresaw an increase. Eleven 
per cent of those interviewed expected a 
drop in employment; the remainder gave 
no opinion. 

The quarterly survey, the seventeenth 
conducted by Manpower, reflected the 
opinion of 1,500 businessmen throughout 
the nation, the firm said. With offices 
in 43 states, 13 foreign countries and 
six Canadian provinces, Manpower last 
year employed over 130,000 people around 
the globe in temporary and part-time 
positions. 


Individual Carriers’ Earnings 


The New York, Chicago & St. Louis 
Railroad has reported gross revenues of 
$120,122,525 and net income of $7,700,- 
054 for the 11-month period ended No- 
vember 30, compared with gross reve- 
nues of $138,688,043 and net income of 
$10,362,234 for the same period of 1960. 

The Pennsylvania Railroad has re- 
ported gross revenues of $746,503,835 and 
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a deficit of $2,728,324 for the 11-month 
period ended November 30, compared 
with gross revenues of $780,867,172 and 
a deficit of $5,188,314 for the same 
period of 1960. 

The Chicago South Shore & South 
Bend Railroad has reported total oper- 
ating revenues $6,981,154 and a net loss 
of $25,611 for the 11-month period ended 
November 30, compared with total oper- 
ating revenues of $7,030,323 and a net 
loss of $167,397 for the same period of 
1960. 

The Lehigh Valley Railroad has re- 
ported operating revenues of $40,529,242 
and a loss of $7,916,101 for the 11-month 
period ended November 30, compared 
with operating revenues of $47,679,076 
and a loss of $2,616,284 for the same 
period of 1960. 


Additional 
Transport 
Items 


L & N to Spend $2,756,773 


On Facilities and Equipment 


Plans for consolidation of three freight 
yards and other improvements to cost a 
total of $2,756,773 have been announced 
by the board of directors of the Louis- 
ville & Nashville Railroad. 

Yard consolidation will include the 
transfer of operations at Earlington and 
Morton in the west Kentucky coal fields 
to Atkinson yard near Madisonville, Ky. 
This yard will be enlarged and modern- 
ized to provide a more efficient and eco- 
nomical operation for the L. & N.’s move- 
ment of coal in that area. Cost of the 
changes will be $1,745,236. 

The board also voted to spend $618,975 
for bridge, trestle and culvert repair 
during 1962. Although work is planned 
at numerous points over the entire rail- 
road, a bulk of the expenditure will be 
for replacement and improvement of 
bridges and trestles south of Mobile, Ala., 
an area where the railroad crosses 
numerous bays, streams and bayous en 
route to New Orleans. 

A total of $177,500 was authorized for 
the purchase of 25 additional tri-level 
racks to be installed on flat cars for use 
in the transport of automobiles. The 
required flat cars are being obtained from 
the Trailer Train Co., which is partly 
owned by the L. & N. 

At Louisville, the railroad will install 
a “one spot” car repair system at its 
Strawberry Yard for making light re- 
pairs to freight cars. This facility will 
cost $95,461. 

Other items included in the total au- 
thorization were: $77,029 to equip nine 
70-ton gondola cars with removable con- 
tainers for handling foundry coke; 
$25,676 for construction of a 1,400-foot 
lead track to an industrial site at Knox- 
ville, Tenn., and $16,896 for modification 
of six piggyback trailers for shipment 
of crated glass. 


GAO Transport Regulations 


The General Accounting Office pub- 
lished in the Federal Register, for Decem- 
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ber 23, miscellaneous amendments to its 
transportation regulations—Part 51, Pas- 
senger Transportation Service for the 
Account of the United States, and Part 
52, Freight Transportation Services Fur- 
nished for the Account of the United 
States. 

The amendments deal with the dis- 
position of spoiled, canceled and recov- 
ered lost transportation requests; dis- 
position of unused government bills of 
lading; conversion to government bills 
of lading of shipments unavoidably 
moved on a commercial bills of lading, 
and the processing and disposition of 
transit records and transit billing. 


NYC Seeks Simplification 
Of Monthly Commuter Ticket 


The New York Central Railroad an- 
nounced on December 27 that it had 
asked the New York State Public Serv- 
ice Commission for authority to sim- 
plify suburban ticket sales by consoli- 
dating present 5-day and 7-day and all 
monthly commuter tickets into one 
monthly, unrestricted, “flash-t ype” 
ticket, eifective February 1. 

The Central said that commuters now 
using restricted tickets would be offered 
unlimited service at no additional cost, 
while users of present unrestricted 
tickets would receive a slight reduction 
in fares, and suburban riders who used 
26-trip tickets would be able to pur- 
chase the new monthly ticket at a 
slight increase in fares. 

The Central said the new single ticket 
would permit a reduction in the re- 
quired ticket stock, facilitate sale and 
collection of tickets, afford the railroad 
“an opportunity to control and reduce 
costs.” 


State PSC Member to Speak 
At Shipper-Trucker Meeting 


(From Midwest Bureau of Traffic World) 


E. L. McClintock, a member of the 
Missouri Public Service Commission, 
Jefferson City, will be the guest speaker 
at a luncheon that will conclude the 
thirty-second regular meeting of the 
Middlewest Shipper-Motor Carrier Con- 
ference, January 16 and 17, at the 
Robidaux hotel, St. Joseph, Md. His 
subject will be “Needed Federal Legis- 
lation as Viewed by the State Commis- 
sions.” In an assembly session of con- 
ference committees on January 16, 
reports will be presented by the follow- 
ing committee chairmen: C. D. Forbes, 
traffic manager, Macklanburg - Duncan 
Co., Oklahoma City, Okla., classification, 
rate and tariff committee; A. G. Link, 
traffic manager, Butler Brothers, Min- 
neapolis, Minn., freight claim loss and 
damage committee; Harold L. Mersereau 
traffic manager, Fisher Governor Co., 
Marshalltown, Ia., tracing, routing and 
LTL service committee, and Robert L. 
Henderson, traffic manager, Simoniz Co., 
Chicago, [Ill., legislative and defense 
transportation committee. 

Glen Jacob, claim agent, BeMac 
Transport Co., Inc., St. Louis, is presi- 
dent of the conference, which draws its 
membership from a 12-state area. 
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Exporters with delivery deadlines to meet, gain precious 
days by routing shipments via Port of New Orleans, the last 
port-of-call for most ships sailing from the Gulf of Mexico. 
There are many additional advantages: 


¢ Shipside delivery from 8 major rail lines, 46 truck 
lines, 50 barge lines - No terminal delays - Regular 
sailings to all world ports, over 4,500 last year - Fast, 
safe handling ~- Lower inland freight rates to or 
from Mid-Continent U.S.A. + Lowest insurance 
rates in America - Foreign Trade Zone #2 + Reason- 
able freight forwarding charges. 


For further information write: Director of Trade Develop- 
ment, Board of Commissioners of the Port of New Orleans, 
2 Canal Street, New Orleans, U.S.A. 


Ship via eke Neer 


PORT OF 
NEW ORLEANS 
U.S.A. 
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‘YEAR-END’ REVIEW 
(Continued from page 17) 


ternational scheduled airlines in 1961 
topped the one billion ton-mile mark for 
the first time. Total was 1,078,400,000, up 
14 per cent over the 943,300,000 ton- 
miles carried in 1960. 

“Freight ton-miles gained 12.6 per 
cent to a new high of 724.8 million ton- 
miles. U.S. mail was up 22.3 per cent to 
a new high of 294.2 million ton-miles 
and express increased 0.5 per cent to 
59.4 million ton-miles. 

“The airlines will continue their ef- 
forts in 1962 to develop additional 
traffic but the federal government must 
recognize the seriousness of the handi- 
caps under which the airlines and, in 
fact, the entire common carrier industry 
are working. 

“Obstacles such as the 10 per cent 
transportation tax, direct competition 
from the ‘government airline, MATS,’ 
and uneconomic rate practices of gov- 
ernment procurement offices, must be 
removed soon or it will be too late.” 


Worldwide Air Transport 

Viewing air transport on a worldwide 
basis, Sir William P. Hildred, director 
general of the International Air Trans- 
port Association, said “there are now 
signs that the tempo of growth is again 
picking up.” 

“World air transport in the past 12 
months has suffered a faltering in its 
normal rhythm of growth,” said Sir 
William. “Whilst cargo carryings have 
met the expectations of a year ago, the 
over-all increase of about 6 per cent in 
the number of passengers carried in 
1961 over 1960 has fallen short of what 
is normally expected of this dynamic 
activity. 

“There are now signs that the tempo 
of growth is again picking up, particu- 
larly on the American domestic network 
and over such key routes as the north 
Atlantic. At the same time, the eco- 
nomic advances of Europe and the new 
needs of emerging countries on other 
continents should measurably increase 
the flow of both business and tourist 
traffic during 1962. 

“Thus, given reasonably stable political 


Views of Transport 


The American Railway Car Institute, 
composed of commercial car builders, 
expressed concern over the fact that 
“the fleet of America’s railroads con- 
tinued to decline” in 1961. 

“The records of the ARCI go back 
to 1911,” said executive vice-president 
Walter A. Renz, “and show that a half- 
century ago the Class I railroads had 
2,145,050 freight cars and reached a peak 
of 2,389,860 cars in 1919. 

“At the close of 1961, that fleet was 
around 1,600,000 cars, down more than 
76,000 in a year. Plainly, cars are being 
scrapped twice as fast as they are being 
replaced and in this process of attrition 
is to be found the greatest danger to 
the competitive position of the railroads.” 

Mr. Renz said the need for new cars 
was apparent and that the car builders’ 
ability to build cars was proven. None- 
theless, he said, the railroads were 
financially hobbled by rate-making 
restrictions and an unrealistic deprecia- 
tion policy maintained by the govern- 
ment with the result that they main- 
tained a rail car fleet “in the poorest 
Shape since ‘depression days.’” 


and. economic conditions, it is not out 
of order to expect a somewhat improved 
growth rate during 1962. 

“Cargo should continue to increase at 
a rate of about 14 per cent. The num- 
ber of passengers carried should grow 
by about 12 per cent on international 
services and 6 per cent in domestic op- 
erations. ... 

“On this basis, the number of pas- 
sengers carried should grow in 1962 to 
something like 121 million. Passenger- 
kilometers should total about 130 bil- 
lion. Cargo carryings should reach the 
three billion ton-kilometer mark.” 

Other comment from air carrier spokes- 
men: 

Robert W. Prescott, president of the 
Flying Tiger Line: “The year 1962 can 
be a good year for us and we are op- 
timistic about the traffic prospects for 
the year. In the military contract field, 
current developments indicate that we 
can expect continued heavy volume. In 
the commercial field, we expect to see 
good results despite very heavy competi- 
tion. 

“In the domestic air freight field, the 
tariff picture is presently confused be- 
cause of radical rate reductions which 
developed following the removal of the 
minimum rate floor by the Civil Aero- 
nautics Board last fall. 

“We believe many of the resulting 
problems will be satisfactorily solved in 
the next few months with important 
benefits to both shipper and carrier. 
Despite these current problems, satis- 
factory increases in volume are being 
experienced.” 

Charles C. Tillinghast, Jr., president of 
Trans World Airlines: “Airline travel, 
both domestic and international, will 
show substantial increases in 1962 for 
the industry as a whole and particularly 
for TWA. 

“We expect industry increases of some- 
thing over 6 per cent for domestic pas- 
senger miles and 10 per cent for inter- 
national. Our forecase is based on 
improved economic conditions generally 
and upon the fact that many people 
deferred their vacation travel abroad in 
1961 because of business conditions or 
concern over international affairs.” 


Equipment Builders 


“The commercial car builders,” Mr. 
Renz said, “are capable of turning out 
10,000 cars each month—cars that are 
revolutionary in design and capable of 
achieving economies that would make 
the railroads far more competitive. 


“Yet the car builders’ backlog is some- 
thing like 4,000 cars—two weeks work 
at peak production rates. The railroads 
have made much of the fact that the 
average cost of moving a ton of freight 
one mile is 6 cents by truck, 24 cents 
by airplane and less than 1% cents by 
efficient, low-cost railroad cars. But cars 
ridden with termites and full of holes 
hardly fit the description. 

“Over the years it also has become a 
cliche to call for a healthy railroad in- 
dustry in the interest of our national 
defense and the economy. The need is 
real enough. The emergency is upon 
us right now and the entire economy is 
going to feel the pinch. 

“Through all the years of lean order- 
ing, the car builders have preserved 
precious skills and remained determined 
to help their railroad customers in the 
struggle to regain dwindling traffic. To 
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achieve this objective, equipment must 
be upgraded, special equipment must be 
increased, new types of equipment must 
be developed and the old equipment 
must be retired and replaced.” 

The Aerospace Industries Association, 
constituted by builders and suppliers of 
aviation equipment, anticipated that 
government expenditures. for military 
aircraft and missiles would be about the 
same as in 1961. The association, how- 
ever, feels that sales in 1962 “will con- 
tinue to be high, approximating $15 bil- 
lion.” 

“In addition to increased missile and 
space vehicle sales,” said Gen. Orval R. 
Cook (U, S. Air Force, retired), president 
of the association, “a high level of sales 
will continue in business aircraft and 
helicopter markets. Sales of turbine- 
powered commercial transports will con- 


-tinue to decline, with the conversion 


from piston- to turbine-powered trans- 
ports for the world’s airlines largely 
completed during 1961. 

“The rapid progress of aerospace 
technology requires strong support by 
the Defense Department, the National 
Aeronautics and Space Administration 
and other government agencies for large 
research and development programs. This 
is essential if advanced aerospace sys- 
tems are to be available at the earliest 
possible date.” 


Personal 
News 


SHIPPERS 


The Carnation Co., Los Angeles, 
has announced the retirement of C. S. 
Connolly, assistant vice-president—traf- 
fic effective January 
1, and the election 
of A. P. Davis, Jr., 
general traffic man- 
ager, as assistant 
vice - president to 
succeed Mr. Con- 
nolly in directing 
transportation- 
distribution activi- 
ties. Prior to join- 
ing thecompany, 
Mr. Davis was a 
member of the port 
committee of the 
Governor of Mary- 
land. He attended Western Maryland 
College, Johns Hopkins University, and 
the law school of the University of 
Maryland. In World War II, Mr. Davis 
held the rank of captain in the Army 
Transportation Corps. Mr. Connolly had 
directed traffic activities for the. Carna- 
tion Co., for 38 years. He had been active 
in industrial traffic organizations and 
had handled numerous proceedings in- 
volving transportation before the courts 
and regulatory commissions. 





A. P. Davis, Jr. 


The Chevrolet-Central Office, a divi- 
sion of the General Motors Corp., has 
appointed A. Harold Durocher as traffic 
manager at the Warren plant of the 
Chevrolet Motor division of GMC in 
Warren, Mich. 


The International Salt Co., Clarks 
Summit, Pa., has announced that Ernest 
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A. Brown, assistant to the general traffic 
manager, retired on December 29 after 
41 years of service. He was honored 
recently at a luncheon given at the 
Scranton Country Club by company 
executives. Before joining the company, 
Mr. Brown was associated for eight 
years with the Erie Railroad at New York 
City in its traffic and claims department. 


James E. Stoveken has been named 
assistant coordinator of transportation 
activities of the Standard Oil Co. of New 
Jersey, with headquarters in Houston. 
Succeeding him as assistant general 





Joseph Andreae J. E. Stoveken 


manager of the Marine division of the 
Humble Oil & Refining Co., a “Jersey 
Standard” subsidiary, will be Joseph 
Andreae, who also will have headquarters 
in Houston. Prior to service with the 
Humble firm, Mr. Stoveken was marine 
manager for the Lago Oil & Transport 
Co., Ltd., a “Jersey Standard” affiliate. 
He also served as general manager of 
Esso Standard’s Inland Waterways de- 


partment. Mr. Andreae has been a vice- 
president of Esso Tankers since 1958. 
He also served as marine manager for 
Lago. 


The Ruberoid Co., of South Bound 
Brook, N.J., has announced the appoint- 
ment of Henry R. Holt to the position of 
division traffic manager in Dallas. Mr. 
Holt was formerly associated with the 
Houston Belt & Terminal Railway Co. 
in Houston. 


CARRIERS 


RAIL 


The Southern Pacific Co., has ap- 
pointed Dante Perazzo as executive as- 
sistant at the railroad’s San Francisco 
headquarters. With the company 43 
years, he was transportation assistant 
before the promotion. Vernon C. Hedding 
has been named assistant general pur- 
chasing agent—system at San Francisco. 
He has been with the company 38 years. 


Robert J. McLean, general attorney, has- 


been promoted to assistant vice-president 
and assistant treasurer at San Francisco, 
effective January 1. 


The Georgia & Florida Railroad has 
appointed James W. Talbert, Jr., as gen- 
eral freight agent, rates and divisions, 
at Augusta, Ga. 


The Louisville & Nashville Railroad 
has announced the retirement on De- 
cember 31 of James K. Williams, general 
traffic manager, sales and service. He 
had been with the L & N since 1915. 
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Paul D. McGowan has been named com- 
mercial agent at Tampa, Fla. 


The Texas & Pacific Railway has 
named J. C. Goyette as district manager 
of freight sales at St. Louis, to succeed 
C. R. Rasmus, who is retiring after 34 
years of T & P employment. Mr. Goy- 
ette had been district manager of freight 
sales at Little Rock. 


The Southern Railway System has 
made known the appointment by the 
Atlantic & East Carolina Railway of 
Herman L. Parkerson as general agent 
at New Bern, N.C. He formerly was 
general agent for the Southern at Gas- 
tonia, N.C., and now fills a vacancy left 
by the retirement of James E. Jerritt. 


The Canadian Pacific Railway has 
announced that G. J. Phelan, manager 
of the Passenger Tariff Bureau, Montreal, 
will retire on December 31. E. Smith 
has been appointed to succeed Mr. 
Phelan on January 1. C. M. Jones has 
been named assistant manager of the 
bureau. 


The St. Louis-San Francisco Railway 
has announced the retirement, on De- 
cember 31, of T. H. Banister, vice presi- 
dent, after more than thirty-seven years 
of railroad service. 


The Missouri Pacific Railroad has an- 
nounced that Page P. Wagner, director 
of research, will retire on December 31 
after more than 40 years of service. 
L. L. Hamff has been appointed special 
assistant—personnel at St. Louis for the 
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CALIFORNIA-FLORIDA x 


Air freight on every scheduled 
flight including jets... between 
LOS ANGELES or SAN FRANCISCO 
and HOUSTON « NEW ORLEANS 
e MIAMI 


Pressurized cargo space. Door-to-door service available. 


FOR INFORMATION, CALL YOUR FREIGHT FORWARDER, 
CARGO AGENT OR NEAREST NATIONAL AIRLINES OFFICE 


TAMPA « ORLANDO 


NEW YORK 


NEW YORK- FLORIDA x 


Scheduled air freighter service 
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SERVING MORE THAN 600 
POINTS IN THE GREAT LAKES 
AREA i“ 





PWGREAT LAKES 2 
X! EXPRESS x 

For assistance call: 101 
Great Lakes Express © PL 2-8111 © 172 Davenport Street © Saginaw, Michigan 








Tank Cars? 


Call North American Car Corp. 
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Missouri Pacific, the Missouri-Illinois 
Railroad, the Natchez & Southern Rail- 
way, and the Union Railway, effective 
January 1. He succeeds G. K. Schnider, 
deceased. L. D. Brown has been named 
special assistant—personnel at St. Louis. 


The Illinois Central Railroad has ap- 
pointed James P. Shinker as foreign 
freight agent, at Chicago to succeed 
Robert L. Nifong, who resigned on De- 
cember 16. 


The Union Pacific Railroad has made 
these appointments in its Salt Lake City 
headquarters, effective January 1: Rhees 
Fife becomes traffic manager; Richard 
E. Hautzinger becomes general traffic 
agent, and Reid T. Griffin becomes gen- 
eral freight and passenger agent. Else- 
where, Robert F. Pettigrew becomes 
freight traffic manager at Omaha, and 
Evan H. Lyman becomes general traffic 
agent at Butte, Mont. 


The Santa Fe Railway has appointed 
Dale R. McNemar as superintendent of 
communications at Chicago. He was 
chief clerk prior to the appointment. 
Oscar R. Hammit, assistant to the op- 
erating vice-president, has been named 
to succeed E. L. Duggan as superintend- 
ent of safety. Mr. Duggan has an- 
nounced his retirement on December 
31 after 45 years of service. 


The Chesapeake & Ohio Railway has 
appointed William E. Stone as superin- 
tendent of piggyback operations at De- 
troit. He started in the C & O’s operat- 
ing department in 1942 in the Hunting- 
ton division. R. P. Van Voorst has been 
named division passenger agent at Rich- 
mond, effective January 1. 


The Erie-Lackawanna Railroad’s traf- 
fic department at New York City has 
appointed Wilbur W. Thomas as assist- 
ant vice president, effective January 1. 
After 41 years of service, G. W. Madsen 
retired as of December 31. Mr. Mad- 
sen is freight traffic manager, also in 
the New York headquarters. In the 
Erie’s Cleveland office, David R. Thomp- 
son, vice president—marketing, relin- 
quished his position as of December 31, 
at his own request. 


MOTOR 


Friedman’s Express, Inc., Wilkes 
Barre, Pa. has appointed William P. 
Roulinavage as director cf traffic and 
sales. In transportation for 15 years, he 
formerly was traffic manager of Branch 
Motor Express and New York-New 
Brunswick Express Co. 


Red Ball Motor Freight, Inc., Dallas, 
has announced that Henry E. English, 
chairman of the board, has been ap- 
pointed to a special study committee to 
devise a master transit plan for Dallas’ 
municipal transportation problems. The 
appointment was made by Dallas Mayor 
Earl Cabell. 


Fuchs Transfer Co., Inc., and its di- 
vision, Baltimore Bonded Warehouse 
Co., Baltimore, have appointed Earl Law- 
ton as supervisor of warehouses. He 
formerly was with Stylecraft, a division 
of L. Gordon & Sons, as factory manager. 


Ryder System, Inc., Miami, has made 
known that Clyde W. Leslie, vice-presi- 
dent—research and engineering since 
1959, will leave the company on January 
1 to enter business for himself. He 
earlier was general supervisor of motor 
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truck service for the International Har- 
vester Co., serving IH for 25 years. 
David G. Macdonald, Washington, D.C., 
transportation attorney, has been elected 
to the board of Ryder. Mr. Macdonald is 
president of the Association of Inter- 


state Commerce Commission Prac- 
titioners. 
Navajo Freight Lines, Inc., Denver, 


has named Herb Craven as sales manager 
of its GEX division at Chicago to coordi- 
nate the sales program of General Ex- 
pressways, Inc., which is managed and 
controlled by Navajo. He formerly was 
with Keeshin Motor Express and Spector 
Freight System, Inc. Mr. Craven cur- 
rently is chairman of the board of the 
Alumni Association of the College of 
Advanced Traffic. 


Watson Transportation Co. Inc., 
Omaha, has appointed Irving Rubin as 
traffic sales coordinator at Los Angeles. 
He attended the Los Angeles Traffic 
Institute and has had 11 years of ex- 
perience in motor carriage. 


Ringsby Truck Lines, Inc., Denver, has 
made a series of personnel changes: 
Jack W. Bingham has been named gen- 
eral sales manager and Del H. Seymoure 
has been made general operations man- 
ager of the bulk commodity division. 
Both formerly were with Ringsby’s 
Arizona Pacific Tank Lines. Mr. Bing- 
ham was vice-president—sales and Mr. 
Seymoure was operations and safety 
manager. Howard D. Clark has been 
named manager of the southern division 
of Arizona Pacific Tank Lines. He also 
retains general responsibility for the 
Arizona division of Arizona Pacific. 
Richard Lucas becomes the new ter- 
minal manager for Arizona Pacific at 
Phoenix. Gordon J. Olsen has been 
named manager of the northern division 
of Arizona Pacific. He formerly was 
terminal manager at Oakland, Calif., for 
the Fortier Transportation Co. 


The Middle Atlantic Transportation 
Co., Inc., New Britain, Conn., has ap- 
pointed Bob Zorn and Sol Levin as sales 
representatives in the greater New York 
area. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has appointed James L. 
Kelly as president and general manager 
of CF’s wholly-owned subsidiary Transi- 
cold Corp., Montebello, Calif. Mr. Kelly 
succeeds John H. Grim, who has re- 
signed. Mr. Kelly, with CF for 14 years, 
formerly was assistant general manager 
of the Freightliner Corp., truck-building 
subsidiary at Portland, Ore. Thomas J. 
Healy has been named controller of 
Transicold. Mr. Healy moves up from 
assistant secretary and treasurer. David 
E. Suders has been named sales rep- 
resentative in the Lock Haven-Sunbury- 
Selinsgrove, Pa., area. He formerly was 
with Halls Motor Transit. 


United Van Lines, Inc., St. Louis, has 
announced the following promotions. 
John M. Mikels, from director of safety 
to manager of the new Springfield, 
Mass., branch office; Edwin C. Liedel, 
from office manager and personne] di- 
rector to director of safety; Joseph A. 
Schramm, from central division man- 
ager to Los Angeles area sales manager; 
Thomas R. Brinker, from supervisor of 
revenue accounting department to cen- 
tral division manager; Jack Swatske, 
from supervisor of distribution and bill- 
ing section of the accounting depart- 
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ment to supervisor of revenue account- 
ing department; David A. Lucas, from 
rate clerk in the foreign distribution sec- 
tion to system and procedure analyst in 
the systems and procedure and machine 
accounting department, and Ted M. 
Blauser, from administrative assistant to 
management to administrative assistant 
and office manager. 


Transcon Lines, Los Angeles, has ap- 
pointed W. C. Bittner as special assist- 
ant. He was, for 13 years, assistant 
manager of traffic. J. M. Ong has been 
named supervisor of traffic. He for- 
merly was with Interstate Motor Freight 
Lines. Francis Klooz, previously with 
TIM.E. Freight, Inc., has been ap- 
pointed assistant to manager of traffic, 
Roy Fillmore. 


The Missouri Pacific Freight Trans- 
port Co. St. Louis, has appointed 
Charles T. Groton, Jr., as president, to 
succeed R. I. Wells, who will retire on 
December 31 after 25 years of service. 
Appointed at the same time were C. D. 
English as assistant sales manager at 
Kansas City, Mo., J. M. Garrett as as- 
sistant sales manager at New Orleans, 
W. E. Younts as sales representative at 
Wichita, Kan., and J. W. Garrett as sales 
representative at San Antonio. 


Spector Freight System, Inc., Chicago, 
has named Robert Gerstacker as admin- 
istrator of communications. He will be 
responsible for Spector’s employe and 
public information program and assist 
with sales promotional activities. He 
formerly was in public relations for 
Hiram Walker & Sons, Inc. 


Pacific Intermountain Express, Oak- 
land, Calif., has named Jack Bell as dis- 
trict fleet maintenance supervisor at St. 
Louis. Succeeding him as office superin- 
tendent of the operating services divi- 
sion, at Oakland, is Bob L. Smith. Both 
assignments were made effective Jan- 
uary 1. 


WATER 


Alcoa Steamship Co., Inc., has ap- 
pointed John D. Crowe as manager of 
its new Cincinnati office, scheduled for 
opening January 1. He joined the com- 
pany in 1952 in New York City and 
subsequently held assignments in Vene- 
zuela, the Dominican Republic and New 
Orleans. He formerly was vice-president 
of the Propeller Club of the Port of 
New Orleans, and president of the New 
Orleans chapter of the Merchant Marine 
Academy Alumni. 


William T. Moore, president of the 
Moore-McCormack Lines, has_ been 
elected president of the American Mer- 
chant Marine Library Association. He 
succeeds John D. Rogers, general man- 
ager of the Marine division of the 
Humble Oil & Refining Co., who becomes 
chairman of the executive committee. 
Donald W. Alexander, administrator of 
the U.S. Maritime Administration, has 
been elected a member of the associa- 
tion’s board of trustees, Class III, to fill 
the vacancy created by the death of 
Eugene F. Moran, whose term would 
have expired in 1964. 


The Port of Seattle has named Fred 
B. Crawford as manager of the port’s 
property rentals department. 


The Pacific American Steamship 
Association has appointed J. T. Enzen- 
sperger as assistant to the president. A 


TRAFFIC WORLD 


1946 graduate of the Kings Point Mer- 
chant Marine Academy, he formerly was 
associated with the United States Lines. 


The Italian Line has announced the 
retirement, on December 31, of John 
Sirignano, passenger sales representative. 
Mr. Sirignano began his career in 1917 
with Transatlantica Italiana, as one of 
the first English-Italian stenographers in 
the field. In 1951 he was appointed man- 
ager of American Export Lines, then gen- 
eral agent for Italian Line in North 
America. In 1954 the Italian Line took 
over its own operational structure and 
Mr. Sirignano became manager of its 
tourist class department. 


The Union Barge Line, a subsidiary of 
the Dravo Corp., has appointed Andrew 
H. Greller as general agent for liquid 
cargoes. Mr. Greller had been a marine 
sales engineer for Dravo. 


Robert P. Berkey has been elected 
president of Cargo Carriers, Inc., an 
affiliate of Cargill, Inc. He succeeds Lewis 
L. Crosby who recently became vice- 
president of Cargill’s rail transportation 
department (T.W., Dec. 23, p. 22). Mr 
Berkey had been executive vice-president 
of Cargo Carriers, Inc. 


AIR 


Pan American World Airways has 
named Stanley W. Burke, Jr., as director 
and district traffic and sales manager 
in Columbia. Mr. Burke formerly was Pan 
Am’s director in Nicaragua. In his new 
position he will direct travel and sales 
promotion activities from headquarters 
in Bogota. Pan Am also has designated 
Albert M. Del Valle, as station manager 
at Maiquetia Airport in Caracas, Vene- 
zuela. He replaces James R. Kervin, who 
has been reassigned to the superinten- 
dent of stations office for the Latin 
American division. 


Air Express International Corp. has 
appointed W. H. Watts as district man- 
ager and Marmaduke Atwood Hillias as 
= sales manager in its Chicago 
Office. 


OTHERS 


The U.S. Guards Co., Los Angeles in- 
dustrial security firm, has appointed 
Icem W. Shepherd of Oakland, as general 
manager. Active for many years in 
trucking, Mr. Shepherd formerly was 
corporate secretary and general traffic 
manager for West Coast Fast Freight; 
vice-president—traffic for Pacific Inter- 
mountain Express, and national account 
sales representative for Los Angeles 
Seattle Motor Express. 


At a meeting on December 13, the 
Kansas City Warehousemen’s Association 
elected officers for 1962. Morris M. Stern, 
vice-president and general manager of 
the Mid-West Terminal Warehouse Co., 
was elected president, and W. Wiley 
Newsom, president of General Transfer 
& Storage Co., was elected secretary. 


OBITUARIES 


J. Warren Russell, chairman of the 
boards of Russell Brothers Towing Co., 
Inc., and Russell Transport Co., died 
December 17 in New York, the American 
Waterways Operators, Inc., reported. The 
two companies are members of AWO in 
region 5. Mr. Russell served as alternate 
representative of each of them in the 
affairs of the association. 
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DAILY SERVICE 
— between the Midwest and 
Eastern Seaboard 


—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia. 


CLIPPER car.oanine co. 
General Offices: 3401 W. Pershing Rd., 
Chicago 32, lll. © Phone: 376-7400 














7 
Principals at Louisville Transport Club Dinner / 


Pictured at the annual dinner of the Transportation Club of Louisville on December 12 in the ® 
Kentucky hotel, are, from left: T. Carroll Norris, district traffic manager, Joseph E. Seagram “af 
& Sons, dinner chairman; L. Duncan Stokes, assistant general freight agent, Southern Railway ; 
System, president for 1962; R. E. Lane, sales representative, Husmann & Roper Freight Lines, "4 
outgoing president; Donald R. Markham, executive director, National Moving and Storage — Ship the —_ 


Technical Foundation and executive director, National Furniture Warehousemans Association, e 
speaker; Louis A. Noon, sales representative, Eagle Express, vice-president for 1962, and Chessie Route 
Thomas K. Graff, transit manager Brown Forman Distillers Corp., secretary-treasurer for 1962. 


. e J e 
The Cincinnati Traffic Club has ar- = The Bridgeport (Conn.) Traffic As- Cut Distribution Time 
ranged its annual dinner for February sociation has announced that its thirty- 
27 in the Netherland Hilton hotel. eighth annual dinner will take place on 


January 11 at Ejichner’s Restaurant, EAKE AND OHIO 
ane Rag Plant tae Bridgeport, with Gov. John Dempsey, oe Tae AILWAY 
for January 9 in the Park Sheraton  Seneea, as Ce eet see. 
hotel, New York City. The evening has The Transportation Club of Saint 
been designated as “Steamship Night.” Paul has invited G. H. Macomber, mid- 
Among the guest speakers will be T. C. west regional sales manager of United 
Hopkins, executive vice-president of the Ajrlines, Chicago, to be the speaker at 


US. Navigation Co., Dr. H. B. Dorau,’_ the club’s “Airlines’ Day” on January 2 NEXT MORNING 
professor of economics and chairman of in the Capp Towers motel. 


the department of public utilities and DELIVERY between 


transportation at New York University; The Transportation Club of Buffalo 


Miss Evelyn Born, secretary to Mr. Hop- has scheduled a board of directors’ KANSAS CIT y 
kins and the winner of the Fred A. Meeting for January 15. The group 


Hooper Scholarship award for 1961, and Meets the third Monday of each month. and OMAHA 
ee 




















Miss Mollie Moore, of Western Union, 
club member and a director of the As- The Rock River Valley Traffic Club, = 
sociated Traffic Clubs of America. Rockford, Ill., held its annual Christmas 
party on December 13, in Verdi Hall. 

The Transportation Club of Kansas Half of the attendance received free 
City (Mo.) recently honored former turkeys. 
presidents of the club at a meeting at- 
tended by more than 100 members and The Tri-City Traffic Club, Pasco-Ken- 
guests in the Aladdin hotel. On hand newick-Richland, Wash. has made 
were past presidents who had served known it will install these newly elected 
from 1942 to the present. officers at its January 15 installation 


dinner in the P E Club: M. R. 
The Chicago Transportation Club’s . oo Se 
rail committee has announced that 





—_— 
Mickey Rottner, publicity director of the CS 
Chicago Packers football team will Communications for this department 
serve as master of ceremonies at its an- should be mailed to Editorial Department, 


nual “Sports Night” on January 4 in the Traffic World, 815 Washington Building, 
St. Jude Hall, which will feature Chuck Washington 5, D. C. o Samuasen conan 
Mather, York Larese, and Bob Will. ait tices 


ST. JOSEPH, MO. 
MAJOR TERMINALS: 
Chicago, Kansas City, 
Omaha, Wichita, Topeka 
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Springfield (Ill.) Club New Leaders 


The Transportation Club of Springfield (Ill.) elected new officers at its meeting on December 

13 in Springfield. Shown from left are Joseph Jannessee, installing officer; Robert L. Johnson, 

past president; Clyde C. Bloom, traffic manager of the Pillsbury Co., the new president; 

Edward W. Nappier, vice-president, and Sam Dorman, secretary-treasurer. The club will hold 
its ‘Railroad Night’ on January 10 at the Elks Club. 


Denney, Northern Pacific Railway, pres- 
ident; Edward W. Davis, manager, Coast- 
Lee & Eastes, first vice-president; W. 
S. LeVan, president, Pasco Transfer, 
second vice-president, and Dwight W. 
Miles, traffic agent, Union Pacific Rail- 
road, secretary-treasurer. Carter Meyer, 


president of Big Pasco Warehouses, Inc., 
has been elected a director. 


The Central Arkansas Transportation 
Club, Little Rock, will hold its one hun- 
dred-ninth monthly dinner meeting on 
January 9 in the Grady Manning hotel, 
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Two Denver Traffic Clubs to Merge 


The Traffic Club of Denver and the Denver Commercial Traffic Club have announced that on 
January 1 they will become one club known as the Traffic Club of Denver, with a total resident 


membership in excess of 300. J. J. Matthews, freight claim agent of the Burlington Lines, is 
the new president, and V. Lynch, of Navajo Freight Lines, Inc., and Paul Barnett, general 
traffic manager of the Ideal Cement Co., are the new vice-presidents. Shown here, from left, 
are: Mr. Matthews; Rex Glass, traffic manager of Shwader Bros., Inc., Samsonite Luggage 
division, the retiring president of the Traffic Club of Denver; Stanley Zack, traffic manager of 
Joslins Dry Goods, retiring president of the Denver Commercial Traffic Club, and Mr. Lynch. 
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with P. A. Caruso, director of adminis- 
tration, Chemicals division of the Olin 
Mathieson Chemical Corp., New York 
City, as the featured speaker. 


The Treetowns Traffic Club, Lombard, 
Ill., will hold its annual dinner January 
20 in the Baker hotel, St. Charles, Il. 


The Atlanta Traffic Club will install 
officers January 11 at its yearly stag 
dinner in the Dinkler Plaza hotel. This 
follows a party the club gave December 
13 for about 60 children from the At- 
lanta Cerebral Palsy School. Santa Claus 
was on hand to distribute toys, clothing 
and refreshments to the children. 


The Traffic Club of North Jersey will 
next meet January 15 in the Alexander 
Hamilton hotel, Paterson, N.J. 


Tri-County chapter No. 153, Camden, 
N.J., at its December 21 meeting, held 
discussions on these three questions: 
“Should the Provisions of Section 22 Be 
Repealed?” (moderator was Robert H. 


Curlette, traffic manager of the Amer- 


ican Viscose Co.); “Should Senate Bill 
2560, Submitted by Senator Smathers Be 
Adopted?” (moderator was William A. 
DeNight, traffic manager of H. K. Porter 
Co., Inc.), and “Should the REA Express 
Container Rates, Published in REA 
Tariff No. 52, ICC 8527, Become Effec- 
tive?” (moderator was William A. Gar- 
diner, traffic manager of the Hoeganaes 
Songe Iron Corp.) 


Pittsburgh (Pa.) chapter No. 2 had R. 
Drew Kistler, of the IBM Corp., as 
speaker at its December 18 meeting on 
“Data Processing in the Transportation 
Industry.” He spoke on the purposes, 
functions, methods, principles and costs 
of IBM data processing. The meeting 
was the first of a series of educational 
programs to keep members up-to-date 
on advancements in traffic and trans- 
portation management. 


Eastern region No. 3, New York City, 
has called a joint regional and chapter 
meeting for January 12 at 7 p.m. in the 
Statler Hilton hotel, New York City. The 
organization says that many national 
officers and regional vice-presidents will 
be present. 


Seneca (Pa.) chapter No. 164 has 
scheduled its next regular meeting for 
January 10 in the Hyde hotel, Ridgway, 
Pa., to mark the end of its first two 
years of organization. Guest of honor at 
the anniversary dinner will be Frank J. 
Ryan, vice-president of Helms’ Exoress, 
Inc., Pittsburgh, and chairman of the 
board of the American Society of Traffic 
and Transportation. 


Wilkes-Barre (Pa.) chapter No. 10, at 
@ reorganization meeting recently in 
North Scranton, elected the following to 
office for 1962: Richard Mellow, traffic 
manager of the Trane Co., president; 
Albert E. Hill, commercial agent for the 
Lehigh Valley Railroad, vice-president: 
Lionel Satterthwaite, traffic manager of 
the International Textbook Co., secre- 
tary, and John W. Brooks, agent for the 
Delaware & Hudson Railroad, treasurer. 
James J. Conner, regional national vice- 
president of the DNA, was the principal 
speaker. The chapter said that future 
meetings would be alternated between 
Wilkes-Barre and Scranton. 


Members of Illowa Chapter No. 140, on 
December 9 made a “field trip” during 
which they were shown the facilities of 
the Davenport (Ia.) newspapers. 
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When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words); minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Educational Books and Courses 








REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and é edition, and only $8.00. This 
important book a gh four previous editions 
was writtea ~%, BA, Tedrow. Users and stu- 
dents of this k have a ag of 90% ad- 
mitted to practice. It has been en- 
larged and brought coauee by Lee EK. 
Matthews, Transportation Comentomonee, 8t. 
Louis Pact, 


simple and compr 
tory, practice, evidence, quizzes 
400 leading 


course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not oe ay -! satisfied 
your $8.00 refunded. Brown Com- 





pany, Publishers. omen, Iowa. 
I.C. PRACTITIONERS. The only actical 
authentic 1.C. law course available by mail. 


Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
— Freight Forwarder Act. peer oe | OF 
DVANCED TRAFFIC, 404 tate-Madison 
Bide. 22 West Madison St., a 2, Til. 








Notice: 

A limited supply of Volumes 7, 8 and 
12 of the Q and A Book are still avail- 
able. .00 per copy. Orders shou!ld be 
placed with Book Department, The Traffic 
Service Corporation, 815 Washington Build- 
ing, Washington 5, D.C. 











‘Practical Handbook 
of Industrial 
Traffic Management . 


By R. C. Colton & E. S. Ward 


3rd ed., completely revised 
411 pp., many illustr. 
trafic dept. forms, documents, etc. 


Widely regarded as the most understand- 
able and useful guide to day-by-day 
operations in industrial and carrier 
traffic depts., for both beginners and 
experienced traffic executives. 


$7.50 per copy, postpaid— 
10 day free trial offer 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 

















traffic dates 


january 
10-11 Trans-Missouri-Kansas Shippers Board, Mayo hotel, Tulsa. 
16 Transportation Association of America (annual membership meeting), 
Commodore hotel, New York City. 
16-17. Middle West Shipper-Motor Carrier Conference (regular meeting), 
Robidoux hotel, St. Joseph, Mo. 
16-17 Southern Motor Carriers Rate Conference (Freight Claim Commit- 
tee meeting), Conference building, Atlanta. 
17 National Transportation Institute (sponsored by TAA), Commodore 
hotel, New York City. 
17-18 Atlantic States Shippers Advisory Board, Robert Treat hotel, New- 


ark, N.J. 


18-19 Southeast Shippers Advisory Board, Palm Beach Biltmore hotel, 
Palm Beach, Fla. 
24-25 Southwest Shippers Advisory Board, Jung hotel, New Orleans. 
24-25 Pacific Coast Shippers Advisory Board, Sheraton-Palace hotel, San 
Francisco. 
28-31 Truck-Trailer Manufacturers Association (annual convention), Riviera 
hotel, Palm Springs, Calif. 
28-31 California Trucking Associations, Inc. (annual convention), Hotel 
Del Coronado, Coronado, Calif. 
february 
1-2 Private Truck Council of America (annual convention), Statler Hilton 
hotel, Detroit. 
8-9 Atlanta Freight Bureau (sixtieth anniversary), Dinkler Plaza hotel, 


Atlanta. 


traffic club annual dinners 


january 
9 Northern New York Transportation Club, Watertown, N.Y. 
9 Central Mississippi Traffic & Transportation Club, Jackson, Miss. 
9 Traffic Club of St. Louis, St. Louis. 
9 Traffic Club of Philadelphia, Philadelphia. 
9 Women’s Traffic Club of Richmond, Richmond, Va. 
10 Traffic & Transportation Club of Shreveport, Shreveport, La. 
11 Traffic Club of Wichita, Wichita, Kan. 
11 Atlanta Transportation Club, Atlanta. 
11 KITM Traffic Club, Paducah, Ky. 
13 Women’s Traffic Club of Stockton, Stockton, Calif. 
17 Traffic Club of New Orleans, New Orleans. 
18 Transportation Club of Syracuse, Syracuse, N.Y. 
18 Traffic Club of Providence, Providence, R.I. 
18 Nashville Traffic & Transportation Club, Nashville, Tenn. 
18 Eastern North Carolina Traffic Club, Raleigh, N.C. 
18 Traffic Club of Topeka, Topeka, Kan. 
18 York Traffic Club, York, Pa. 
18 Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 
19 Citrus Belt Traffic Club of Southern California, Buena Park, Calif. 
19 Lynchburg Traffic & Transportation Club, Lynchburg, Va. 
19 Portland Transportation Club, Portland, Ore. 
19 Women’s Traffic Club of Winston-Salem, Winston-Salem, N.C. 
20 Treetowns Traffic Club, St. Charles, Ill. 
22 Industrial Traffic Managers Association of Baltimore, Baltimore. 
23 La Crosse Traffic Club, La Crosse, Wis. 
25 Pittsburgh Traffic Club, Pittsburgh. 








Traffic World welcomes the opportunity to publish annual dinner dates, but 
the dates and places must come from the clubs themselves in order to assure 
accuracy. Each club should submit its date well in advance for proper [isting. 
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25 years 
Ago m 


From TRAFFIC WORLD, 
January 2, 1937 


Railroads had a net railway 
operating income of $645 million 
and a return of 2.51 per cent on 
investment in 1936, according to 
preliminary estimates by the As- 
sociation of American Railroads. 
Comparable 1935 figures were 
$499.8 million and 1.94 per cent. 
Net income for 1936 was esti- 
mated at $150 million, as against 
$7.5 million in 1935. 


* 


Assent by division 4 of the 
Commission to a unification of 
the properties of the Union, the 
Monongahela Southern and the 
St. Clair Terminal railroads 
brought into one corporation sub- 
sidiaries of the U.S. Steel Corp. 
operated in the Pittsburgh dis- 
trict. The ICC said the merger 
was in accord with the principle 
of its plan for the consolidation 
of railroads. 


* 


Under the Commission’s policy 
of rotating the chairmanship 
every year, Commissioner Carroll 
Miller became head of the agency 
on January 1. He succeeded Com- 


missioner Charles D. Mahafhe. 


* 


Item in Personal Notes: 
“Thomas H. Maguire has been 
appointed assistant general at- 
torney for the Chicago, Mil- 
waukee, St. Paul & Pacific at 
Seattle, Wash.” 





This is one of our Transportation Specialists on his way to a conference with a shipper. He’s a transpor- 
tation expert, naturally — whose special value is ideas. Ideas developed from traffic studies and research 
to improve service and cut costs. On distribution or containerization, perhaps. He may be able to point 
out more direct routes to your markets or show you ways to economize on packaging or crating. But, 
always, ideas on how you can get the greatest value from the money you spend for transportation. How 
long has it been since you had an idea man take a candid look at your shipping pattern? There’s one 
available tomorrow. Just call the Interstate System terminal nearest you. We’re in the Yellow Pages. 
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MORE THAN A TRUCK LINE... A TRANSPORTATION SYSTEM 














What Makes a Company Great? 


NOT SIZE...nor equipment...nor buildings, branches, payroll... 
no—the only true measure of a company’s worth is the people who 
staff it. Here at WATSON Transportation System four thousand 
pairs of willing hands are ready to pick up your freight prompt- 
ly, handle it carefully, move it swiftly, deliver it on schedule. Willing 
hands in the dispatcher’s office...on docks and in terminals... at 
desks, telephones, in the customer service department...every- 
where, willing hands symbolize the new spirit of the new 
WATSON organization. Put them to work for you! 


ae ng8 
| Willing Hands work for you at... 


W WATSON 


WATSON TRANSPORTATION SYSTEM 


General Offices: Omaha, Nebraska 











PART 2 


icc NEWS 


DECISIONS 

46 Reasons for Denial of ‘Mo-Pac’ Train 
Discontinuance Given 

47 Reduced Handling Charge on Iron Ore 
At Lake Port Disapproved 

47 Cucumbers Given Canned Goods Rate 

48 Asphalt Rate Complaint Dismissed 

49 Pipeline Property Value 

49 Digest of Commission Rate Reports 

49 Railroad Abandonments 

50 Digest of Commission Motor Reports 

50 Uncontested Finance Cases 

51 Motor Finance Cases 





ORDERS 


51 Rates on Durum Wheat Substitute 

52 Ohio Barge Kentucky River Rights 
52 Order on ‘C & S’ Rights Applications 
53 Rutland Rerouting Extended 

53 IC Request on C & E I Cases Denied 
54 New Haven Fare Rise 

54 Increased Rating on Clay 

54 L & N Alabama Rerouting Continued 
54 Portland Traction Control 

55 Suspended Tariffs 

56 Tariffs Not Suspended 

57 Digest of Commission Orders 

59 Orders Stayed 

59 Modified Procedure Cases 
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Interstate Commerce 
Commission News 


ICC Gives Reasons for Its 
Denial of Passenger Train 


Discontinuance by ‘Mo-Pac’ 


Having already required the Mis- 
souri Pacific Railroad Co. to con- 
tinue operating two passenger trains 
between Omaha and Kansas City, 
Mo., for a period of one year, in an 
order dated October 16, the Com- 
mission, division 3, has issued a re- 
port stating the reasons for such 
action. The division said, among 
other things, that there was a lack 
of available substitute passenger 
service and that the Missouri Pa- 
cific’s “passenger picture’ was im- 
proving. 


The division’s conclusions were in a 
report, written by Commissioner Kenneth 
H. Tuggle, in Finance No. 21595, Missouri 
Pacific Railroad Co., Discontinuance of 
Passenger Trains Nos. 105 and 106 Be- 
tween Omaha, Neb., and Kansas City, 
Mo. By an order appended to the report, 
the division denied a petition of the State 
Corporation Commission of Kansas for 
further hearing, and discontinued the 
investigation, effective 35 days from 
December 22, the date of service. 

The division said the Missouri Pacific 
announced its intention of discontinuing 
the trains, effective June 19, under the 
provisions of section 13a(1) of the inter- 
state commerce act. The division insti- 
tuted an investigation of the proposed 
discontinuance by an order of June 5, 
and required the continuance of the 
trains for the four-month statutory 
period pending the investigation. (T.W., 
June 17, p. 80). Because of the imminence 
of expiration of that period, division 3 
added, the order of October 16 was en- 
tered requiring continuance of the trains 
for one year, but without an accompany- 
ing report. Service of a recommended 
report was omitted. 


Opposition Expressed 


Division 3 said the discontinuance was 
opposed by the Missouri Public Service 
Commission, the Kansas commission, the 
Nebraska State Railway Commission, 
various officials and numerous residents 
of the affected communities, a number 
of civic organizations, the Railway Labor 
Executives’ Association, and other rail- 
way labor organizations. 

The division said the trains operated 
daily and formed a portion of a through 
operation between St. Louis and Omaha 
via Kansas City. 

Regarding the railroad’s financial posi- 
tion, the division said that, although 
there had been a substantial drop in 
revenues in 1960 compared with 1959, 
and also in the first six months of 1961, 
the decrease was due primarily to a 


decrease in freight revenues. The “Mo- 
Pac” claimed, the division said, that 
operation of the subject trains in 1960 
resulted in an out-of-pocket loss of 
$398,789, computed by a method “sub- 
stantially” different from methods used 
by carriers or approved by the ICC in 
previous proceedings under section 13a. 

The division said that the evidence in 
the case showed that the subject trains 
were well patronized, and, “excluding 
considerations of monetary loss,” that 
continued operation of them was re- 
quired by the public convenience and 
necessity. 


Cost and Revenues 


“We are not satisfied that the carrier’s 
computations afford a true measure of 
the savings which would result from dis- 
continuance of the trains,” the division 
added. 

The division said the carrier conceded 
that, in addition to direct revenues from 
transportation service rendered by the 
subject trains, revenues of $166,723 ac- 
crued to the system from the transporta- 
tion of other trains of passengers who 
rode the subject trains. 

“Undoubtedly, a major portion, if not 
all, of such revenue would be lost if the 
subject trains were discontinued,” said 


DECISIONS 


the division. “Nevertheless, in determin- 
ing the out-of-pocket loss the carrier 
excluded all credit for such feeder rev- 
enue, on the theory that the cost of 
transporting the passengers beyond the 
line concerned exceeds such revenue. 
We are unable to agree. The instant pro- 
posal does not contemplate discontinu- 
ance of trains between Kansas City and 
St. Louis, and it has not been shown, 
nor does it appear probable, that the cost 
of operating those trains would be ma- 
terially diminished by the loss of the 
feeder traffic. The out-of-pocket cost of 
transporting coach passengers in such 
category between Kansas City and St. 
Louis would be increased materially only 
if it became necessary to add an addi- 
tional car or cars, and even then the cost 
of operating the trains involved would 
not increase in direct proportion to the 
number of cars added. The cost of trans- 
porting sleeping car passengers prob- 
ably would be relatively more. We are 
satisfied that the cost of transporting 
all the passengers concerned on other 
trains would not exceed, and probably 
would be substantially less than, 50 per 
cent of the revenues attributable to 
them—the factor generally approved by 
us in determining feeder value in re- 
spect of railroad lines proposed to be 
abandoned. Compare New York Central 
R. Co. Discontinuance of Service, 312 
ICC 4. Use of the 50 per cent factor 


would increase the revenues attributable 
to the subject trains by $83,361.50 and 
would further reduce by that amount 
the claimed out-of-pocket loss which 
could be eliminated by discontinuance of 
the trains. 

“We find that the out-of-pocket loss 
to the carrier which would be saved by 
discontinuance of the trains would not 
exceed, and probably would be somewhat 
less than, $168,000.” 


Public Need 


Discussing the public need for the 
service, the division said that discon- 
tinuance of the trains would leave almost 
all of the intermediate cities served 
without passenger train service, with 
no airline service to any intermediate 
cities, and only a few of the points con- 
nected directly by busline. 

“In our judgment,” division 2 said, 
“the financial losses incurred from the 
operation of these trains are not suffi- 
ciently substantial to constitute an un- 
due burden upon interstate or foreign 
commerce. The passenger operating 
ratio of the carrier has declined from 
1958 through 1960 from 150.87 to 137.07, 
signifying that its passenger picture is 
improving rather than suffering an over- 
all decline. The trains are used ex- 
tensively by the public, and such use 
can be expected to increase rather than 
decrease. There is no adequate sub- 
stitute service available for the public 
using these trains, and in our opinion, 
there is a definite and substantial public 
need for their continuance. 

“We find, affirming the finding con- 
tained in our order of October 16, 1961, 
that operation by the Missouri Pacific 
Railroad Co. of passenger trains Nos. 
105 and 106, between Omaha, Neb., and 
Kansas City, Co., is required by the 
Public convenience and necessity and 
will not unduly burden interstate or for- 
eign commerce. 

“An order will be entered denying the 
petition for further hearing of the State 
Corporation Commission of Kansas and 
discontinuing the investigation.” 


Views of McPherson 


In a concurring statement, Commis- 
sioner Donald P. McPherson said: 

“I agree that the trains should be 
continued for a year. 

“The issues in proceedings of this 
nature are whether the operation or 
service of the train is required by the 
public convenience and necessity and 
will not unduly burden interstate or for- 
eign commerce. 

“In determining the answer to the 
issue of undue burden, we may, in my 
opinion, consider the cost allocated to 
the train if it were to be continued, and 
we are not limited to the consideration 
of only those costs which would be 
eliminated if the train were allowed to 
be discontinued. Rail Form G appears 
to be an appropriate vehicle for deter- 
mining the costs in the first category, 
but, in this matter, the Railroad has 
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failed to furnish acceptable evidence 
showing with sufficient particularity its 
costs attributable to these trains over 
and above“those allowed in the report. 

“Furthermore, I doubt the soundness 
of carrying over into the passenger field, 
application of the so-called “50 per cent 
formula” with respect to feeder revenues 
used in abandonment of branch-line 
cases, and this is especially true here, 
in view of the carrier’s passenger oper- 
ating ratio of 137.07. An arbitrary figure 
of 50 per cent may have some justifica- 
tion when the operating ratio is in the 
seventies, but not when the operating 
ratio is shown to be above one hundred 
in this particular part of the operation.” 


Reduced Handling Charge 
On Iron Ore at Upper 


Lake Port Is Disapproved 


On the grounds that a reduced 
handling charge on iron ore at Mar- 
quette, Mich., docks would merely 
dissipate the revenues of the rail 
carriers proposing the reduction and 
would result in dissipation of the 
revenues of all other upper-lake 
carriers, the Commission, division 2, 
has found the reduced handling 
charge not shown to be just and 
reasonable. 


By a report and order in I. and S. 
No. 7592, Reduced Handling Charges on 
Iron Ore at Marquette, Mich. Docks, 
the division ordered the schedules under 
investigation to be cancelled on or be- 
fore February 2, on not less than one 
day’s notice, and discontinued the pro- 
ceeding. The modified procedure was 
followed and service of a recommended 
report was omitted. 

The division had under consideration 
schedules filed to become effective May 
29 and later by the Lake Superior & 
Ishpeming Railroad Co., and the Soo 
Line Railroad Co., proposing to estab- 
lish a reduced dockage charge of 12 
cents per gross ton of 2,240 pounds on 
iron ore moving over their docks at Mar- 
quette, Mich., for trans-shipment beyond 
via lake vessels. On protest of the 
Duluth, Missabe & Iron Range Railway 
Co., the Great Northern Railway and 
the Northern Pacific Railway, operation 
of the schedules was suspended to and 
including December 28. 

“The origin points of the considered 
traffic are in the Marquette Range in 
the Lake Superior iron ore region, and 
are served by both of the respondents,” 
the division said. “There are six major 
ranges in the region, the Marquette, 
Menominee, and Gogebic in western 
Michigan and northern Wisconsin, and 
the Mesabi, Vermilion, and Cuyuna in 
northern Minnesota. The most im- 
portant is the Mesabi, the output of 
which represents about 80 per cent of 
the total production of the Lake Su- 
perior region. The Marquette Range ac- 
counts for about 8 per cent of the total. 

“The Menominee Range is served by 
the Chicago & North Western Railway 
Co. and the Chicago, Milwaukee, St. Paul 
& Facific Railroad Co.; the Gogebic, 
by the Soo Line and the Chicago & North 
Western; the Mesabi, by the Great 
Northern and the Duluth, Missabe & 
Iron Range; the Vermilion, by the last- 
named line; and the Cuyuna, by the 


Northern Pacific and the Soo Line. As 
stated, the Marquette Range is served 
by the L S & I and the Soo Line. 

“The proposed charge covers the un- 
loading of ore from car to dock and the 
loading from dock to vessel, and includes 
a@ maximum period of 10 days’ storage 
on the docks or in the cars at dock 
yards. No demurrage as such is charged 
on cars of iron ore, but if the ore is 
not loaded into the vessel within 10 days 
efter arrival at the dock yards, an addi- 
tional charge per ton is made for each 
day or fraction thereof after the first 
10 days. 

“Historically, the dockave charge has 
been uniform at all of the upper lake 
ports. The charge was 11 cents per ton 
in 1946, and authorized general increases 
since then produce a charge of 19 cents, 
which applies at the ports of Two Har- 
bors and Duluth, Minn., Superior, 
Allouez, and Ashland, Wis., and Escan- 
aba, Mich. 

“At Marquette, however, the present 
charge on iron ore, other than pellets, 
is 17 cents because the L S & I did not 
apply the entire Ex Parte Nos. 206 and 
212 increases. The L S & I published a 
reduction from 17 cents to 12 cents in 
its charge on iron ore pellets which 
became effective on April 14, 1961, un- 
noticed by the protestants. The Soo Line, 
at the same time it published the sched- 
ules presently under investigation, ex- 
tended the reduction to iron ore pellets, 
and the latter was not suspended. 

“In 1960, the L S & I reduced its line- 
haul rate on iron ore from the western 
and eastern portions of the Marquette 
range to the port of Marquette by 19 
cents and 10 cents per ton, respectively. 
Reductions of 10 cents per ton on ore 
from both the eastern and western sec- 
tions of the Marquette range were then 
made by the Duluth, South Shore and 
Atlantic Railroad Co, (D S S & A), 
since merged into the Soo Line system. 
These rate reductions followed substan- 
tial reductions in the rates published by 
the Chicago & North Western on ore 
originating in the Gogebic Range and 
transported to the port of Escanaba for 
trans-shipment by vessel. 


Foreign Ores 

“The L S & I urges that justification 
for the proposal is the competition faced 
by upper Michigan iron ore from the 
heavy and growing importation of ores 
from Canadian and other foreign sources. 
From virtually nothing prior to World 
War II, foreign ores now supply 33 per 
cent of the consumption by United States 
steel mills. If Lake Superior ore is to 
remain competitive with foreign ore, 
according to the L S & I, it must be up- 
graded in quality and economies effected 
in both production and transportation.” 

The division said there was a disagree- 
ment between the parties as to the esti- 
mates of cost but that in view of its con- 
clusions it was unnecessary to resolve 
the disagreement. 

Foreign-produced ore had gained mar- 
kets in the United States for reasons re- 
mote from the matter of freight rates 
and charges on domestic ores, the divi- 
sion said. Among other things, the divi- 
sion said that domestic mining interests 
had made large investments in foreign 
facilities, with contractual arrange- 
ments for long-term consumption by 
domestic users to sustain those invest- 
ments. 

The evidence also was convincing, the 
division said, that the reduction pro- 
posed in the handling charge at Mar- 
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quette would have no measurable in- 
fluence on the relative competitive posi- 
tion of foreign ores, which was the 
justification claimed for the proposal. 


Fear of Other Reductions 


“On the other hand,” the divis.on said, 
“the fear of the protestants that the re- 
duction will be compelled at Ashland, 
also served by the Soo Line, and subse- 
quently at all other upper lake ports, has 
a reasonable basis. A 7-cent reduction in 
the dockage charge at all ports where 
the 19-cent charge now prevails would 
amount to an annual revenue loss of 
over $3.5 million, based on the 1960 
volume. A reduction to 12 cents at Mar- 
quette alone would result in an annual 
revenue loss of $225,000 to the respond- 
ents, based on that year’s tonnage. 
Lacking any competitive necessity there- 
for, the reduction would merely dissipate 
the revenues, not only of the immediate 
respondents, but prospectively of all the 
other upper-lake carriers. In these cir- 
cumstances, the evidence indicates that 
the proposal constitutes a destructive 
competitive practice in contravention of 
the national transportation policy. 

“We find that the proposed schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation, and discontinuing the pro- 
ceeding.” 


Cucumbers, in Brine, Given 
Rates Same asCanned Goods, 
But Higher Minimum Weight 


In a proceeding involving com- 
plaints filed by processors of pickle 
products, the Commission, division 2, 
has prescribed just and reasonable 
rates for the future on cucumbers 
in brine, in tank-carloads, from 
specified points in Indiana and 
Michigan to Chicago, Louisville, Ky., 
and Medina, O., after concluding 
that the applicable rates in effect 
had not been shown to have been 
unjust or unreasonable in the past, 
but would be unjust and unreason- 
able for the future. 


The division said that for the future 
the assailed rates were and would be 
unjust and unreasonable to the extent 
that they exceeded or might exceed the 
corresponding rates, minimum 36,000 
pounds, now applicable on canned or 
preserved foodstuffs, in glass or tin con- 
tainers, in boxes, from and to the same 
points, subject to a minimum of 170,000 
pounds. 

The railroads were required to cease 
and desist from collecting the rates 
found unlawful, on or before March 5, 
and to establish the rates prescribed 
on or before March 5, on not less than 
one day’s notice. 

The division’s findings were in a report, 
written by Commissioner Clyde E. Her- 
ring, and accompanied by an order, in 
No. 33182, Budlong Pickle Co., et al. 
v. Ann Arbor Railroad Co., et al., em- 
bracing No. 33182, Sub. 1, Libby, McNeill 
& Libby v. Ann Arbor Railroad Co., et al. 

Division 2 said the complaint in the 
title case was filed by, in addition to 
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Budlong (whose corporate title has been 
changed to Hathaway Brothers Co.), 
by Glasser, Crandell Co.; Hirsch Broth- 
ers & Co., Inc., The H. W. Madison Co., 
and Squire Dingee Co., who alleged that 
the rates on shipments of cucumbers 
in brine (referred to as brine stock), 
moved on and after August 5, 1957, in 
tank-carloads from points in Indiana, 
Michigan, and Ohio to Chicago, Louis- 
ville, and Medina were and for the 
future would be unjust and unreasonable. 
In the embraced case, the complaint 
made a similar allegation concerning 
the rates on brine stock moved on and 
after August 15, 1957, in tank-carloads, 
from points in Michigan to Chicago 
(Blue Island, Ill.). The division said, 
however, that reparation of shipments 
delivered or tendered for delivery more 
than two years prior to the filing of 
the complaints had been extinguished 
by the statute. 


Rates Charged 

The division said the rates charged 
from the origins in Michigan to Louis- 
ville and Medina were commodity col- 
umn-124 rates, minimum 40,000 pounds, 
and reflected rates made 27.5 per cent 
of the first-class rates prescribed in No. 
15879, Eastern Class-Rate Investigation, 
164 ICC 314, and subsequent reports, as 
increased under general increased-rate 
proceedings. On shipments from Michi- 
gan and Indiana origins to Chicago, the 
rates charged were on the same basis, 
except that they alternated with com- 
modity rates, minimum 70,000 pounds, 
when applicable, the division said, add- 
ing that the latter rates were generally 
six cents lower than the corresponding 
40,000-pound rates, and were subjected 
to the applicable general increases. It 
said the defendants maintained lower 
rates on shipments of canned goods, in- 
cluding brine stock in barrels in box 
cars, from and to the same points, mini- 
mum 36,000 and 60,000 pounds. The divi- 
sion said the complainants sought rates 
subject to the higher minimum on past 
shipments and the same rates, minimum 
60,000 pounds, for the future. An ex- 
ample of the rates charged was 48 cents 
per 100 pounds, minimum 70,000 pounds, 
from St. Louis, Mich., to Chicago, com- 
pared with 33 cents, minimum 60,000 
pounds, on the reparation basis. The 
division said rates on brine stock in tank 
cars were lower than those in box cars 
between 1944 and 1950, but that since 
then the rate relationship had been 
reversed. The defendants referred to 
higher rates on various commodities in 
tank cars than in box cars, division 2 
said, but the complainants made refer- 
ence to rates which were the same 
whether the commodity moved in tank 
cars or in box cars, and urged that tank- 
car service on the traffic was less valu- 
able to the shipper than box-car serv- 
ice. 


Conclusions 


Division 2 said it was not convinced 
that the tank-car service was less valu- 
able to the complainants than the box- 
car service. It said that, when a basis 
of rates had long been used and rates 
on that basis had not been found un- 
just or unreasonable in prior proceed- 
ings, and when changes were brought 
about gradually by competitive condi- 
tions, as in the instant proceedings, 
there was no sound basis for a finding 


of unjustness or unreasonableness on 
past shipments. Concerning the rates 
for the future, the division said the rec- 
ord established that the transportation 
characteristics of moving brine stock in 
tank cars were as favorable, and the 
circumstances and conditions surround- 
ing its movement were substantially the 
same, as those attending the movement 
of canned goods, including brine stock 
and pickles, in box cars. It concluded 
that there was substantial motor com- 
petition both on brine stock in tank cars 
and on canned goods in box cars, and 
therefore that there was no justifica- 
tion for the maintenance of a higher 
level of rates on brine stock in tank cars 
than on the same commodity in box cars 
from and to the points involved. 

It was noted that Commissioner 
Howard G. Freas did not participate in 
the disposition of the proceeding. 


Shipper Fails in Attack 
On Lower Rate Paid by 


Competitor on Asphalt 


On consideration of a formal com- 
plaint by an asphalt shipper attack- 
ing the rail rate paid on asphaltic 
materials from Thermopolis, Wyo., 
to Denver, Colo., by a competitor, 
the Commission, division 2, in dis- 
missing the complaint, made the 
finding, among others, that the com- 
petitor and the shipper were not 
proper parties defendants in the 
proceeding before it. 


The division, by a report and order in 
No. 33388, Empire Petroleum Co. v. Chi- 
cago, Burlington & Quincy Railroad, et 
al. (by Commissioner Abe M. Goff), found 
not shown inapplicable a rate of 32.5 
cents per 100 pounds charged on 300 car- 
loads of asphaltic materials shipped by 
Empire State Oil Co. to the Denver De 
Haas Co., Inc., at Denver. The com- 
plainant alleged that a rate of 60 cents 
should have been assessed. 

The complainant, Empire Petroleum 
Co., named as defendants in the pro- 
ceeding the railroads which participated 
in the traffic and, also, Empire State Oil 
Co. and Denver De Haas. The complain- 
ant sought an investigation by the Com- 
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mission’s Bureau of Inquiry and Com- 
pliance, a determination that the legal 
rate was that claimed by the complain- 
ant, and an order requiring the carriers 
to collect undercharges not barred by 
the statute of limitations and requiring 
the defendants to cease and desist from 
alleged violations of section 10 (3) of the 
interstate commerce act and section 1 
of the Elkins act. 

Addressing itself to the merits of mo- 
tions made by De Haas and Empire State 
for dismissal of the complaint as to them, 
on the ground that, not being common 
carriers, they were not subject to the 
jurisdiction of the Commission in a com- 
plaint filed by another common carrier, 
the division said: 

“Under section 13(1) of the act any 
person, including a common carrier, 
“complaining of anything done or omitted 
to be done by any common carrier sub- 
ject to the provisions of this part’ may 
file a complaint against such carrier. In 
reply to the motions, the complainant 
urges that the joinder of Empire State 
and De Hass is provided for by section 
2 (49 U.S.C. sec 42) of the Elkins act, 
as follows: 

“*That in any proceeding for the en- 
forcement of the provisions of the stat- 
utes relating to interstate commerce, 
whether such proceedings be instituted 
before the Interstate Commerce Com- 
mission or be begun originally in any 
circuit court of the United States, it 
shall be lawful to include as parties, in 
addition to the carrier, all persons in- 
terested in or affected by the rate, regu- 
lation, or practice under consideration, 
and inquiries, investigations, orders, and 
decrees may be made with reference to 
and against such additional parties in 
the same manner, to the same extent, 
and subject to the same provisions as 
are or shall be authorized by law with 
respect to carriers.’ 

“Cited in support is United States v. 
Baltimore & O. R.Co., 333 U.S. 169, which 
concerned a complaint filed with this 
Commission by a meat packer, naming 
as defendants certain railroads and a 
stock yards company. The latter owned 
trackage which it leased to one railroad 
for use in delivering livestock to the 
complainant. When it later sought to 
collect charges from the railroad for use 
of the track to compensate it for fees 
which it would have obtained if the live- 
stock had been unloaded at its siding 
prior to delivery to the complainant, 
the carrier refused to pay and ceased 
delivering to the complainant. Because 
of the stock yards company’s interest 
in the track, it was included in a cease 
and desist order along with the rail- 
roads. On appeal, the Supreme Court 
observed in a footnote to its decision: 

“‘Appellees argue that stock yards was 
improperly made a party and that the 
Commission was without power to in- 
clude stock yards in its cease and desist 
order. We think sec. 2 (49 U.S.C.A. Sec. 
42) justified the Commission’s action 
and find no merit to the contention 
that we should by interpretation restrict 
that section’s broad language authorizing 
inclusion as parties of “all persons in- 
terested in or affected by the rate, regu- 
lation, or practice under consideration” 
by the Commission or by a court, and 
which provides that decrees may be made 
with reference to such additional parties 
te the same extent as though they were 
carriers.’ 

“It is apparent from the foregoing re- 
sume of the facts that the non-carrier 
was a necessary party to a complaint 
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against failure to deliver, since the tracks 
owned by it were an instrumentality 
being used in interstate commerce and 
were essential to the delivery under- 
lying the litigation, and the action of 
the non-carrier led directly to the non- 
feasance complained of. Contrariwise, 
the non-carriers made defendants in the 
present proceeding are not proper parties 
to a complaint attacking the rates 
charged, and contained in tariffs pub- 
lished, by carriers subject to the act. In 
National Assn. for A.O.C.P. v. St. Louis- 
S. F. Ry. Co., 297 ICC 335, involving a 
complaint against numerous railroads 
and the Union News Co., the complaint 
was dismissed as to the latter on the 
ground that it was not subject to the 
act. Any controversy between non- 
carriers is one for the courts, not for 
this Commission. 

“Moreover, as indicated in the quoted 
section 2, the Elkins act concerns en- 
forcement proceedings instituted by this 
Commission or other proper authorities. 
Such proceedings are not brought by 
private parties, and a complaint under 
section 13 is not an enforcement pro- 
ceeding. Although support for naming 
the non-carriers as defendants is claimed 
to be in the Elkins act, counsel for the 
complainant expressly stated at the 
hearing: ‘We haven’t pleaded anything 
in this case against the rail defendants 
under the Elkins act. We allege a viola- 
tion of section 6, that these materials 
should have moved under one rate and 
they were moved under another rate.’ We 
conclude, for the reasons stated, that 
Empire State and De Haas are not prop- 
er parties defendant, and that the mo- 
tions to dismiss as to them should have 
been, and they are hereby, sustained. 
Representatives of the non-carriers were 
Subpoenaed by the defendant carriers, 
and as such their testimony will be 
considered.” 

The division said that the shipments 
were billed as “topped or reduced crude 
petroleum oil” and were charged a rate 
of 32.5 cents. The complainant con- 
tended that the applicable rate which 
De Haas should have paid was 60 cents, 
provided on “asphalt (asphaltum), nat- 
ural, by-product of petroleum (other 
than paint, stain or varnish).” However, 
the division found that the commodity 
shipped fell within the tariff provisions 
for the lower rate. 


Pipeline Property Value 


By a report in valuation No. 1326, 
Shell Pipe Line Corp. (1960 report), the 
Commission, by Vice-Chairman Rupert 
L. Murphy, has found the final value 
for rate-making purposes of the property 
of Shell Pipe Line Corp., of Houston, 
Tex., to be $112,332,000 as of December 
31, 1960. The final date for filing protests 
is January 29. 
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CRUDE VERMICULITE—No. 33523, The 
Zonolite Co. et al. v. Great Northern 
Railway et al. By division 2. Modified 
procedure followed. Complaint dismissed 
on finding not shown unjust or unrea- 


sonable rates charged on 988 carload 
shipments of crude vermiculite on and 
between October 13, 1947, and May 5, 
1948, from Travelers Rest, S.C., to Chi- 
cago, Ill., Dearborn, Mich., and Sharps- 
burg, Pa., and from Libby, Mont., to 
numerous destinations in the United 
States and Canada. The division said 
that in the reparation period, the defend- 
ants adjusted their charges on shipments 
of perlite rock, limestone rock and 
furnace slag, to reflect a maximum in- 
crease of 30 cents per net ton as au- 
thorized in the final report in Ex Parte 
No. 166, whereas shipments of crude 
vermiculite were charged the full 10 per 
cent increase, as authorized. The com- 
plainants alleged that this disparity in 
the increases in the complaint period 
resulted in unjust and unreasonable 
rates on crude vermiculite, the division 
said. The division said that the evidence 
was not convincing that the rates on 
perlite rock represented a reasonable 
maximum level for application on the 
complainant’s shipments of crude ver- 
miculite nor that the costs shown should 
be given controlling effect in passing on 
the maximum reasonableness of the as- 
sailed rates. 


TOBACCO—No. 33492, Cigarettes and 
Tobacco—Between North Carolina and 
Pennsylvania. By division 2, by Com- 
missioner Howard Freas, Schedules or- 
dered canceled on or before January 
29 on not less than one day’s notice, 
and proceeding discontinued on finding 
unjust and unreasonable less-truckload 
commodity rates on cigarettes and 
manufactured tobacco from Reidsville, 
Greensboro and Winston-Salem, N.C., 
to Harrisburg, Pa. The rates were filed 
by the Southern Motor Carriers Rate 
Conference and certain motor carriers 
but on protest of the Norfolk & Western 
Railway and the Southern Railway, the 
investigation was instituted, the divi- 
sion said. It said cigarettes and smok- 
ing tocacco were rated Class 85 and 
chewing tobacco Class 70 in less-truck- 
loads and the rates under investigation 
reflected percentages ranging from 26 
to 31.9 per cent of first class. The divi- 
sion said the rates under investigation 
returned substantially more than the 
cost of performing the service but that 
they were not necessary to place the 
respondents on a competitive basis with 
the rail carriers. It said approval of 
the rates would undermine a lawful 
adjustment now in effect and that it 
followed that the instant rates con- 
stituted a destructive competitive prac- 
tice. 


PLASTICS—I. and S. M-14718, Plas- 
tics, Syrup & Washing Compounds—Del. 
to N.Y. & NJ. By division 2. Modified 
procedure followed, and service of a rec- 
ommended report and order omitted. 
Schedules ordered canceled, on or before 
January 25, on not less than one day’s 
notice, and proceeding discontinued on 
finding unlawful a proposed reduced 
truckload rate of 40 cents per 100 pounds, 
minimum 30,000 pounds, on plastic ma- 
terials or products, syrup, not medicated, 
and cleaning, scouring or washing com- 
pounds, from New Castle, Del., to points 
in the New York, N.Y., commercial zone, 
and points in New Jersey within 20 miles 
of New York City, filed by William’s 
Chemical Transport, Inc., to become ef- 
fective June 16. The division said the 
rate was for application on chemicals, as 
defined in the carrier’s chemical list. On 
protest of the Middle Atlantic Confer- 
ence, operation of the schedules, insofar 
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as they would apply on the commodities 
named, was suspended to and including 
March 15, 1962. Division 2 said the con- 
ference maintained that the descriptions 
were beyond the scope of the respond- 
ent’s operating authority. The division 
said the proposed rate, allowed to be- 
come effective on other articles in the 
list, was published to alternate with a 
rate of 47 cents per 100 pounds, min- 
imum 23,000 pounds, from New Castle to 
the same points, presently in effect on 
all chemicals. Division 2 said the re- 
spondent argued that the ICC could not 
lawfully interpret a carrier’s operating 
authority in such an investigation, but 
the division said that argument was 
without merit. It said the proposed rate 
was published as an incentive to the 
supporting shipper to provide the re- 
spondent with heavier, more economical 
loads, resulting in more efficient utiliza- 
tion of its equipment and increased 
revenue. The division concluded that, al- 
though the respondent might transport 
the commodities under its authority for 
“chemicals,” they were improperly de- 
scribed in a way to mislead the shipping 
public as to the extent of its authority, 
and it was fundamental that a carrier 
might not publish a rate on a commod- 
ity which it had no authority to trans- 
port. Commissioner Clyde E. Herring 
concurred in the result. 





Railroad Abandonments 








C B & Q—By a certificate and order 
in Finance No. 21724, Chicago, Burling- 
ton & Quincy Railroad Co. Abandon- 
ment Between Frederick and Astoria, 
Ill., the Commission, Finance Board No. 
3, has authorized the Burlington to aban- 
don a part of its branch line of railroad 
extending between Frederick, in Schuy- 
ler County, Ill., and Astoria, in Fulton 
County, Ill., approximately 10.72 miles, 
together with sidings, spur tracks and 
appurtenances. The board said the line 
was being operated at a loss and the 
abandonment would enable the railroad 
to effect substantial savings. Continued 
operation of the line, the board said, 
would impose an undue and unneces- 
Sary burden on the applicant and inter- 
state commerce. It imposed conditions 
for the protection of employes the 
Same as set forth in Chicago, B & QR 
Co. Abandonment, 257 ICC 1700. 


“MO-PAC”—The Commission, Finance 
Board No. 3, by a certificate and order 
in Finance No. 21805, Missouri Pacific 
Railroad Co.—Abandonment (Portions) 
—in Williamson County, Ill., has author- 
ized the Missouri Pacific to abandon 
(1) its segment of main track in Pitts- 
burg extending from station 288.00 to 
the end of the line, approximately 1.12 
miles, together with 0.47-mile of side 
track, and (2) its segment of main track 
extending from Chalk Junction to En- 
ergy, approximately 3.08 miles, together 
with 0.25-mile of side track, all in Wil- 
liamson County, Ill. The board said 
that continued operation of the line 
would impose an undue and unneces- 
sary burden on the “Mo-Pac” and inter- 
state commerce and that the line no 
longer served a public need. It imposed 
conditions for the protection of em- 
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ployes the same as set forth in Chicago, 
B & Q RCo. Abandonment, 257 ICC 700. 


C & N W—By an application in Finance 
No. 21886, the Chicago & North Western 
Railway Co. has asked the Commission 
for authority to abandon a segment of 
its railroad beginning at milepost 36.6, 
about 2,100 feet west of its depot at Lake 
Wilson, Minn., and extending westerly 
18.5 miles to milepost 55.1 at Pipestone, 
Minn., the end of the branch line, all 
in Murray and Pipestone counties, Minn. 
The C & N W said the branch line to 
be abandoned was no longer econom- 
ically useful and that present and pros- 
pective traffic was such that continued 
operation could not reasonably be ex- 
pected to be profitable. Operations on 
the line, the railroad said, resulted in 
continued deficits. Also, the railroad 
said, continued maintenance and oper- 
ation of the segment involved would 
“impair” its ability to furnish adequate 
transportation service on its system as 
a whole and would result in an undue 
and unreasonable burden on interstate 
commerce. 
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MC-2935, Sub. 9, O. M. Cummings, Jr., 
dba Tuscaloosa Motor Express, Tusca- 
loosa, Ala., Extension—Pipe, embracing 
MC-11207, Sub. 198, Deaton Truck Line, 
Inc., Birmingham, Ala., Extension — 
Scrap, and MC-115840, Sub. 2, Colonial 
Fast Freight Lines, Inc., Birmingham, 
Extension — Scrap. By Commissioner 
William H. Tucker. Certificates denied. 
In the title proceding, pipe and pipe 
fittings, with exceptions, from points in 
Tuscaloosa County, Ala., to points in 
Fla., and Ga., and scrap metal, from 
points in Fla., and Ga., to points in 
Tuscaloosa County, over irregular routes, 
restricted to shipments originating in 
Tuscaloosa County. In MC-11207, Sub. 
198, scrap metals, namely iron and steel, 
in bulk, from points in nine southern 
states to points in Alabama, over ir- 
regular routes. In MC-115840, Sub. 2, 
scrap metals, from points in five south- 
ern states to Birmingham and points 
within 65 miles thereof, over irregular 
routes. Commissioner Charles A. Webb, 
dissenting, said he would grant author- 
ity to the applicants to the extent 
recommended by the hearing examiners. 


* MC-66663, Sub. 3, Mass. Deliveries, 
Inc., Waltham, Mass., Extension—Sau- 
gus, Mass. Permit granted by order. 
Such merchand'se as is dealt in by mail- 
order houses and equipment, materials 
and supplies used in conducting such 
business, from Saugus, Mass., to Cape 
Neddick, York Beach, York Harbor, York 
Village, Kittery and Brunswick, Me., 
points in Massachusetts within 30 miles 
of Lawrence, Mass., and points in Rock- 
ingham and Strafford counties, N.H., 
and within 30 miles of Lawrence, and 
returned and repossessed merchandise, 
on return, over irregular routes, under a 


continuing contract with Sears, Roebuck 
& Co., of Saugus. 

* MC-73464, Sub. 86, Jack Cole Co., Bir- 
mingham, Ala., Extension — Wayne 
County, Mich. Certificate granted by 
order. (1) General commodities, with ex- 
ceptions, between the side of the Kelsey- 
Hayes Co. plant, located in Romulus 
township, Wayne County, Mich., on the 
one hand, and, on the other, Birming- 
ham, Ala., and points within 15 miles 
of Birmingham, and (2) general com- 
modities, with exceptions, between the 
Kelsey-Hayes plant, on the one hand, 
and, on the other Andalusia, Attalla, 
Brewton, Demopolis, Dothan, Elba, En- 
terprise, Eufaula, Evergreen, Gadsden, 
Georgiana, Greenville, Montgomery, Ope- 
lika, Opp, Ozark and Prattville, Ala., 
over irregular routes. 


* MC-95920, Sub. 14, Santry Trucking 
Co., Portland, Ore., Extension—Wyoming, 
Permit granted and dual operations ap- 
proved by order. (1) Malt beverages, 
malt beverage containers, and cartons, 
bottle openers, advertising matter and 
brewery products, incidental to the move- 
ment of malt beverages, from Olympia, 
Wash., to points in Wyo., Colo., and 
N.M., and (2) brewery products, spoiled 
malt beverages, brewery ingredient ma- 
terials and supplies and advertising mat- 
ter, on return, over irregular routes, 
under a continuing contract with Olym- 
pia Brewing Co., of Tumwater, Wash. 

* MC-109397, Sub. 49, Tri-State Motor 
Transit Co., Joplin, Mo., Extension— 
Ordill, Ill. By Commissioner Charles A. 
Webb. Certificate granted. Class A and 
Class B_ explosives, component Parts, 
however classified, and ammunition, from 
the U.S. Naval Ammunition Depot, near 
McAlester, Okla., to Ordill, Ill., over ir- 
regular routes, limited to a period ex- 
piring five years from the date of the 
certificate. 

MC-116434, Sub. 7, Hugh Major, South 
Roxana, Ill., Extension — Agricultural 
Implement Parts. Permit granted. Lock 
washers, agricultural implement parts 
and materials used in the manufacture 
of agricultural implements, between East 
Alton, Ill., on the one hand, and, on the 
other, points in Ala., Ark., Ga., Ind., Ky., 
La., N.J., O., Tenn., and Va., over ir- 
regular routes, under continuing con- 
tract or contracts with the Beall Tool 
division, Unit Rail Anchor Corp., of 
East Alton, Ill. 


*MC-117970, Sub. 1, A. D. Stucker, 
Susquehanna, Pa., Extension—Flagstone. 
Certificate granted by “short form” de- 
cision and order adopting recommenda- 
tion of examiner. (1) Limestone and 
lime, in bags, from Limecrest, N.J., to 
points in seven counties in New York, 
and points in Susquehanna County, Pa., 
and (2) flagstone, from points in Sus- 
quehanna County to points in Md., Mass., 
N.J., and New York, N.Y., over irregular 
routes. 


* MC-119702, Sub. 4, Stahly Cartage 
Co., Edwardsville, Ill., Extension—Betten- 
dorf, Ia. Certificate denied by “short 
form” decision and order adopting re- 
commendation of joint board. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Bettendorf, Ia., and points 
within five miles thereof, to points in 
Illinois on and west of U.S. Highway 
51 and on and north of U.S. Highway 
24, over irregular routes. 


* MC-119883, Joe R. Welch, Portales, 
N.M., Contract Carrier Application. Per- 
mit granted by “short form” decision 
and order adopting recommendation of 
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examiner. Lumber, from points in Ariz., 
Colo., and N.M., to points in Texas on 
and west of U.S. Highway 75, over irreg- 
ular routes, under a continuing contract 
with George C. Vaughn and Son, of San 
Antonio, Tex., subject to the conditions 
that applicant shall maintain completely 
separate accounting systems for his pri- 
vate and for-hire carrier operations and 
shall not, at the same time and in the 
same vehicle, transport property both 
as a private carrier and a carrier for- 
hire. 

* MC-123061, Sub. 6, Leatham Bros., 
Inc., Salt Lake City, Utah, Extension— 
Lumber. Certificate granted by “short 
form” decision and order adopting 
recommendation of joint board. Lumber 
and Lumber-mill products, from points 
in six Oregon counties to points in 15 
counties in Utah, over irregular routes. 

* MC-123643, C. J. Blickhan, dba Blick’s 
Truck Service, Quincy, Ill., Common Car- 
rier Application, embracing MC-123709, 
Alvin J. Jansen, of Quincy, Same. By 
Commissioner Charles A. Webb. Certifi- 
cates granted. Road construction ma- 
terials and building materials (except 
cement), in bulk, in dump vehicles, be- 
tween points in Hancock, Pike and 
Adams counties, Ill. and points in 
Marion, Lewis, Clark, Shelby, Monroe 
and Knox counties, Mo., except Quincy, 
Ill, and the commercial zone thereof, 
over irregular routes, authority granted 
subject to an elapse of 30 days from 
the date of publication in the Federal 
Register of additional authority sought 
by applicants. 


* MC-123768, Floyd E. Geiker, Quincy, 
Ill, Common Carrier Application, em- 
bracing MC-123769, Ernest R. Robert- 
son, Quincy, Same, and MC-123770, 
Ralph N. Milbert, Quincy, Same. Cer- 
tificates granted by “short form” de- 
cision and order adopting recommenda- 
tion of joint board. Gravel, sand and 
stone, from La Grange and Ewing, Mo., 
to points in Adams County, IIl., over 
irregular routes. 


* MC-123966, J. R. Cox, Johnson, Ark., 
Common Carrier Application. Certificate 
granted by order. Concrete and light- 
weight building blocks and component 
metal wall ties and metal joint rein- 
forcers, between Springdale, Ark., on the 
one hand, and, on the other, described 
points in Mo., Kan., and Okla., over ir- 
regular routes. 


* MC-123967, E. C. Eversole, dba E. C. 
Eversole Stave Co., Rogers, Ark., Com- 
mon Carrier Application. Certificate 
granted by order. Concrete and light- 
weight building blocks and component 
metal wall ties, and metal joint rein- 
forcers, between Springdale, Ark., on the 
one hand, and, on the other, described 
points in Mo., Kan., and Okla., over 
irregular routes. 
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Order approved in Finance No. 21788, 
Ryder Truck Lines, Inc., Notes, and Ryder 
System, Inc., Assumption of Obligation, au- 
thorizing Ryder Truck Lines, Inc., to issue 
to The Barnett National Bank of Jackson- 
ville, Jacksonville, Fla., a short-term 54% 
per cent promissory note or notes in a total 
principal amount not exceeding $700,000, 
and authorizing Ryder System, Inc., to as- 
sume Obligation and liability as guarantor 
in respect of the payment of the principal 
of and the interest on the note or notes 
authorized to be issued by Ryder Truck 
Lines, Inc. 
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December 30, 1961 


Order approved in Finance No. 21853, 
Continental Transport Lines, Inc., Notes, 
granting authority to the above-named car- 
rier to issue to The Equitable Life Assurance 
Society of the United States (1) a secured 
long-term installment promissory note in 
the principal amount not exceeding $600,000, 
and (2) a secured 534 per cent long-term 
installment promissory note in a principal 
amount not exceeding $590,000. 


Order approved in Finance No. 21848, Chi- 
cago & North Western Railway Co. Securi- 
ties, granting authority to the above-named 
carrier (1) to issue a secured installment 
note or notes and renewal notes in total 
principal amount not exceeding $15,000,000 
and, as security for the note or notes, (2) to 
issue and pledge its first mortgage bonds, 
series C, 542 per cent, due January 1, 1989, in 
total principal amount not exceeding $12,- 
000,000, and (3) to pledge certain of its 
second mortgage 442 per cent convertible in- 
come bonds series A, due January 1, 1992. 


Order approved in Finance No. 21849, 
Eastern Massachusetts Street Railway Co. 
Note, granting authority to the above- 
named carrier to issue (1) a 434 per cent 
long-term installment note in the _ total 
principal amount not exceeding $1,269,666 
to further evidence a debt under condi- 
tional sale contracts, and (2), a secured 
434 per cent long-term installment note in 
the principal amount not exceeding $468,- 
960 to refinance the balance due of a like 
amount on two short-term notes issued by 
said carrier. 


Order approved in Finance No. 21871, 
Commercial Motor Freight, Inc., Note, 
granting authority to the above-named 
carrier to issue a secured 5 per cent long- 
term installment promissory note in a prin- 
cipal amount not exceeding $175,000 to 
finance, in part, the cost of constructing a 
new terminal at Chillicothe, O. 
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MC-F-7881, Indianhead Truck Lines, Inc.— 
Purchase (Portion) — Consolidated Freight- 
ways Corporation of Delaware, and Finance 
No. 21753, Indianhead Truck Line, Inc., 
Notes. Order issued by Finance Board No. 1, 
December 22, 1961, approving and authorizing 
(1) the purchase by Indianhead Truck Line, 
Inc., of certain operating rights and prop- 
erty of Consolidated Freightways Corp. of 
Delaware, of Menlo Park, Calif., and certain 
property of the latter’s noncarrier subsidiary, 
Freightways Terminal Co., for $155,000, sub- 
ject to adjustment, and the acquisition by 
Lester A. Wilsey, also of St. Paul, of control 
of the operating rights and property through 
the purchase, and (2) the issuance by Indian- 
head Truck Line, Inc., of its secured prom- 
issory note, in aggregate principal amount 
not to exceed $140,000 in connection with 
the purchase. The operating rights to be 
purchased authorize the transportation in 
interstate or foreign commerce as a motor 
common carrier, chiefly of petroleum prod- 
ucts, in bulk, in tank vehicles, from points 
in the Chicago Commercial Zone, as defined 
by the Commission to points in 25 Wisconsin 
counties and those in Menominee County, 


MC-F-7910, Clyde D. Duffee Motor Express, 
Inc.—Purchase—Wesley F. Hardy. Purchase 
by Clyde D. Duffee Motor Express, Inc., of 
Pittsburgh, Pa., of the operating rights and 
property of Wesley F. Hardy, doing business 
as Erie-Pittsburgh Motor Express, also of 
Pittsburgh, and continuation of control by 
Wesley F. Hardy of the operating rights and 
property through the purchase, approved 
and authorized. The Commission, Finance 
Board No. 1, said Wesley F. Hardy, controlled 
vendee. 


MC-F-7310, Dyer-O’Hare Hauling Co.— 
Purchase (Portion)—Merchants Transfer & 
Storage Co. embracing MC-F-7361, Meadows 
Transfer Co.—Purchase—Decatur Warehouse 
Co., Inc. In title case, purchase by Dyer- 
O’Hare Hauling Co., Maplewood, Mo., of 
certain operating rights of Merchants Trans- 
fer & Storage Co., Davenport, Ia., and ac- 
quisition by R. A. Brown, of Bettendorf, 
Ia., and C. F. Iles and H. E. McKinney, 
both of Des Moines, Ia., of control of 
operating rights through the transactions, 
approved and authorized, subject to condi- 
tions. In embraced case, purchase by Brown, 
Iles and McKinney, partners, doing business 
as Meadows Transfer Co., Bettendorf, of 
operating rights of Decatur Warehouse, De- 
catur, Ill., approved and authorized, sub- 
ject to conditions. 


MC-F-7590, Watson Bros. Transportation 
Co., Inc.—Control and Merger—Wilson 
Truck Co., embracing Finance No. 21203, Wat- 
son Bros. Transportation Co., Inc.—Securi- 
ties. In title case, acquisition by Watson 
Bros. Transportation Co., Inc., Omaha, Neb., 
of control of Wilson Truck Co., Inc., Nash- 
ville, Tenn., through purchase of capital 
stock; merger of operating rights and prop- 
erty of the latter into the former for owner- 
ship, management and operation, and ac- 
quisition by Walnut Grove Products Co., Inc., 
and E. A. Kelloway, both of Atlantic, Ia., of 
control of operating rights and properties 
through the transactions, approved and au- 
thorized, subject to conditions. In embraced 
case, Watson Bros. authorized (1) to issue 
(a) not exceeding 477,500 shares of class A 
common stock of the par value of $1 each, 
and (b) an installment promissory note in 
a principal amount not exceeding $250,000, 
and (2) to assume obligation and liability 
in respect of four secured installment prom- 
issory notes issued by Wilson Truck Co., 
having a total unpaid principal balance 
not exceeding $642,522, subject to condi- 
tions. 


MC-F-7695, Continental Tennessee Lines, 
Inc., Virginia Stage Lines, Inc., and Smoky 
Mountain Stages, Inc.—Control—Tennessee 
Coach Co., embracing Finance No. 21677, 
Tennessee Trailways, Inc.—Note. In title 
case, acquisition by Tennessee Trailways, 
Inc., Charlottesville, Va., of control of Ten- 
nessee Coach Co., Knoxville, Tenn., through 
purchase of capital stock; merger into the 
former of operating rights and property of 
the latter Co., into Tennessee Trail- 
ways for ownership, management and 
operation; acquisition by Continental Ten- 
nessee Lines, Inc., Nashville, Tenn.; Vir- 
ginia Stage Lines, Inc., Charlottesville, and 
Smoky Mountain Stages, Charlotte, N.C., 
and, in turn, by Transcontinental Bus Sys- 
tem, Inc., Dallas, Tex.; Queen City Coach 
Co., Charlotte; Virginia Pepsi-Cola Bot- 
tling Co., Inc.; Claude A. Jessup, 
James L. Jessup, Betty Sue Jessup, 
Mary Irva Jessup, all of Charlottesville; 
E. E. Bost, Newton, N.C.; Guy D. Carpen- 
ter, Biltmore Forest, N.C.: James H. Hard- 
ison, Jr., and Lillian H. Hardison, both of 
Wadesboro, N.C.; Warren E. Harrelson, Jack- 
sonville, N.C.; Elsie E. Love, Hal J. Love, 
L. A. Love, Jr., Betty B. Martin, and James 
F. Martin, all of Charlotte; W. Erskine 
Smith, Albermarle, N.C.; Joel W. Wright, 
Asheville, N.C., and Wayne E. Wright, At- 
lanta, Ga., of control of the operating rights 
and property through the control and 
merger, approved and authorized, subject to 
conditions. In embraced case, authority 
granted (a) to Tennessee Trailways to issue 
its secured promissory note, bearing interest 
at rate of 545 per cent per annum, in ag- 
gregate principal amount not exceeding 
$2,100,000, and to issue 300,000 shares of its 
common capital stock, of the par value of 
$1 per share, in lieu of void shares hereto- 
fore issued in like amount, and (b) to Trans- 
continental Bus System, Virginia Stage 
Lines, and Queen City Coach to assume ob- 
ligation and liability, jointly and severally, 
as guarantors in respect to the promissory 
note to be issued by Tennessee Trailways, 
subject to conditions. 


MC-F-7864, Oregon-Nevada California 
Fest Freight, Inc.—Purchase—Coast-Lee & 
Eastes. Inc. Application of Oregon-Nevada 
California Fast Freight, Inc., Palo Alto, 
Calif.. to purchase operating rights and 
property of Coast-Lee & Eastes. Inc., Seat- 
tle, Wash.. and for Carroll J. Roush to ac- 
quire control of the operating rights and 
propertv through the purchase, denied. Fi- 
nance Board No. 1 said that in its ovinion, 
the vendee had not shown that it would he 
in sufficiently strong financial condition to 
accomplish the transaction and operate the 
additional properties without endangering 
its business. 


MC-F-7979, Southern Tank Lines, Inc.— 
Purchase—Alabama Tank Lines, Inc. Pur- 
chase by Southern Tank Lines, Inc., Louis- 
ville, Ky., of operating rights and certain 
property of Alabama Tank Lines. Inc., and 
acquisition by J. F. Beaird and J. A. Gam- 
mon, of Louisville, of control of operating 
rights and property through the purchase, 
ws and authorized, subject to condi- 

ons. 


MC-F-7518, Plains Motor Express, Inc.— 
Purchase—C & G Truck Line, Inc. On re- 
consideration by division 3, findings in re- 
port of July 20 conditionally approving and 
authorizing the purchase by Plains Motor 
Express, Inc., of Kansas City, Mo., of the 
operating rights anc certain properties of 
C & G Truck Line, Inc., also of Kansas 
City, and the acquisition by E»rl E. Jame- 
son, Jr., and Abbott J. Sher of control of 
the operating rights and properties 
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through the purchase, modified. The divi- 
sion approved the transaction subject to a 
condition which would restrict the operat- 
ing authority of Exhibitors Film Delivery, 
also controlled by the two individuals, 
against service in Kansas, with certain ex- 
ceptions, because of resulting duplicate 
rights being under common control. On 
consideration of applicants’ petition for 
reconsideration solely with respect to the 
restriction, the division said that the 
Problems that might result from 
Placement of limited duplicate operations 
under common control were clearly out- 
weighed by advantages to the public which 
would result through unrestricted approval. 
It was noted that Commissioner John H. 
Bush did not participate. 


MC-F-8013, Frank J. Brown—Control— 
United Expressways, Inc. Application of 
Frank J. Brown, of Los Angeles, Calif., for 
temporary control of United Expressways, 
Inc., also of Los Angeles, through manage- 
ment, granted, subject to conditions. 


@eeeeeeeeeeeeseeeeeeeeeeeeeese 


ORDERS 


Reduced Rates on Durum 
Wheat Substitute Allowed 


Because of a shortage of durum wheat 
in the North Dakota producing area, 
caused by drouth conditions, the Com- 
mission has permitted the Chicago & 
North Western Railway to reduce tem- 
porarily its rates on a type of wheat “Ne- 
bred” to be used as a substitute by a mill 
at Superior, Wis., in the manufacture of 
semolina, from points in a specified area 
of South Dakota and Nebraska to cer- 
tain destinations with transit at Duluth 
or Superior, Wis. 

The authority was given in two orders 
served December 26. In one of the or- 
ders, entered in I. and S. No. 7736, Wheat 
and Wheat Products—Neb., and S.D., to 
Ill., and Wis., division 2, acting as an 
appellate division, vacated suspension 
of the rates. In the other order, issued 
in No. 17000, Rate Structure Investiga- 
tion, Part 7—Grain and Grain Products 
Within the Western District and for 
Export, the entire Commission granted 
the C & N W relief for one year from 
the provisions of an outstanding order 
entered in the proceeding on October 
22, 1934. 

On consideration of certain protests, 
the Commission’s Board of Suspension, 
by an order dated November 21 in I. and 
S. No. 7736, suspended from November 
25 to and including June 24 schedules 
published in tariff ICC No. 11439 and in 
supplement No. 98 to tariff ICC No. 11322 
of the C & N W proposing to establish 
new reduced all-rail proportional com- 
modity rates on wheat and wheat prod- 
ucts from stations on the C & N W in 
Nebraska and South Dakota, to Chicago, 
Peoria and East Joliet, Ill. and Mil- 
waukee and Manitowoc, Wis., with mill- 
ing in transit at Duluth or Superior. 


Subsequently, the C & N W and F. 
H. Peavey & Co., filed a joint petition 
for vacation of the suspension order and 
relief from the No. 17000 order. 


Situation Explained 


The petitioners said that there was 
a critical shortage of durum wheat be- 
cause of drouth conditions in the area 
of North Dakota where such wheat was 
produced and that a substitute grain was 
urgently required by Peavey’s durum 
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mill at Superior to produce semolina 
for manufacturers of macaroni and other 
products. The petitioners said Peavey 
proposed to use “Nebred” wheat as a 
substitute but that under the present 
rate structure the rate on such wheat 
from the producing area in Nebraska 
and South Dakota to Superior was 11 
cents per 100 pounds more than to com- 
petitive points. Since present rates on 
durum were on a parity to all points 
where durum mills were located, the 
railroad proposed to equalize the rates 
on “Nebred” from origins to Superior 
with rates from the same origins to 
the competitive destinations by removing 
the 11 cents, petitioners said. They said 
they did not expect the emergency to 
last more than a year. 

Replies to the petition were filed by 
the North Dakota Mill and Elevator As- 
sociation and others, the Kansas-Mis- 
souri River Mills, and the Great North- 
ern Railway jointly with the Northern 
Pacific Railway. 

The division, in its order, noted that 
the Commission had voted to grant the 
petition for temporary relief in No. 
17000. The division said the schedules 
were not otherwise unlawful and it 
ordered that the suspension order be 
vacated and set aside and the proceed- 
ing discontinued, forthwith. 


Relief Granted 


The Commission’s order granting 
relief in No. 17000 was worded as follows: 

“It is ordered, That the order entered 
in said proceedings on October 22, 1934, 
as modified, be, and it is hereby, fur- 
ther temporarily modified to the extent 
necessary to permit the petitioner, the 
Chicago & North Western Railway, to 
establish for the period ending Novem- 
ber 25, 1962, new local and joint propor- 
tional commodity rates on wheat and 
on direct products of wheat from origins 
on its railroad in Nebraska and South 
Dakota, to Chicago and Peoria, Ill., and 
Manitowoc and Milwaukee, Wis., on 
its railroad, and to East Joliet, Ill., on 
the Elgin, Joliet & Eastern Railway 
when destined to western terminal of the 
eastern trunk lines and stations east 
thereof with transit at Duluth, Minn., or 
Superior, Wis.” 


Ohio Barge Line Granted 


Kentucky River Authority 


The Commission, Operating Rights 
Board No. 1, has granted an application 
of Ohio Barge Line, Inc., of Pittsburgh, 
Pa., for a permit to operate as a 
contract carrier between certain ports 
and points on a part of the Kentucky 
River in the transportation of specified 
commodities. 

Specifically, the board, in an order in 
W-406, Sub. 7, Ohio Barge Line, Inc., 
Extension—Kentucky River, authorized 
the barge line to operate as a contract 
carrier by non-self-propelled vessels 
with the use of separate towing vessels, 
in the transportation of iron and steel 
articles, blocking, cement, coke and coke 
breeze or dust, ferro manganese, fire 
clay, fluorspar, pig iron, pig tin, scrap 
iron or steel, slag, spraying oil, spiegel- 
eisen, sulphate of ammonia, sulphur, tin 
or terne plant, new barges, derrick boats, 
construction and erection material and 


equipment, flase work and lock gates, 
between ports and points along the Ken- 
tucky River below and including Beatty- 
ville, Ky. 

The board said that the application 
was unopposed and did not involve the 
taking of testimony at a public hearing 
or evidence submitted by opposing par- 
ties in the form of affidavits. It said that 
the public interest would best be served 
by the omission of a report and recom- 
mended order. It added that “the evi- 
dence submitted in the form of verified 
statements in support of the applica- 
tion amply warrants the grant of au- 
thority sought.” 

The board said that if the applicant 
did not comply with sections 306(e) and 
315(a) of the interstate commerce act 
within 90 days after service of the order, 
December 22, the grant of authority 
would be considered “null and void and 
the application shall stand denied in 
its entirety effective upon the expira- 
tion of the said compliance time.” 


Lines Asking ‘C & S’ Rights 
Told to Re-Evaluate Pleas 
In Light of ICC Decisions 


Thirty-two motor carrier appli- 
cants for rights to transport liquid 
and dry commodities in collapsible 
and stackable containers in areas 
the carriers already are authorized 
to operate, have been told by the 
Commission, in a move to expedite 
disposition of their applications, to 
re-evaluate the applications in the 
light of the principles enunciated 
by the ICC in two. precedent- 
setting cases dealing with “Seald- 
tanks” and/or collapsible and stack- 
able containers. 


By an order in MC-200, Sub. 203, Riss 
and Co., Inc., and 31 embraced proceed- 
ings, issued by Commissioner Laurence 
K. Walrath, the Commission ordered 
that the proceedings be handled under 
modified procedure and fixed dates for 
complying with its rules of practice under 
modified procedure. 

The Commission said that in the 
applications the motor carriers sought 
authority to transport liquid and dry 
commodities in collapsible and stackable 
containers, from, to and between points 
they were presently authorized to serve. 
The Commission said a prehearing con- 
ference was held on all but two of the 
32 applications on November 29, 1960, 
but that since the prehearing conference 
the extent to which applicants’ and 
protestants’ outstanding authorities per- 
mit the rendition of service involving 
collapsible and stackable containers had 
been in large measure determined by 
the principles enunciated by the entire 
Commission in MC-8902, Sub. 12, Western 
Express Co., Extension—Sealdtanks, 84 
MCC 585, and MC-82, Sub. 5, Best Way 
of Indiana, Inc., Extension—Collapsible 
and Stackable Containers, 86 MCC 61 
(T.W., Apr. 1, p. 83 and May 13, p. 107). 


Prior Rulings 
In those two proceedings, the Commis- 
sion ruled, among other things, that 
general commodity carriers, with restric- 
tions in their certificates against the 
transportation of commodities in bulk, or 








TRAFFIC WORLD 


those requiring special equipment, may 
transport loose, flowable and fungible 
commodities when tendered in dis- 
mounted collapsible and stackable con- 
tainers, whether supplied by the carrier 
or the shipper. 

In the instant order, the Commission 
said that the determinations in those 
proceedings were administratively final 
and that the applicants accordingly 
“have cause to re-evaluate their respec- 
tive applications with a view to deter- 
mining the extent to which they propose 
new operations which exceed those which 
they may presently perform involving 
the subject containers, and the extent 
to which’ such applications are support- 
able by shipper evidence in the light 
of service now available from all the 
parties to these proceedings.” 

The Commission said the applicants 
generally agreed at the prehearing con- 
ference to submit the direct testimony 
of company and shipper witnesses by 
verified statements and that it was nec- 
essary and imperative that a procedure 
be promulgated for the expeditious dis- 
position of these applications and that 
procedure it was prescribing was de- 
signed to result in the efficient and prop- 
er processing of these applications at a 
minimum of expense and inconvenience 
to the parties and the Commission. 


Procedure Established 


In the first ordering paragraph, the 
Commission directed that the proceed- 
ings be handled under modified procedure 
and that the application in MC-7746, 
Sub. 114, United Truck Lines, Inc., 
Spokane, Wash., MC-'71096, Sub. 36, Nor- 
walk Truck Lines, Inc., Norwalk, O., and 
MC-105458, Sub. 4, Charles W. Dillie, 
dba C. W. Dillie, Washington, Pa., which 
had not heretofore been published in 
the Federal Register, be published “con- 
currently herewith,” and that the pro- 
tests with respect to such latter appli- 
cations be filed not later than 30 days 
from the date of publication of these ap- 
plications in the Federal Register. The 
other three ordering paragraphs of the 
Commission’s order were worded as fol- 
lows: 

“It is further ordered, that on or be- 
fore February 16, 1962, each applicant 
shall file with the Secretary, Interstate 
Commerce Commission, Washington 25, 
D.C., an original and one copy of the 
verified statement of each of its com- 
pany and shipper witnesses; that a copy 
of each such statement shall be con- 
currently served by mail upon each of 
the protestants in each of these proceed- 
ings as set forth in appendix B [not here 
reproduced| except that applicants in 
the proceedings enumerated in the pro- 
ceeding paragraph shall serve only those 
protestants who file protests in accord- 
ance with the preceding paragraph; that 
such verified statements shall conform to 
the requirements of the general rules of 
practice sections 1.15 and 1.50 as to form; 
that all documents pertinent to the veri- 
fied statements shall be appropriately 
identified therein and attached as ap- 
pendices to such statements; that where 
a single shipper supports more than one 
applicant a single statement and copy 
which sets forth with particularity the 
applicants supported, may be filed by 
one applicant on behalf of all others 
Similarly supported; that upon written 
request therefor each applicant shall 
furnish copies of statements filed on its 
behalf to any interested party. 

“It is further ordered, that failure of 
any applicant to file a verified statement 
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of a supporting shipper witness, or to 
be specifically incorporated by name in 
a properly filed statement of a shipper 
witness supporting multiple applicants, 
shall constitute a failure of prosecution 
of the application warranting denial 
thereof by order without further proceed- 
ings; and that applicants not desiring 
to go forward with proof should promptly 
file appropriate withdrawals of their ap- 
plications. 

“And it is further ordered, that fur- 
ther procedures consistent with those 
herein be prescribed for the subsequent 
course of these proceedings by further 
order, including, as deemed necessary 
the opportunity for protestants to cross 
examine .on applicants’ evidence, the 
submission of protestants’ evidence in 
verified statement form, and the pro- 
vision of an oral hearing.” 


Embraced Cases 


The other embraced cases are as fol- 
lows: 

MC-629, Sub. 14, Helm’s Express, Inc., 
Pittsburgh; MC-1936, Sub. 12, B & P 
Motor Express, Inc., Pittsburgh; MC- 
2153, Sub. 28, Midwest Motor Express, 
Inc., Bismarck, N.D.; MC-4963, Sub. 11, 
Jones Motor Co., Inc., Spring City, 
Pa.; MC-6616, Sub. 8, Toedebusch 
Transfer, Inc., St. Louis, Mo.; MC-8999, 
Sub. 2, Zeno Freightways, Inc., Pitts- 
burgh; MC-15511, Sub. 18, Carstensen 
Freight Lines, Inc., Clinton, Ia.; MC- 
16340, Sub. 3, Standard Motor Freight, 
Inc., Pittsburgh; MC-28478, Sub. 11, 
Great Lakes Express Co., Saginaw, 
Mich.; MC-30605, Sub. 119, Santa Fe 
Trail Transportation Co. Wichita, 
Kan.; MC-52746, Sub. 53, Knaus Truck 
Lines, Inc., Kansas City, Mo.; MC-52918, 
Sub. 12, Sotton States Motor Lines, Inc., 
dba R. C. Motor Lines of Georgia, Jack- 
sonville, Fla.; M-59120, Sub. 18, Eazor 
Express, Inc., Pittsburgh; MC-61755, 
Sub. 18, Northern Haulers Corp., Water- 
town, N-Y.; MC-64808, Sub. 2, W. S. 
Thomas ‘Transfer, Inc., Fairmont, 
W.Va.; 


MC-67646, Sub. 52, Hall’s Motor Tran- 
sit Co., Sunbury, Pa.; MC-69833, Sub. 54, 
Associated Truck Lines, Inc., Grand 
Rapids, Mich.; MC-70151, Sub. 26, 
United Trucking Service, Inc., Detroit, 
Mich.; MC-75651, Sub. 50. R. C. Motor 
Lines, Inc., Jacksonville, Fla.; MC-77486, 
Sub. 16, Admiral Transit, Inc., St. Paul, 
Minn.; MC-87786, Sub. 5, Lightning Ex- 
press, Inc., Pittsburgh; MC-93980, Sub. 
31, Vance Trucking Co., Inc., Hender- 
son, N.C.; MC-103435, Sub. 94, Bucking- 
ham Freight Lines, Rapid City, S.D.; 
MC-105457, Sub. 46, Thurston Motor 
Lines, Inc., Wilson, N.C.; MC-106049, 
Sub. 33, Atlanta-New Orleans Motor 
Freight Co., Atlanta, Ga.; MC-108587, 
Sub. 11, Schuster’s Express, Inc., Col- 
chester, Conn.; MC-111231, Sub. 45, 
Jones Truck Lines, Inc., Springdale, 
Ark., and MC-112049, Sub. 7, McBride’s 
Express, Inc., St. Louis, Mo. 


Rutland Rerouting Extended 


The Commission has extended until 
March 31 the effectiveness of an order 
by which the Rutland Railroad was au- 
thorized to reroute or divert traffic 
routed over its line, because of work 
stoppage, to expedite the movement. 

The extension was by amendment 
No. 4 to Taylor’s ICC order No. 136 
issued under revised service order No. 
562, Rerouting of Traffic—Appointment 


of Agent. Under the service order, 
Charles W. Taylor, director of the Com- 
mission’s Bureau of Safety and Service, 
is empowered to authorize the rerout- 
ing of traffic when, in his opinion, a 
carrier is unable to move traffic cur- 
rently. 


The Rutland has an _ application 
(Finance No. 21870), pending before the 
Commission for authority to abandon 
its entire line (T.W., Dec. 9, p. 149). 

(See related story on page 62.) 


ICC Denies Request by IC 
For Deferment of Hearing 
In C & EI Control Cases 


The Commission, in an order is- 
sued by Commissioner Kenneth H. 
Tuggle, has denied a request made 
by the Illinois Central Railroad Co. 
for deferment of a hearing on 
separate applications by the Missouri 
Pacific Railroad Co. and the Louis- 
ville & Nashville Railroad Co. 
(joined by the Atlantic Coast Line 
Railroad Co. and others) to acquire 
control of the Chicago & Eastern 
Illinois Railroad Co., pending a final 
decision on an application by the 
ACL and Seaboard Air Line Railroad 
Co. to merge their properties, and on 
an application of the IC to control 
the L & N. 


The Commission, however, permitted 
the IC to intervene in the C & E I con- 
trol proceedings (Finance No. 21773, 
Louisville & Nashville Railroad Co. et al. 
—Control—Chicago & Eastern Illinois 
Railroad Co., and Finance No. 21755, 
Missouri Pacific Railroad Co.—Control— 
Chicago & Eastern Illinois Railroad Co.). 
The proceedings have been assigned for 
hearing January 16 before Examiner 
Hyman J. Blond at the ICC in Washing- 
ton, D.C. (T.W., Dec. 9, p. 32). 


Control of L & N 


In a petition in Finance No. 21773, the 
IC said that the ACL and the Con- 
necticut Co. controlled the L & N by 
virtue of their ownership of 33.7 per cent 
of its capital stock. In Finance No. 
21215, the IC continued, the Seaboard 
and ACL had asked for authority to 
merge. The Illinois Central said it was 
permitted to intervene in that case and 
asked that, as a condition to ICC ap- 
proval of the merger, that the Coast 
Line divest itself of stock in the L & N 
by sale by the ACL or the surviving 
corporation to the Illinois Central. An 
application of the IC for authority to 
acquire control of the L & N was filed in 
Finance No. 21313, the petitioner said, 
adding that on November 14, 1960, the 
Commission denied a request of the Ili- 
nois Central for assignment of its appli- 
cation for hearing on a consolidated 
record with Finance No. 21215, and pro- 
ceedings on the application were de- 
ferred pending a decision in Finance 
No. 21215. 


“In the light of the foregoing order,” 
the IC said, “petitioner asks that the 
hearing in the instant proceeding be de- 
ferred pending the disposition by the 
Commission of the proposed condition 
in the merger case and the relative ap- 
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plication of petitioner in Finance docket 
No. 21313. As long as the possibility ex- 
ists that petitioner might obtain control 
of the Louisville & Nashville through 
stock purchase, the question as to the 
feasibility of control of the Chicago & 
Eastern Illinois by the Louisville & Nash- 
ville is premature. . 


Competitive Picture 


“If the Commission should approve the 
merger of the Seaboard Air Line and the 
Atlantic Coast Line in Finance docket 
21215 with retention of stock control of 
the Louisville & Nashville in the surviv- 
ing corporation and the Louisville & 
Nashville is authorized in this proceeding 
to acquire direct control of Chicago & 
Eastern Illinois Railroad Co. through 
stock ownership, substantial detriment 
to the future traffic and operations of 
the petitioner would result. Petitioner 
has already pointed out to the Commis- 
sion that the proposed merger in Finance 
docket 21215, if consummated, with con- 
trol of the Louisville & Nashville re- 
tained by the merged company, would 
greatly weaken petitioner’s ability to 
compete for traffic and would, contrary 
to the public interest, materially hamper 
petitioner to provide adequate service in 
the territory dependent upon it for rail 
transportation. Control of the Chicago 
& Eastern Illinois by the Louisville & 
Nashville, which in turn would be con- 
trolled by the Seaboard Coast Line could 
prove disastrous to the petitioner. 


“It is submitted that the Commission 
should make certain that the opportu- 
nity for competition is assured this peti- 
tioner and that its strength as an ef- 
ficient transportation facility not be 
destroyed; that it is essential in the 
public interest and to the national de- 
fense that Illinois Central’s relative 
position with the parties herein be pro- 
tected and preserved in this proceeding. 
Thus petitioner will urge that the grant- 
ing of the application herein be con- 
ditioned (pursuant to section 5(2)d of the 
act) upon the sale of a portion of the 
stock of the Chicago & Eastern Illinois 
held by applicant to petitioner and such 
other carriers similarly situated and 
desiring to participate on an equal basis 
at such share price as may be mutually 
agreed upon by interested parties or as 
may be found reasonable by the Com- 
mission, which would afford petitioner 
and other participating carriers equal 
control of the Chicago & Eastern Illi- 
nois Railroad. 


“Petitioner will also urge, in the event 
the Commission should approve and 
authorize the transactions proposed in 
this proceeding, notwithstanding the 
foregoing suggestions and others which 
may be offered, that the Commission 
include in its approval orders such terms 
and conditions as appear necessary to 
effectively maintain the position of pe- 
titioner prior to the filing of the applica- 
tion herein and its strength as a carrier 
so essential to an efficient and sound 
transportation system of the nation. 


In its petition in Finance No. 21756, 
worded much the same as the one filed 
in Finance No. 21773, the Illinois Cen- 
tral said that it handled an important 
volume of traffic which would be ad- 
versely affected by the granting of the 
authority requested by the applicant, and 








54 


ICC News 


that any resultant disruption of its serv- 
ice would be contrary to the public in- 
terest. 


New Haven Fare Rise 


The Commission’s Board of Suspension 
voted December 27 not to suspend or 
investigate a proposed 10 per cent in- 
crease in commuter fares of the New 
York, New Haven & Hartford Railroad, 
effective January 1. The vote was cast 
after the board had considered protests 
filed mostly by individual commuters. 
In announcing the filing of the higher 
fares, the New Haven said it was ex- 
pected that they would bring in an addi- 
tional $700,000 annually (T.W., Nov. 25, 
p. 16). 


Rail Schedules to Increase 
Rating on Clay and Reduce 


Minimum Are Suspended 


The Commission, Board of Suspen- 
sion, has suspended in I. and S. No. 
7765, Class Rating on Pulverized 
Clay or Sand, from December 26 to 
and including July 25, schedules pro- 
posing to establish an increased rail 
uniform classification rating and re- 
duced minimum weight on clay or 
sand, NOIBN, granulated or pulver- 
ized, minimum 60,000 pounds, for 
application throughout the United 
States. 


Suspended was item No. 27240-B in 
supplement No. 6 (North series) of the 
Traffic Executive Association—Eastern 
Railroads, agent New York, N.Y., pub- 
lished jointly with other agents, effec- 
tive December 26. 

The proposal was protested by the 
American Colloid Co., Skokie, Ill., which 
contended that the schedules were un- 
just and unreasonable, in violation of 
section 1 of the interstate commerce 
act. .The respondent rail carriers re- 
plied, however, that the increase, from 
class 17% to class 20, was proposed 
because class 174% was a depressed or sub- 
normal rating, and as such was below 
a maximum reasonable rating for clay 
of the type described. 


Protestant’s Contentions 

American Colloid said the reduced 
minimum weight was not warranted, 
since the involved commodity could 
easily be loaded to the present classifi- 
cation minimum weight of 80,000 pounds. 

“Neither do commercial considera- 
tions dictate that the minimum weight 
should be made lower,” the protestant 
said. “The commodity produced by your 
petitioner has the ability to load to the 
full carrying capacity of any railroad 
equipment in which it is shipped. If 
the reduction in minimum weight from 
80,000 to 60,000 pounds is allowed to 
become effective, the average loading 
per car will fall with’ respect to our 
product. Thus, the effect is to produce 
inefficiency in the utilization of railroad 
equipment.” 

The protestant said that, since the 
affected commodity “is almost 100 per 
cent captive to rail transportation, the 


carriers are here exercising their mana- 
gerial discretion by seeking to make 
it stand an even greater share of the 
transportation burden.” 

“Since the producers of this com- 
modity exercise no price monopoly by 
reason of industry competition, can it 
be reasonable to allow the railroads to 
exploit and burden it further because 
they enjoy a monopolistic grip on its 
movement?” the protestant asked. 


Export Shipments 


American Colloid added that the 
pricing of its export shipments would 
be greatly affected by the change in 
rating because the resulting increases 
would have to be passed on to its over- 
seas customers, “particularly distressing 
because our export prices have declined 
steadily since 1955 in view of competi- 
tion.” 

“It is very unusual to find one of the 
low-valued products of mines moving 
at the level of class rates,’ the pro- 
testant continued. “However, during 
the month of May, 1961, we found that 
a good sized volume of our traffic was 
moving at this level. Here we have a 
situation where the class 17% rates are 
moving traffic and the railroads are at- 
tempting to raise even this level... . 
It may be argued that the rating on 
granulated or pulverized clay should not 
be lower than that which applies on 
crude clay which is accorded class 20. 
This argument loses force, however, be- 
cause the crude clay rating produces 
only paper rates which move no traffic. 
; . It may also be argued that only 
one producer is complaining about the 
increase in rating. This argument 
should be taken lightly because the 
receivers of this commodity are widely 
scattered throughout the United States. 

. If the carriers are of the opinion 
that an increase in rating to class 20 
will make the present commodity rate 
structure appear more reasonable they 
are very much mistaken. ... In con- 
clusion, your petitioner prays that the 
changes in item 27240-B of supplement 
6 to Uniform Freight Classification 6 be 
suspended and that the Commission 
enter into an _ investigation of the 
reasonableness, lawfulness and _  pro- 
priety thereof as provided by law.” 

“The increase to class 20 was proposed 
because class 17% was a depressed or 
sub-normal rating and as such was be- 
low a maximum reasonable rating for 
clay of the type described in item 
27240-B,” the rail respondents said, add- 
ing: 

“Historically, classification ratings 
have generally been considered as re- 
flecting maximum ratings that should 
fall in the upper strata of the ‘zone of 
reasonableness,’ while exceptions ratings 
and commodity rates have been per- 
mitted to gravitate to a level more 
nearly approaching a minimum reason- 
able basis. We respectfully submit that 
because of its derivation, class 17% can- 
not be considered as a maximum rea- 
sonable rating for this commodity. It is 
well settled that depressed rates cannot 
serve as a basis for the determination 
of maximum reasonable rates. Respond- 
ents believe that the establishment of a 
class-20 carload rating for clay of the 
type involved here will restore to the 
classification a rating for the commodity 
that more nearly reflects a maximum 
reasonable rating.” 

The railroads added that the pro- 
posed rating was not in excess of a 
maximum reasonable rating when com- 
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pared with ratings for other comparable 
commodities. They said the statement 
that the reduction proposed in the mini- 
mum weight was unwarranted was “a 
novel objection,’ and that the argu- 
ment of the protestant concerning com- 
petition with foreign clays was “not 
germane to the issue of reasonableness.” 

“Protestant has submitted no proof 
that the proposed rating will violate the 
law in any degree,” the rail respond- 
ents concluded. 


Rerouting of Alabama 


Rail Traffic Continued 


Authority previously granted to the 
Louisville & Nashville Railroad and the 
Southern Railway Co., permitting them 
to reroute and divert traffic moving over 
their lines to and from Florence, Ala., 
and to and from Sheffield, Ala., via 
Decatur, Ala., to expedite the movement, 
has been extended from January 8 to 
March 31. 

The authority was granted originally 
because the two lines were unable to 
transport traffic over their lines to and 
from those points because of reconstruc- 
tion of the Southern’s bridge between 
Florence and Sheffield (T.W., Sept. 2, p. 
77). The extension of the authority was 
granted by amendment No. 1 to Taylor’s 
ICC order No. 133, issued under revised 
service order No. 562, Rerouting of 
Traffic—Appointment of Agent, under 
which Charles W. Taylor, director of the 
Commission’s Bureau of Safety and 
Service, is empowered to authorize the 
rerouting of traffic when, in his opinion, 
carriers are unable to move traffic over 
their lines. 


Control of Portland Traction 
By SP and UP Is Approved 


The Commission, division 3, by an order 
in Finance No. 21564, Southern Pacific 
Co. et al.—Control—Portland Traction 
Co., has approved, subject to conditions 
regarding routing and protection of 
employes, the acquisition by the Southern 
Pacific Co. and the Union Pacific Rail- 
road Co. of control of the Portland 
Traction Co. 

The division said the applicants, 
Southern Pacific and Union Pacific, 
proposed to purchase from the Portland 
Transit Co., all of the capital stock of 
the Portland Traction Co., at a price 
of $4,275,000, subject to increase or de- 
crease as specified in a purchase agree- 
ment. 

Each of the applicants would pay one 
half of the purchase price and would 
receive one half of the stock, the division 
said. It said the purchase price was not 
unreasonable and that under the pro- 
posed control, which would alternate 
between the two acquiring carriers, 
Traction would continue to exist as a 
separate company with its own operating 
officers and traffic department. Econo- 
mies of operation could be effected, 
industrial development of adjacent areas 
promoted and service to the public 
improved, it said. 

The division said there was no opposi- 
tion to the granting of the application 
but that certain interveners requested 
the imposition of conditions which would 
assure the maintenance of existing 
routes and channels of trade. All parties 











™~ ee 6b oe OH Oe i ot ee ple ost emt es et eo i, ei oe tp ie ak oe ee ee ee 


| he Me newt Lawman at- Bedtaaw | 











December 30, 1961 


agreed to the imposition of routing 
conditions similar to those prescribed 
in Toledo, P & W R Co. Control, 295 
ICC 523, the division said. 

Subject to those conditions and the 
conditions prescribed in Oklahoma Ry. 
Co. Trustees Abandonment, 257 ICC 177, 
for the protection of employes, the divi- 
sion approve the acquisition of control. 
The authority was made effective Decem- 
ber 19, the date of the order. Unless 
the transaction was consumated within 
one year from the date of the order, 
it would be of no force and effect, the 
division said. 





Suspended Tariffs 





> Designation of a tariff below does not 
neem that ng schedules in it have been 
ded by the C 
rs contain many schedules not repro- 
dona here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 








I. and S. No. 7741 (first supplemental 
order), TOFC—Fresh Meats & PHP— 
Mo., Kan., Neb., to Texas by division 2, 
on appeal, from December 24 to and in- 
cluding June 30, protested schedules 
naming new trailer-on-flat-car com- 
modity rates on fresh meats and pack- 
ing-house products, minimum 70,000 
pounds, from Wichita, Kan. to Houston 
and Jetero, Tex., published in supple- 
ments Nos. 28 and 29 to tariff ICC 
4362 of Southwestern Freight Bureau, 
agent, St. Louis, Mo. The Board of 
Suspension had concluded not to suspend 
the protested schedules. 

I, and S. No. 7765, Class Rating on 
Pulverized Clay or Sand, from December 
26 to and including July 25, schedules 
published in supplement No. 6 to taritf 


ICC A-6 (North series) of Traffic 
Executive Association—Eastern Rail- 
roads, agent, New York, N.Y., jointly 


with other agents, proposing to cstablish 
an increased rail uniform classification 
rating on clay or sand, NOIBN, granu- 
lated or pulverized, minimum _ 60,000 
pounds, for application throughout the 
United States (see story). 


I. and S. M-15488 (first supplemental 
order), Window Glass—Owens, W.Va., to 
Points in Indiana, by division 2, on ap- 
peal, from December 24 to and includ- 
ing July 14, protested schedules naming 
new motor common carrier commodity 
rates on window glass, other than plate, 
not framed, leaded or laminated, piain, 
not bent, from Charleston, W.Va., to 
Lexington, Ky., minimum 34,000 pounds, 
and to Indianapolis, Ind., minimum 
33,000 pounds, published in supplement 
No. 7 to tariff MF-ICC No. 78 of Gar- 
land C. Flint, agent, Charleston, W.Va. 
The Board of Suspension had concluded 
not to suspend the protested schedules. 


I. and S. M-15507, Paint and Paint 
Materials — North Bergen, N.J., to At- 
lanta, Ga., from December 22 and later, 
to and including July 21, schedules pub- 
lished in supplement 7, 11 and 13 to tariff 
MF-ICC No. 1157 of Southern Motor 
Carriers Rate Conference, agent, Atlan- 
ta Ga., and in supplement No. 56 to 
tariff MF-ICC No. 592 of Motor Carriers 
Traffic Association, Inc., agent Greens- 
boro, N.C. proposing a reduced motor 
common carrier rate on paint and paint 
materials, minimum 34,000 pounds, from 
North Bergen, N.J., to Atlanta Ga. 


I. and S. M-15509, Solder—New Jersey 
and Pa. to Indiana, Ohio and Missouri 
Points, from December 22 and later, to 
and including July 21, schedules pub- 
lished in supplement 99 to tariff MF-ICC 
No. A-175 of The Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O., also on ninth revised page 117 to tariff 
MF-ICC No. 18 of Continental Trans- 
portation Lines, Inc., McKees Rocks, Pa., 
proposing reduced motor common Car- 
rier commodity rates on solder, NOIBN, 
minimum 30,000 pounds, from Newark, 
Perth Amboy, N.J., and Philadelphia, 
Pa., to Anderson, Marion and Plymouth, 
Ind., and from Perth Amboy to In- 
dianapolis, Ind., Dayton, O., and St. 
Louis, Mo., including points grouped 
therewith. 


I. and S. M-15510, Building Materials, 
Feed and Fertilizer, Agricultural Ma- 
chinery — Chicago to Iowa, from De- 
cember 22 and later, to and including 
July 21, schedules published on fifth 
revised page 155, fourth revised page 
157, fifth revised page 159, fourth revised 
pages 161, 163, 165 and 167, fifth revised 
page 169, fourth revised pages 171, 173, 
175, 177, 179, 181, 183, 185, 187, 189, 191, 
193, 195, 197, 199 and 201 to tariff MF- 
ICC No. 73 of Eldon Miller, Inc., Iowa 
City, Ia., proposing reduced motor com- 
mon carrier alternating commodity rates 
on building materials, feed and fertilizer, 
and agricultural machinery, implements 
and parts, minima 20,000 and 30,000 
pounds, from the Chicago commercial 
zone and Cook, Du Page and Will Coun- 
ties, Ill., to points in Iowa. 


I. and S. M-15511, Sugar—New York, 
N.Y., to Pittsburgh, Pa., from December 
23 to and including July 22, schedules 
published in supplement No. 14 to tariff 
MF-ICC No. 300 (The Emery Transpor- 
tation Co. Series), to Midwest Emery 
Freight System, Inc., Chicago, Ill., pro- 
posing a reduced motor common carrier 
commodity rate on sugar, beet or cane, 
liquid or invert; and sugar, mixed with 
cinnamon, cinnamon not to exceed 15 
per cent of the mixture, for minimum 
weight of 36,000 pounds, from New York, 
N.Y., to Pittsburgh, Pa., and group points. 


I. and S. M-15512, Foodstuffs—N.J. to 
Ii., Ind., and Ohio, from December 23 
to and including July 22, schedules pub- 
lished in supplement No. 17 to tariff 
MF-ICC No. 298 (The Emery Transpor- 
tation Co. series) of Midwest Emery 
Freight System, Inc., Chicago, proposing 
reduced joint motor common carrier 
commodity rates on frozen foodstuffs, 
minima 24,000 and 30,000 pounds, from 
Bridgeton and Seabrook, N.J., to points 
in Illinois, Indiana, and Ohio. 


I. and S. M-15513, Malt Liquors and 
Containers—Between Louisville, Ky., and 
Fairmont, W.Va., from December 24 to 
and including July 23, schedules pub- 
lished in supplement No. 7 to tariff MF- 
ICC No. 78 of Garland C. Flint, agent, 
Charleston, W. Va., proposing reduced 
motor common carrier commodity rates 
on malt liquors, minimum 30,000 pounds, 
and empty containers, returned, mini- 
mum 10,000 pounds, between Louisville, 
Ky., and Fairmont, W.Va. 


I. and S. M-15514, Naphtha and LPG 
—Kan. and Okla. to Ark. and Okla., 
from December 24 to and including July 
23, schedules published in supplement 
No. 12 to tariff MF-ICC No. 29, issued 
by Hugh Breeding, Inc., Tulsa, Okla., 
proposing local motor common carrier 
commodity rates on naphtha, minimum 
5,000 gallons, from Eldorado, Kan., to 
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Oklahoma City and Tulsa, Okla., and, 
on liquefied petroleum gas, minimum 
4,000 gallons, from Velma, Okla., to 
Decatur, Ark. 


I. and S. M-15515, Iron or Steel Ar- 
ticles—Baltimore and New York to Har- 
risburg, Pa., from December 26 to and 
including July 25, schedules published in 
tariff MF-ICC No. 23 of Eli E. Wagner, 
Jr., York, Pa., proposing new and re- 
duced motor common carrier commodity 
rates on materials, supplies and equip- 
ment used in or incidental to the pro- 
duction of steel piates :.nd sheets, vari- 
ous minima, from Baltimore, Md., and 
New York, N.Y., and points and places 
in New Jersey within 20 miles of New 
York, N.Y., to Harrisburg, Pa. 


I. and S. M-15516, Chains — Chicago, 
Ill., to Kansas, from December 24 to 
and including July 23, schedules pub- 
lished on first revised page 172 and 
original page 172A to tariff MF-ICC No. 
17 of Wheelock Bros., Inc., Kansas City, 
Mo., proposing to establish new motor 
common carrier less-than-truckload 
commodity rates on tire cross chains, 
automobile tire chains and iron or steel 
chains, NOI, from Chicago, Ill., to 12 
points in Kansas. 


I. and S. M-15517, Addition of Points 
to Chicago Grouping, from December 26 
to and including July 25, schedules pub- 
lished in supplement No. 7 to tariff MF- 
ICC No. 3 of Three “I” Truck Line, Inc., 
Bettendorf, Ia., proposing to add Aurora, 
Elgin, Joliet, North Chicago, Waukegan 
and Wilmington, IIll., to the group taking 
Chicago rates on class rates and com- 
modity traffic between points in Illinois, 
Indiana and Iowa. 


I. and S. M-15518, Rolled Steel Prod- 
ucts — Bethlehem, Pa., to New Jersey, 
from December 23 to and including 
January 22, schedules published in sup- 
plement Nos. 9 and 11 to tariff MF-ICC 
No. 7 of Steve Horvath, Frank Horvath 
and Joseph George Horvath, doing busi- 
ness as Horvath Bros., Kearny, NWJ., 
proposing to establish reduced motor 
common carrier truckload commodity 
rates, minimum 32,000 pounds, on a list 
of rolled steel products, from Bethlehem, 
Pa., to points in New Jersey grouped 
with Newark, N.J. 


I. and S. M-15519, Plastics—Blooming- 
ton, Tex., to Ill, Mo., Neb. and Wis., 
from December 23 to and including July 
22, schedules published in supplements 
Nos. 126, 134 and 139 to tariff MF-ICC 
No. 346 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., propos- 
ing new motor common carrier com- 
modity rates on plastic materials or 
products, minima 30,000, 32,000 and/or 
60,000 pounds, from Bloomington, Tex., 
to points in Illinois, Missouri, Nebraska 
and Wisconsin. 


I. and 8S. M-15520, Automobile Parts— 
Muncie, Ind., to Toledo, O., from Decem- 
ber 24 to and including July 23, schedules 
published in supplement No. 25 to tariff 
MF-ICC No. 120 issued by Motor Carriers 
Tariff Bureau, Inc., Agent, of Cleveland, 
O., proposing reduced motor common 
carrier truckload commodity rate, mini- 
mum 20,000 pounds, on automobile trans- 
missions and transmission parts from 
Muncie, Ind., to Toledo, O. 


I. and S. M-15521, Paper and Paper 
Articles—Camden and Crossett, Ark., to 
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Ill, Mo., and Wis., from December 23 to 
and including July 22, schedules pub- 
lished in supplements Nos. 126 and 139 
to tariff MF-ICC No. 346 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish reduced 
motor common carrier commodity rates 
on lists of paper and paper articles, 
minimum weight 36,000 pounds, from 
Camden and Crossett, Ark., to Chicago 
and Peoria, Ill., St. Louis, Mo., and Mil- 
waukee, Wis. 


IL. and S. M-15522, Cotton Piece Goods 
Brenham, Tex., to Sioux City, Ia., from 
December 23, to and including July 22, 
schedules published in supplement 126 
to tariff MF-ICC 346 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing a new motor com- 
mon carrier commodity rate on finished 
cotton piece goods, minimum 30,000 
pounds, from Brenham, Tex., to Sioux 
City, Ia. 


L. and S. M-15523, Dairy Products and 
Various Commodities—Between Iowa and 
Midwest, from December 26 to and in- 
cluding July 25, schedules published in 
supplement No. 10 to tariff MF-ICC No. 
30 of Pulley Freight Lines, Inc., Des 
Monies, Ia., proposing motor common 
carrier commodity distance rates on dairy 
products, minima 25,000 and 30,000 
pounds, and on a list of commodities 
dealt in or used or distributed by food, 
grocery, and meat packing house busi- 
ness, Minima 24,000 and 32,000 pounds, 
between points in Iowa and points in 
Illinois, Indiana, Kansas, Minnesota, 
Missouri, Nebraska, New York, South 
Dakota, and Wisconsin. 


I. and S. M-15524, Plaster and Gypsum 
Articles — Fort Dodge, Ia., to Illinois 
Points, from December 27 to and includ- 
ing July 26, schedules published in sup- 
plement No. 2 to tariff MF-ICC No. 18 
of Myron R. Nolte and Maurice D. 
Nolte, doing business as Nolte Bros., 
Farnhamville, Ia., proposing to establish 
reduced motor common carrier commod- 
ity rates on building materials, viz.: 
plaster and gypsum articles, minimum 
weight 30,000 pounds, from Fort Dodge, 
Ia., to points in Ford and Iroquois coun- 
ties, Ill. 


I. and S. M-15525, Glass Bottles or 
Jars—Pennsylvania Points to Welling- 
ton, O., from December 27 to and in- 
cluding July 26, schedules published in 
tariff MF-ICC No. 3 of Myers Trucking 
Co., Wellington, O., proposing to estab- 
lish a new joint motor common carrier 
commodity rate on glass bottles or jars, 
minimum 16,000 pounds, from Knox and 
Parker, Pa., to Wellington, O. 


I. and S. M-15526, Roofing or Build- 
ing Materials—Savannah, Ga., to Green- 
ville, S.C., from December 27 to and 
including July 26, schedules published 
in supplement No. 43 to tariff MF-ICC 
No. 1112 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
and in supplement No. 28 to tariff MF- 
ICC No. 596 of Motor Carriers Traffic 
Association, Inc., agent, Greensboro, N.C., 
proposing to establish a reduced motor 
common carrier commodity rate on roof- 
ing and building materials, minimum 
40,000 pounds, from Savannah, Ga., to 
Greensville, S.C. 


I. and S. M-15527, Chemicals, Lard, 
Shortening and Paint—N.Y., and N.J., to 


N.Y., from December 27 to and including 
July 26, schedules published in tariff MF- 
ICC No. 4 issued by Hyman Abramowitz, 
doing business as Capitol Trucking Co., 
Brooklyn, N.Y., proposing to establish 
new motor common carrier less-than- 
truckload and truckload commodity 
rates, the latter subject to minimum 
weights of 23,000 and 30,000 pounds on 
a variously described list of chemicals, 
cleaning compounds, lard, cooking oils, 
shortening and paints and paint ma- 
terials transported from New York, N.Y., 
and nearby New Jersey origins to des- 
tinations in New York. 


I. and S. M-15528, Lime, Limestone and 
Plaster — Woodville, O., to Points in 
Minn., Iowa and Wis., from December 
27 to and including July 26, schedules 
published in supplement No. 3 to tariff 
MF-ICC 8 of Oscar C. Radke, doing 
business as Radke Transit, Schofield, 
Wis., proposing to establish initial mo- 
tor common carrier commodity rates on 
lime, limestone, and plaster, various 
minima, from Woodville, O., to points in 
Iowa, Minnesota and Wisconsin. 


I. and S. M-15529, Commodities—Ark., 
Okla., and Texas to Ind., Ky., Mich., 
Ohio and Pa., from December 27, and 
later, to and including July 26, sched- 
ules published in supplements Nos. 138 
and 144 to tariff MF-ICC No. 320 of 
Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish new motor common carrier 
truckload commodity rates, minimum 
weights ranging from 20,000 to 36,000 
pounds on aluminum articles, canned 
goods, feed, frozen fruits and vegetables, 
lumber, petroleum and petroleum prod- 
ucts and tile from origins in Arkansas, 
Oklahoma and Texas to destinations in 
Indiana, Kentucky, Michigan, Ohio and 
Pennsylvania. 


I. and S. M-15531, Split Delivery Pro- 
visions Between Points in Eastern 
States, from December 28 to and in- 
cluding July 27, schedules published in 
tariff MF-ICC No. 20 of James R. Hahn, 
New Market, Frederick County, Md., 
Proposing to establish new motor com- 
mon carrier split-delivery provisions to 
apply on various commodities between 
points in Delaware, District of Colum- 
bia, Maryland, Pennsylvania, Virginia 
and West Virginia. 


I. and S. M-15532, Vinegar—From Vir- 
ginia and West Virginia to Ala., Fla., 
and Ga., from December 28 to and in- 
cluding July 27, schedules published in 
tariff MF-ICC No. 21 of Ervin J. 
Kramer, doing business as Maryland 
Tank Transportation, Co., Baltimore 
Md., proposing to establish new motor 
common carrier commodity rates on 
vinegar and vinegar stock in tank ve- 
hicles, minimum 30,000 pounds, from 
Martinsburg, W.Va., and Timberville, 
Waynesboro, and Winchester, Va., to 
points in Alabama, Florida, and Georgia. 


I. and S. M-15533, Natural Gas Odor- 
ants—Richmond, Calif., to Oak Point, 
La., from December 28 to and including 
July 27, schedules published in supple- 
ment No. 7 to tariff MF-ICC No. 24 of 
Younger Brothers, Inc., Houston, Tex., 
proposing to establish a reduced motor 
common carrier specific commodity rate 
on natural gas odorants, minimum 
33,000 pounds, from Richmond, Calif., 
to Oak Point, La. 


I. and S. M-15534, Iron or Steel Articles 
—Chicago, Ill, to Elk Grove, Ill., from 
December 28 to and including July 27, 
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schedules published on twenty-fourth 
revised page 29 to tariff MF-ICC No. 19 
of Sims Motor Transport Lines, Inc., 
Riverdale, Ill., proposing to establish 
reduced motor common carrier commod- 
ity rates on iron or steel articles, less- 
truckload and minima 20,000 and 32,000 
pounds, from Chicago, Ill., to Elk Grove, 
Til. 


I, and S. M-15535, Iron or Steel—Be- 
tween Conn., Md., N.J., N.Y., and Pa. 
Points, from December 28, and later, 
to and including July 27, schedules pub- 
lished in supplement No. 125 to tariff 
MF-ICC No. A-2 (J. J. Kuhner, agent 
series) of Steel Carriers’ Tariff Associa- 
tion, Inc:, agent, Cleveland, O., proposing 
to establish changed rate basis numbers, 
resulting motor common carrier com- 
modity rates on iron or steel articles 
between points in Connecticut, Maryland, 
New Jersey, New York, and Pennsyl- 
vania. 





Tariffs Not Suspended: 





APPELLATE ACTION 

B Reproduced below are notices issued by 
the ission of decisi by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
te the division. 
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Division 2 of the Commission, acting 
as an appellate division, voted December 
21 not to suspend protested schedules 
naming new motor common carrier 
commodity rates on boots or shoes, less- 
truckload, from Elkhart, Ind., to Detroit, 
Mich., and Pittsburgh, Pa., published in 
supplement No. 68 to tariff MF-ICC No. 
947 of Central States Motor Freight 
Bureau, Inc., effective December 22. 


Division 2, acting as an appellate divi- 
sion, voted December 21 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on 
chocolate syrup, minimum 10,000 pounds, 
from Hillside, N.J., to Greensboro, N.C., 
published in supplements 7 and 13 to 
tariff MF-ICC No. 1157 of Southern 
Motor Carriers Rate Conference, agent, 
and in supplement No. 56 to tariff MF- 
ICC No. 592 of Motor Carriers Traffic 
Association, agent, effective December 22. 


Division 2, acting as an appellate 
division, voted December 21 not to 
suspend protested schedules naming new 
motor common carrier commodity rates 
on cement, limestone, limestone products 
and common lime, minimum 36,000 
pounds, from Plymouth Meeting, Pa., to 
points in Maryland, Pennsylvania, and 
West Virginia, also Winchester, Va., 
published on first and second revised 
page 91 and on first revised page 125 
to tariff MF-ICC No. 14 of The Maryland 
Transportation Co., Baltimore, Md., 
effective December 22. 


The Commission, division 2, acting as 
an appellate division, voted December 10 
not to suspend protested schedules nam- 
ing new motor common carrier distance 
commodity rates on cable or wire, iron 
or steel articles, and lumber, minima 
20,000 and 34,000 pounds, between rail- 
heads in South Dakota and missile sup- 
ply and/or construction sites in South 
Dakota, published in supplement 2 to 
tariff MF-ICC 113 of Chicago & North 
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Western Railway Co., indicated to be- 
come effective December 20. 


Division 2, acting as an appellate divi- 
sion, voted December 19 not to suspend 
protested schedules naming provisions 
governing stopping-in-transit for ship- 
ments of carbon blacks and shipments 
in multiple trailerloads; provisions gov- 
erning storage-in-transit of synthetic 
plastics and rubber, artificial, synthetic 
or neoprene, at Edgewater or Newark, 
N.J., and provisions governing reduced 
drayage charges for inbound transit at 
Houston, Tex., on water-motor move- 
ments between Atlantic and Gulf ports 
published in supplement 52 to tariff 
ICC 265 of Sea-Land Service, Inc., indi- 
cated to become effective December 20. 


Division 2, acting as an appellate 
division, voted December 20 not to sus- 
pend protested schedules naming new 
motor contract carrier actual rates and 
charges on chemicals, less truckload, 
from New Castle, Del., to points in New 
Jersey, published in supplement No. 5 
to tariff MF-ICC No. 3 of William’s 
Chemical Transport, Inc., Wilmington, 
Del., to become effective December 21. 


Division 2, acting as an appellate 
division, voted December 20 not to sus- 
pend protested schedules naming reduced 
motor common carrier truckload mini- 
mum weights in connection with traffic 
moving under class rates between points 
in Central Territory, published in sup- 
plements 18 and 19 to tariff MF-ICC 932, 
and other tariffs, of Central States Mo- 
tor Freight Bureau, Inc., agent, to be- 
come effective December 21, and later. 


Division 2, acting as an appellate 
division, voted December 20 not to sus- 
pend protested schedules naming new 
all-rail commodity rates on tractor 
treads, tractor tread pins, link or shoes, 
minimum 105,000 pounds, from Adrian, 
Mich., to Noblesville, Ind., published in 
supplements 77, 78 and 79 to tariff ICC 
785 of Detroit, Toledo & Ironton Rail- 
road Co., and others, to become effective 
December 22. 


The Commission, division 2, acting as 
an appellate division, voted December 
22 not to suspend .protested schedules 
naming new motor common carrier 
proportional commodity rates on freight, 
all kinds, minima 20,000, 25,000 and 
30,000 pounds, between railroad yards 
in Chicago and Peoria, Ill., and points 
in Illinois, published in tariff MF-ICC 
No. 7 of Hill Freight Lines, Inc., La 
Salle, Ill., effective December 26. 


The Commission, division 2, acting as 
an appellate division, voted December 
26 not to suspend protested schedules 
naming new motor common carrier 
commodity rates on ferro-alloys, NOI, 
minima 25,000 and 34,000 pounds, between 
Pittsburgh, McKees Rocks and Neville 
Island, Pa., and Youngstown, O., pub- 
lished in tariff MF-ICC No. 134 of Motor 
Carriers Tariff Bureau, Inc., agent, effec- 
tive December 27. 


Division 2, acting as an appellate 
division, voted December 26 not to sus- 
pend protested schedules naming reduced 
all-rail commodity rates on soybean oil, 
in tank cars subject to Rule 35, but 
not less than 60,000 pounds, and reduced 
motor common carrier commodity rates 
on soybean oil, in tank trucks, minimum 
45,000 pounds, except when tank is loaded 
to full carrying capacity actual weight 
will apply, from Emporia and Wichita, 
Kan., to points in Texas, published in 


supplements Nos. 3 and 4 to tariff ICC 
No. 4441 of Southwestern Freight Bureau, 
agent, and in Supplement No. 7 to tariff 
MF-ICC No. 75 of Commercial Oil Trans- 
port, Inc., Fort Worth, Tex., effective 
December 27, and later. 


Division 2, acting as an appellate 
division, voted December 26 not to sus- 
pend protested schedules naming a new 
flag out provision to eliminate charges 
for extra helper service for account of 
the Transport Corp., published in supple- 
ments Nos. 36 and 41 to tariff MF-ICC 
No. A-1130 of Middle Atlantic Conference, 
agent, effective December 27. 





Commission Orders 








No. 32370, Harden Farms of California, et 
al. v. A. C. & Y., et al. Complainants’ motion 
that instant complaint be dismissed with- 
out prejudice to filing of another complaint 
covering same shipments overruled. 


No. 32456, wwe a County Port Au- 
thority, et al. v. A. & W., et al. Order of 
Nov. 22, requiring respondents to comply 
with provisions of order of May 17, on or 
before Jan. 11, 1962, on not less than 30 
days’ notice, modified to postpone effective 
date thereof to Feb. 12, 1962, without change 
in requirements of said order. 


No, 33105, Port of New York Authority, et 
al. v. A. & R., et al. Request of one of the 
defendants, joined in by interveners in sup- 
= of defendants, for oral argument de- 
nied. 


No, 33127, Cement—Hudson, N.Y. to New 
England & Pa.; No. 33359 as supplemented, 
Cement—Pa. Points to New England & Mid- 
dle Atlantic Points; No. 33376, Cement— 
Chemical Tank Lines, Inc.; No. 33414, Ce- 
ment—Cementon, N.Y. to New England & 
Middle Atlantic Terrs.; No. 33423, Cement— 
Pa. Points to New England Points; 
No. 33580, Central R. R. Co., Inc. of N. J. v. 
Modern Transfer Co., Inc.; No. 33406, Ce- 
ment—Northampton County, Pa. to Middle 
Atlantic and New England Terrs.; No. 33508, 
Natural Cement—Rosendale, N.Y. to Conn.; 
I. & S. M-13709, Cement & Mortar—Pa. to 
Conn., Del., D.C., Md., N.J., N.Y., -Va. Pro- 
testants’ petition that recommended report 
herein be remanded to hearing examiner 
for specific rulings on proposed findings re- 
quested by them denied. 


No. 33780, Shipper Loading of PRR Domes- 
tic Carload Freight at Chicago, Ill. Re- 
spondent’s request for oral argument denied. 


No. 33822, Arkansas Plant Food Co. v. St. 
L. S. W. Ry. Co. Effective date of recom- 
mended order stayed pending further order 
of Commission. 


MC-13300 (Deviation No. 4), Carolina 
Coach Co. Applicant’s petition for reconsid- 
eration of order of Aug. 3, rejecting Devi- 
ation Notice No. 4, denied. 


MC-40235, Sub. 24, I. R. C. & D. Motor 
Freight, Inc. Matter reassigned for further 
proceeding under no-hearing procedure. 


MC-105782, Sub. 3, W. W. Hughes Exten- 
sion—Frozen Foods; MC-105782, Sub. 4, 
Same “Grandfather” Application. Applicant’s 
+ oem for separation of applications de- 
nied. 


MC-107839, Sub. 30, Denver-Albuquerque 
Motor Transport, Inc., Extension—Numerous 
Commodities. Petitions of applicant and 
Braswell Motor Freight Lines, Inc. for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217 and 221(c) of interstate 
commerce act, within 90 days after Dec. 21, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void and application 
will stand denied in its entirety effective 
upon expiration of said compliance time. 


I. & S. M-14818 as supplemented, Candy 
& Chewing Gum—New York, N.Y. & North- 
ern N.J. to New York. Proceeding discon- 
tinued because respondent under special 
permission filed schedules canceling sched- 
ules under suspension herein. 


I. & S. M-15306, Silicon Carbide—Chicago, 
Ill. to Detroit and Saginaw, Mich. Proceed- 


57 


ICC News 


ing discontinued because respondents have 
canceled schedules which were suspended 
herein. 


I. & S. M-15285, Various Commodities— 
Between Points in Various States. Petition 
of Shaffer Trucking, Inc. for vacation of 
suspension order in part denied. 


I. & 8S. M-15317, Golf Balls—Covington, 
Ga. to Cincinnati, O. Petition of Dance 
Freight Lines, Inc. for vacation of suspen- 
sion order denied 


MC-F-7065, Dorn’s Transportation, Inc.— 
Purchase — Phillips Express, Inc. Order 
served Oct. 23, to extent tt required termina- 
tion of temporary authority 60 days from 
date of service thereof, modified by extend- 
ing time for such termination to Feb. 23, 
962. 


MC-F-7767, Helm’s Express, Inc.—Purchase 
—Keystone "Transfer Co., Inc. Request of 
Accelerated Transport- Pony Express, Inc., et 
al. for waiver of rule 1.225(d) of special 
rules of practice denied, and petition for 
reconsideration rejected. 


MC-F-7892, Gilliland Transfer Co.—Pur- 
chase—James B. Hall and George W. Monroe. 
Applicants’ petition for reconsideration 
denied, without prejudice to their again 
seeking reopening for reconsideration in 
event an appropriate application is filed 
under section 207 of interstate commerce 
act. Compare Donaldson Transfer Co.—Con- 
trol and Merger, 85 M.C.C. 649. 


MC-F-7952, Jones Truck Lines, Inc.—Con- 
trol—Smock Transportation Co., Inc. Appli- 
cants’ petition for reconsideration of order 
of Sept. 21, denying application, denied. 


Service Order No. 928, Indiana Harbor Belt 
R. R. Co. Authority to Operate Over Certain 
Trackage of Chicago Aurora & Elgin Ry. Co. 
By amendment No. 6 expiration date ex- 
tended from 11:59 p.m., Dec. 31, 1961, to 
11:59 p.m., June 30, 1962. 


Service Order No. 929, Chicago, Burlington 
& Quincy R. R. Co. Authorized to Operate 
over Certain Trackage of Chicago Aurora & 
Elgin Ry. Co. By amendment No. 6 expira- 
tion date extended from 11:59 p.m., Dec. 31, 
1961, to 11:59 p.m., June 30, 1962. 


Service Order No. 930, Chicago, Milwaukee, 
St. Paul & Pacific R. R. Co. Authorized to 
Operate over Certain Trackage of Chicago 
Aurora & Elgin Ry. Co. By amendment No. 6 
expiration date extended from 11:59 p.m., 
Dec. 31, 1961, to 11:59 p.m., June 30, 1962. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1317, Northern Pipe Line Co. 

. Valuation 1318, New York Transit Co., 
ne. 


No. 33915, Soap and Washing Compounds— 
Chicago, Ill. to La. Respondent required on 
or before 40 days from Dec. 18 to cancel 
schedules on not less than 1 day’s notice, 
and proceeding discontinued because re- 
spondent has failed to submit its state- 
ment of facts and argument under modified 
procedure. 


Finance 21129, Kelley’s Creek & North- 
western R. R. Co. Construction, Etc.—Kana- 
wha County, W.Va.; Finance 21316, Kelley's 
Creek R. R. Co.—Extension of Bufflick 
Branch, Kanawha County, W.Va. Effective 
date of recommended order stayed pending 
further order of Commission. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceeding in the following: 

. & §. : rag | — 
Va. to Ala., Fla., Ga., 

I. & S. 7698, vores” Gceamanatttes~ om 
as Md. to Ga. 

Il. & 7713, Freight, All Kinds—Between 
Express “stations in the U.S. 

I. & S. 7714, Newspaper Print—Ala. and 
Tenn. to Tex 

I. & 8S. 7726, Drugs and Related Articles— 
a a a Conn. to Fla. 

. & S. M-14937, Sugar—Bayard and Scotts- 
piu Neb. to St. Louis. 

& S. M-15104, Sesmendinns Rule—Clay— 
Belle Fourche, 8.D. to Wis. & Minn. 

I. & S. M-15155, Foodstuffs—Fairbault, 
Minn. to Akron and Youngstown, 

I. & S. M-15175, Frozen Foods & "Meats— 
Md., N.J., Pa., & Va. to the South. 
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I. & S. M-15187, Fuel Wood—St. Joseph, 
Mo. to Ill. 
I. & S. M-15293, Snuff—LTL—Atlanta, Ga. 
to Points in the South. 
I. & S. M-15222, Paper—Lock Haven, Pa., 
to Conn., NJ., and N.Y. 
I. & S. M-15245, Electrical Appliances— 
Between Bloomington and Indianapolis, Ind. 
I. & S. M-15246, Household Products—Ind. 
Points to Ind. Points. 
I. & S. M-15250, Acids—Chicago, Ill. to 
las, Tex. 
= & S. M-15327, Glassware—Fairmont, W. 
. North Bergen, N.J. 
be | e s. M-15331, Helper Service-Within 
Middle Atlantic Territory. 
I. & S. M-15205, Shoe Dressing—New York, 
N.Y. to Chicago, Ill. 
I. & S. M-15336, Frozen Foods—N.Y. & NJ. 
th. 
bes ay 2 S. M-15337, Glass—Arnold and Jean- 
tte, Pa. to Chicago, Ill. 
Te & S. M-15339, Iron & Steel Articles— 
Baltimore to New Castle—Fairless to Carl- 
t. 
“> S. M-15341, Aluminum Pigs or Ingots 
—O. to Mass. 
I. & S. M-15344, Frozen Pies—Wethersfield, 
. to the South. 
me S. M-15347, Freight, All Kinds—Be- 
tween Cleveland-Hopkins Airport and O. 
ints. 
ris « S. M-15350, Petroleum Products—Pa. 
Denver, Colo. 
ak & S. M-15354, Canned Goods—Wis. 
Points to Minneapolis, Minn. 
I. & S. M-15361, Sugar—S.D. to Minn. 
and Wis. 
I. & S. M-15391, Auto cane Accessories 
— oit, Mich. to Newark, i 
La S. M-15421, Roofing and Other Articles 
—Between St. Helens, Ore. and Los Angeles, 
Calif. 


MC-966 (Deviation No. 2), Capitol Truck 
Lines, Inc. Applicant notified that opera- 
tions proposed in Deviation Notice No. 2 
do not meet provisions of Deviation Rules, 
in that in circumstance here disclosed such 
operations are not in harmony with general 
purpose and intent of said rules. (Section 


11.1(f)). Request of Graham  Ship-By 
Teak. Co., Inc., et al. for oral hearing 
denied. 


MC-7009 and Sub. 5, Campbell Transport. 
Operating authorities issued Mar. 16, 1942, 
and Mar. 23, 1956, respectively, revoked co- 
incidentally with issuance of authorized 
certificate to Dean Resler, Sterling, Colo. 


MC-11220 (Deviation No. 4), Gordon Trans- 
ports, Inc. Applicant notified that opera- 
tions proposed in Deviation No. 4 meet pro- 
visions of Deviation Rules, and that such 
operations may be lawfully conducted. 


MC-14514, John Koehn, Jr., Common Car- 
rier Application; MC-14514, Sub. 3, Same, 
Conversion Proceeding; MC-14514, Sub. 4, 
Same, Extension Application. MC-14514, 
Sub. 3, reopened for further hearing. Ap- 
plicant’s petition in MC-14514 to reopen that 
proceeding and clarification and modification 
of its existing permits assigned for oral 
hearing on a consolidated record with MC- 
14514, Subs. 3 and 4 at a time and place to 
be fixed 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-36125 and Sub. 1, August J. Lamana, 
Baltimore, Md., certificates issued Apr. 7, 
1941 and May 30, 1942 respectively. 

MC-109358, Sub. 1, S. A. Sherwood, Turtle- 
point, Pa., certificate issued July 21, 1961. 

MC-118981, Sub. 1, Matney Truck Line, 
Gilman, Ia., permit issued Aug. 10, 1960. 


MC-50069, Sub. 249, Refiners Transport ¢éz 
Terminal Corp. Order of Nov. 8, reopening 
matter for oral hearing at a time and place 
to be later fixed, vacated. 


MC-54804, Sub. 5, Kuhn Truck Line, 
Caroline E. Kuhn and Howard J. Kuhn, Ad- 
ministrators. Application dismissed because 
applicant has failed to comply with provi- 
sions of section 217 of interstate commerce 
act and rules and regulations prescribed by 
Commission thereunder. 


MC-67111, Sub. 16, Kain’s Motor Service 
Corp. Matter reassigned for further process- 
ing under no-hearing procedure. 


MC-118130, Sub. 4 TA, Ben Hamrick. Ap- 
plicant’s petition for reconsideration of order 
of Oct. 26, denying certain temporary au- 
thority, denied. 


MC-120341, Shore Bros. Transportation Co., 
Inc., Eligibility—Second Proviso. Applicant’s 
petition for reconsideration or further hear- 
ing denied. 


MC-123948, Sub. 1 TA, Abner Terry, Jr. 
Petition of Hecht Bros., Inc., for reconsidera- 
tion of order of Oct. 27, granting temporary 
authority, denied. 


MC-123955, E & M Lumber Co., Inc., Pre- 
Fab Transit Co. permitted to intervene with 
right to appear and participate in all fur- 
ther proceeding thereon. On Nov. 27, this 
proceeding was reopened for hearing by Com- 
mission, Commissioner Walrath. This makes 
action with respect to request for oral hear- 
ing unnecessary. 


MC-123975, Brown’s Limousine Service, Inc. 
Application dismissed at applicant’s request. 


MC-124014, Sub. 1 TA, Michela Coal and 
Dock Co. Date for complying with terms of 
order of Nov. 9, relative to filing of ap- 
— rates, further extended to Jan. 5, 


MC-124021 TA, Waite’s Feed & Farm Sup- 
ply. Order of Nov. 7, conditionally ap- 
proving application, reinstated as of Dec. 20. 


MC-C-2785, Nabbs Service—Suspension or 
Revocation of Certificates. Proceedings re- 
opened for further hearing in accordance 
with provisions of section 212(c) to deter- 
mine whether E. A. Myers has wilfully failed 
to comply with order of Feb. 15, and if it is 
found that respondent has wilfully failed 
to comply with said order, certificates of 
respondent may be suspended or revoked, 
in whole or in part. Bureau of Inquiry and 
Comnliance directed to participate as a 
party. 


MC-C-3274, Souder Trucking Co.—Revoca- 
tion of Certificate. Order of May 3 vacated, 
and revocation proceeding discontinued. 


MC-C-3416, Duff Trucking Co.—Revocation 
of Certificates. Certificates MC-109473 and 
Sub. 1 issued July 28, 1948, and Oct. 27, 
1949, respectively, revoked effective 43 days 
from Dec. 22. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the. Commission has is- 
sued order requiring respondents on or be- 
fore 40 days from Dec. 18 to cancel the 
suspended schedules or not lees than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

‘ S. M-15143, Scrap Drill Bits—Colo. 
and N.M. to Houston, Tex. 

I. & S. M-15313, Can Ends & Tin Plate— 
Baltimore to Edison, N.J. & New York, N.Y. 

I. & S. M-15319, Chemicals—Akron, O. to 


Pa. 

I. & S. M-15323, Scrap Iron or Steel—Conn., 
Mass., & R.I. to Western Pa. 

I. & S. M-15328, Canned Goods—Points in 
Adams County, Pa. to Ga. 

I. & S. M-15330, Animal and Poultry Feed— 
Chicago, Ill. to Ia. 


MC-F-7518, Plains Motor Express, Inc.— 
Purchase—C & G Truck Line, Inc. Proceed- 
ing reopened for reconsideration on present 
record. 


MC-F-7805, Barber Transportation Co.— 
Purchase (Portion)—Wilson Storage and 
Transfer Co. Proceeding reopened for re- 
consideration on basis for present record 
and affidavit of Milo H. Barber. Findings 
in report, dated Aug. 10, modified by ad- 
dition of another condition providing that, 
if transaction is consummated, and con- 
currently therewith, purchased operating 
rights will be further modified by following 
restriction: Restriction: Service at Mobridge, 
S.D., is restricted to the delivery of east- 
bound, and pickup of westbound, traffic, 
effective Dec. 18. 


I. & S. 7368, Barge—Rail Coal from Hunt- 
ington, W.Va., to Chicago District, and 
I. & S. 7524, Coal via Barge-Rail—Hunting- 
ton, W.Va., to Chicago, Ill., District. Time 
within which petitions for reconsideration, 
rehearing, or reargument may be filed, ex- 
tended to Feb. 2, 1962. Replies to petitions 
may be filed on or before Feb. 22, 1962. Order 
of Nov. 20, 1961, requiring respondents to 
cancel suspended schedules on or before 
Dec. 28, 1961, on not less than one day’s 
notice, modified so as to stpone effective 
date thereof to Feb. 6, 1962, without change 
in requirements of said order. 
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I. & S. 7736, Wheat and Wheat Products— 
Neb. and S.D., to Ill., and Wis. Order of Nov. 
21 vacated and set aside and proceeding 
discontinued forthwith. 


I. & S. 7711, Fresh Citrus Juice—Braden- 
ton, Fla., to Ind., Mass., Mich., N.Y., Ohio, 
Pa.; I. & S. 7712, Iron and Steel Articles— 
Official to Western Trunk Line Territory, and 
I, & S. 7727, Yarn & Freight, All Kinds, be- 
tween Atlanta and Spartanburg, S.C. Re- 
spondents under special permission filed 
schedules cancelling schedules under sus- 
pension. Proceedings discontinued. 


I. & S. M-15342, Bottles and Jars—Indiana 
to Green Bay, Wis. Respondent required on 
or before 40 days from Dec. 18 to cancel 
Suspended schedules on not less than 1 day’s 
notice, unless schedules have been volun- 
tarily canceled under authority of special 
permission granted by the Commission. Pro- 
ceeding discontinued. 


MC-1501, Sub. 246, The Greyhound Corpo- 
ration. Proceeding reassigned for further 
processing under no-hearing procedure. 


MC-3647, Sub. 300, Public Service Coordi- 
nated Transport Extension—Long Island. 
Petition of Manhattan Transit Co., protes- 
tant, for reconsideration, denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Dec. 26, or within such additional 
time as may be authorized by Commission, 
grant of authority made in report and order 
entered on Aug. 17, shall be considered as 
null and void, and application shall stand 
denied in its entirety effective on expiration 
of said compliance time. 


MC-46737, Sub. 37, Geo F. Alger Co. Exten- 
sion—Indiana and Ohio. Order entered in 
above-entitled proceeding on Nov. 21, which 
by its terms stayed the taking effect of the 
recommended order of joint board entered 
Oct. 13, vacated and set aside. Recommended 
order made effective as order of the Com- 
mission as of Dec. 18 


MC-101075, Sub. 71, Transport, Inc. Hear- 
ing now assigned Jan. 22, 1962, at Bismarck, 
N.D., canceled. Application dismissed. 


MC-105461, Sub. 35, Herr’s Motor Express, 
Inc. Application dismissed. 


MC-C-3192, Sub. 28, National Motor Freight 
Traffic Association, Inc., et al. v. United 
Shippers Association, Inc. et al. Complaint in 
this proceeding amended by deleting as a 
defendant, Strawbridge & Clothier. 


MC-C-3192, Sub. 30, National Motor Freight 
Traffic Association, Inc., et al. v. Pittsburgh 
Shippers Association, Inc. et al. Complaint in 
this proceeding amended by deleting as 
defendants, Johnny Jones Jr., and Home- 
stead Valve Manufacturing Co. 


MC-F-8006, Milne Truck Lines, Inc.— 
Purchase—Frontier Freight Lines. Applica- 
tion filed Nov. 24 under section 210a(b) 
granted, and lessee authorized to lease 
motor carrier properties of lessor, and or 
Ray Lincoln, including the operating rights 
covered bv certificate issued to lessor 
in MC-102201 and Subs. 16 and 18, for a 
period not exceeding 180 days, beginning 
with Dec. 19. at a total rental of not ex- 
ceeding $2,500 per month, and on terms 
and conditions otherwise as provided in 
the lease agreement filed with said applica- 
tion under section 210a(b). This order shall 
be of no force and effect unless. within 
30 davs from Dec. 19, lessee shall have (1) 
comnlied with sections 215, 217 and 221(c) 
of the act and rules end regulations pre- 
scribed thereunder, (2) instituted operations 
pursu%nt to this order, and (3) confirmed, 
in writing. to the Commission. immediately 
on commencement of operations, the date 
operations were commenced. 


MC-FC-64710. World Van Service, Inc., 
Transferee, and A World Van Service, Inc.. 
Transferor. Application denied. 


MC-40858, Sub. 52 TA, The Silver Fleet 
Motor Express. Inc. Applicant granted tem- 
porary authority for 180 days when condi- 
tions have been met. 


MC-47323, Sub. 8 TA, Tajon Trucking Co. 
Temporary Authority granted by order of 
Aug. 16, revoked. 


MC-47323, Sub. 9 TA, Tajon Trucking Co. 
Temporary Authority granted by order of 
Sept. 20, revoked. 


MC-52054, Sub. 20 TA, S. & C. Transport 
Company, Inc. Application denied. 


MC-59570, Sub. 15 TA, Hecht Brothers, Inc. 
Applicant granted temporary authority for 
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December 30, 1961 


150 days commencing no sooner than Dec. 
27, when conditions have been met. 


MC-61592 R-1, K. & A. Truck Lines, Inc. 
Application denied. 


MC-10345 Sub. 81, C. & J. Commercial 
Driveaway, Inc., Extension — Tennessee. 
Rules 1.101(e) of General Rules of Practice, 
waived. Petition of Howard Sober, Inc., 
protestant, for waiver of limitations of 
Rule 1.010(e) of General Rules of Practice, 
embracing late-tendered petition for re- 
consideration, denied. Motion by applicant, 
embracing motion for rejection of ten- 
dered petition, and for additional time to 
reply to said petition, overruled. Unless 
compliance is made by applicant with re- 
quirements of Section 215, 217 and 221 (c) 
of Interstate Commerce Act, within 90 
days from Dec. 27, or within such addi- 
tional time as may be authorized by Com- 
mission, the grant of authority made in re- 
port and order entered herein on Sept. 25, 
shall be considered as null and void, and 
application shall stand denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-103435 Sub. 107 TA, United-Bucking- 
ham Freight Lines. Applicant granted tem- 
porary authority for 180 days when condi- 
tions have been met. 


MC-112750 R-9, Armored Carrier Corpora- 
ration. Apvlication denicd. 


MC-113855 R-5, International 
Inc. Application denied. 


MC-114019 Sub. 74 TA, Midwest Emery 
Freight System, Inc. Applicant granted tem- 
porary authority for 180 days when condi- 
tions have been met. 


Transport, 


MC-117766 Sub. 2 TA, R. & S. Brokerage 
Company. Application denied. 


MC-119426 Sub. 2 TA, Gookstetter Horse 
Van Service. Order dated Nov. 9 condition- 
ally approving application reinstated as of 
Dec. 22. Unless applicant complies with all 
applicable requirements, within 20 days 
from Dec. 22, this order shall be of no 
further force and effect and application 
shall be considered as denied for want of 
prosecution. 


MC-123048 R-1, 
System, Inc. 


Diamond Transportation 
Application denied. 


MC-123894 Sub. 1 TA, Taylor Trucking. 
Applicant granted temporary authority for 
180 days when conditions have been met. 


MC-124046 TA, Victor DeTienne Transport 
Co. Date for complying with terms of order 
of Nov. 24, 1961, extended to Jan. 12, 1962. 


MC-C-2785, Nabbs Service—Suspension or 
Revocation of Certificates. Proceeding re- 
opened for further hearing in accordance 
with provisions of section 212(c) to deter- 
mine whether E. A. Myers d/b/a Nabbs 
Service, respondent, has wilfully failed to 
comply with order of Feb. 15, and if it is 
found that respondent has wilfully failed 
to comply with said order, the certificates 
of respondent may be suspended or revoked, 
in whole or in part. Bureau of Inquiry and 
Compliance directed to participate as a 
party in this proceeding. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission as 
to compliance with the interstate com- 
merce act or Commission’s rules and regu- 
lations, the board has issued orders in the 
following proceedings directing the _ re- 
spondents to comply with the act and the 
rules and regulations within 45 days of 
the date of the orders, and thereafter main- 
tain compliance, or to show cause within 10 
days after the expiration of that time why 
their operating authorities should not be re- 
voked, or to request oral hearing for such 
a@ purpose, failing which, consideration will 
be given to revocation of authorities: 

MC-C-3081, Don’s Trucking, Inc., Robert 
E. Kesler, Trustee,—Revocation of Permit, 


Dec. 27. 

MC-C-3229, Goodwin Trucking Company 

—Revocation of Permits, Dec. 27. 
MC-C-3449, Estate of Oscar Lang, 

ceased), Mrs. Oscar Lang, 

cation of Permit, Dec. 27. 


(De- 
(Widow )—Revo- 


MC-C-3484, Canton Motor Freight, Inc.— 
Revocation of Certificate. Transferee noti- 
fied and required to inform Commission in 
writing, within 30 days from Dec. 27, 
whether any cause exists why an order 
should not be entered directing it to com- 
ply with requirements, rules and regula- 


ome or, in the alternative, to indicate that 
t desires an oral hearing on subject mat- 

oa of this order to enable it to show cause 

why such action should not be taken. 


MC-FC-64617, Skagit Valley Trucking Co., 
Inc., Transferee, and Lewis Trucking Co., 
Transferor. Effective date of order of The 
Transfer Board advanced to Dec. 27. 


I. & S. M-15262, Fresh Meats—Chicago, III. 
to Lafayette, Ind. Respondent required on 
or before 40 days from Dec. 19, to cancel 
suspended schedules on not less than 1 day’s 
notice, unless schedules have been volun- 
tarily canceled under authority of special 
permission granted by Commission. Pro- 
ceeding discontinued. 





Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate a 
merce act, has nm issued by Secre’ 
of the Commission. Section 17(8) pone od 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
= action has taken on petitions for 
ring, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation a authority by the 
Commission. 








I. & §S. 7517, Alcoholic Liquors—N. H. & 
N. Y. to Tex. & La. Order of Nov. 9 stayed 
pending disposition of railroad respondents’ 
petition for reconsideration. 


MC-FC-64479, Bellefonte Charter Bus 
Service, Transferee, and The Greyhound 
Corp., Transferor. Order of Nov. 17 stayed 
pending disposition of petition on behalf 
of — Motor Transit Co. for reconsid- 
eration. 





Modified Procedure Cases 


yt en under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date showr, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 








January 15—I. & S. 7748, Canned Goods— 
Illinois Freight Assn. Territory. 

January 15— I. & S. 7754, Wrapping Paper— 
Milford, N.J. to Ga. Points. 

Citrus Fruit—Fla. 


January 18—I. ‘& 8. 7732, Bruss, Bronze & 
Copper Articles—Rome, N.Y. to Orange, 


‘ex. 

January 18—I. & S. M-15471, Garments and 
Materials, Exclusive use of Vehicle Middle 
Atlantic Territory . 

January 18—I. & S. M-15474, Skids, Scrap 
Paper & Used Lumber—Bet. Ill. & Wis. 

January 19—I. & S. 7756, Freight, All Kinds, 
Plan IlI—Bet. Kankakee, Ill. & Louisville, 


Ky. 

January 19—I. & S. M-15482, Cobalt Metal 
from New York, N.Y., to Marengo, Ill. 

January 19—I. & S. M-15484, Meats—Chicago, 
In., to Omaha, Neb. 

January 19—I. & S. M-15486, Cellulose Film, 
Not eden Hook, Pa. to Chi- 
cago, 

January 19—I. & S. M-15490, Frozen Meats— 
New York, N.Y. to Points in Mich. and O. 

January 19—I. & S. M-15475, Soya Bean Oil, 
in Tank Vehicle—Lafayette, Ind. to Cin- 
cinnati. 

January 19—I. & S. M-15477, Asphalt, Brick, 
Metals, Pipe—Colo. to Ia., Kan., Mo., Neb. 

January 19—I. & S. M-15478, Brick & Related 
Articles—St. Louis, Mo., to Ill. 

January 19—I. & S. M-15480, Pads or Pad- 
ding—Toledo, O., to Gas City, Ind. 

January 22—No. 33954, Sub. 1, Tonitea States 
of America v. A. T. a "et al. 

January 22—No. 33956, ew Cattle 
Co., Inc. v. C. B. & Q., et al. 

January 29—No. 33949, al Dewey, 
Okla. to Points in Kan 
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January 29—No. 33950, Cement—Kansas City, 
Kan. to Points in Mo 
—— oat 33057 The Gates Rubber Co. 
& S. F., et al. 


APPLICATIONS 
AND PETITIONS 


Additional Household Goods 
Carriers Should File Data, 
Parties in ICC Probe Say 


The Anderson & Benson Corp., and 
29 other motor common carriers of 
household goods have asked the 
Commission to clarify and extend 
the scope of a questionnaire division 
3 has required to be filled out and 
returned to it in connection with the 
proceeding in Ex Parte MC-51, Pool- 
ing by Motor Common Carriers of 
Household Goods. 


The questionnaire was required in one 
of two orders the division issued in the 
proceeding at the time the agency made 
public a prepared set of tentative rules 
to apply to household goods carriers 
which have entered into, or propose to 
enter into, any contract, agreement or 
combination with any other such com- 
mon carrier or carriers for the pooling 
or division of traffic, or of service, or 
gross or net earnings, or of any portion 
thereof, within the meaning of section 
5(1) of the interstate commerce act 
(T.W., Oct. 21, p. 104). 

The first of the two orders directed 
that the tentative rules, prepared by the 
Commission’s Bureau of Finance, be 
published in the Federal Register, to 
which interested persons might submit 
written views on or before February 28. 
The second order directed the house- 
hold goods carriers to compile and sub- 
mit data called for in a questionnaire at- 
tached to the order for the purpose of 
further developing the record to assist 
in drafting the rules in final form. The 
questionnaires were to be returned to 
the Commission. 

The Anderson & Benson Corp., and 
the 29 other motor carriers, directed 
their petition to the order concerned 
with the questionnaire. They asked the 
Commission to clarify and extend the 
scope of the questionnaire as follows: 

(A) By compelling all motor common 
carriers of household goods who are 
either a principal or an agent to com- 
pile and submit the data required by 
the questionnaire, (b) by expanding the 
scope of the data sought in certain ques- 
tions in the questionnaire, (c) by clari- 
fying certain of the questions to re- 
quire data clearly reflecting the agent’s 
total revenues, revenues from opera- 
tions under its own authority, revenues 
as an agent and other revenues, (d) by 
providing for submission of data by non- 
carrier agents, and (e) by postponing 
the date for answer to permit all persons 
to comply. 

“It is refreshing and encouraging that 
the Commission is seeking by question- 
naires to obtain facts with respect to 
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pertinent practices relating to the sub- 
stance of the subject proceeding,” the 
petitioners said. “Petitioners have from 
the outset believed that only through the 
obtaining of facts can the issues herein 
properly be resolved. .. . 


“However, the questionnaire here un- 
der consideration will not elicit facts 
from all common carriers by motor ve- 
hicle of household goods. Only those 
carriers who are parties of record are 
required to compile and submit the data 
covered by the questionnaire. No at- 
tempt is made in the questionnaire to 
obtain any data for any period prior to 
the year 1960. Even from among those 
required to compile and submit data, 
the data required from agents will not 
permit any analysis of the agent’s total 
business, or the portions thereof which 
are conducted under its own rights and 
under the principal’s rights. Finally, no 
attempt is made through the question- 
naire to elicit any data from any non- 
carrier agents. 


“Petitioners respectfully submit that 
the questionnaire is extremely defective 
in all of these respects. Because of the 
extraordinary importance of the subject 
proceeding to petitioners and the house- 
hold goods industry as a whole, the Com- 
mission is respectfully requested to 
clarify and expand the questionnaire in 
the respect herein specified. Since the 
action requested will require time, post- 
ponement of the date for answers will 
be necessary and is requested.” 

Petitioners said that it had been es- 
timated that there were more than 3,000 
common carriers of household goods, but 
that only 125 were parties of record. 
Since the questionnaire was, by the 
terms of the order, only required to be 
completed by carriers who were parties 
of record, only 125 of about 3,000 carriers 
in this category were required to compile 
and submit the data covered by the 
questionnaire, they said. 

“Such a limitation to parties of record 
is not necessary, is not equitable, and 
would produce data whose representative 
character will be open to question,” pe- 
titioners said. 


Eastern Roads Propose 
One Passenger Committee 


Eastern railroads, parties to the rate- 
making agreement approved by the Com- 
mission in section 5a application No. 3, 
Eastern Railroads — Agreement, have 
asked the ICC to approve amendments 
to their agreement which would permit 
them to abolish the New England pas- 
senger committee and the Trunk Line- 
Central passenger committee and to 
combine their functions into that of 
a single passenger committee for eastern 
railroads. 


In a petition filed in the proceedings, 
the applicants also asked for authority 
to add to the name of the New York, 
New Haven & Hartford Railroad Co., 
the names of the three trustees who 
are now operating the New Haven. 

All of the railroads now represented 
on the two present committees would 
be represented on the proposed “general 
passenger committee—eastern railroads,” 
which would replace and constitute a 


merger of the present committees, ap- 
plicants said. 

The railroads were unanimous in con- 
cluding that passenger traffic matters 
could be disposed of at least as efficiently 
and with greater economy if handled 
by a general passenger committee 
rather than by the two existing com- 
mittees, applicant said. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
the provisions of the anti-trust laws 
with respect to agreements among them- 
Selves pertaining to the making of rates 
and related matters when such agree- 
ments have Commission approval. 


Parties to Plan Ill TOFC 
Cases Agree to Be Governed 
By Pending Court Decision 


Certain protestants and respond- 
ents in 10 proceedings pending before 
the Commission, all involving rates 
on plan III trailer-on-flat-car serv- 
ice between points within Southern 
Freight Association Territory and be- 
tween that territory and Official 
Territory, have asked the ICC to en- 
ter an order holding the dockets in 
abeyance pursuant to a stipulation 
whereby the parties agree to be 
governed by the decision in a similar 
case now awaiting disposition by a 
federal district court. 


The petition was filed in No. 33133, as 
supplemented, All Freight in Trailer on 
Flat Car — Between the East and Chi- 
cago and East St. Louis; No. 33446, as 
supplemented, Freight, All Kinds — Be- 
tween East St. Louis, Ill., and Mobile, 
Ala.; No. 33411, Freight — All Kinds — 
St. Louis and East St. Louis to Okla. 
and Tex.; No. 33773, TOFC-Plan III Pro- 
portional Rates Between Ohio and the 
South; No. 33779, TOFC Plan III, All 
Freight — Between St. Louis and the 
South; No. 33783, Freight, All Kinds — 
Between Eastern and Southern Points; 
No. 33797, Freight, All Kinds, TOFC — 
Between Chicago, Ill., and the South; No. 
33801, TOFC, All Freight, Between East 
St. Louis or Louisville and the South; 
No. 33803, TOFC — Plan III — Within 
and Between Official and Southern Ter- 
ritories, and No. 33806, TOFC, All 
Freight, Between Detroit, Mich., and 
Savannah, Ga. 

The court case referred to is one in- 
volving a “landmark” decision of the 
Commission approving assailed railroad 
rates and charges and the rules in con- 
nection therewith on loaded or empty 
trailers and containers, moving in plan 
III and plan IV TOFC service, and ap- 
proving certain assailed freight forwarder 
volume commodity rates (T.W., Sept. 9, 
p. 194, and July 1, p. 82). 


Representations to All 


“Central and Southern Motor Freight 
Tariff Association, Inc.; Southern Motor 
Carriers Rate Conference, Inc., and Mid- 
dlewest Motor Freight Bureau, protest- 
ants, and the railroads operating in 
Southern Freight Association Territory, 
respondents in the above-entitled pro- 
ceedings,” the petitioners said, “petition 
the Commission to enter an order by 
which all proceedings herein will be held 
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in abeyance pursuant to stipulation by 
the parties pending final disposition of 
docket No. 32533, Eastern Central Motor 
Carriers Association, Inc. v. Baltimore 
& Ohio Railroad Co., et al., and other 
proceedings embraced therein, now un- 
der judicial review in Cooper-Jarrett, 
Inc., et al. v. United States of America, 
et al., civil action No. 13469, in the United 
States District Court for the western 
district of Missouri. In support thereof, 
petitioners respectfully represent: 

“The rates under investigation in the 
above designated dockets are applicable 
to plan III trailer-on-flat-car service 
(commonly referred to as TOFC or 
piggyback) maintained by the respond- 
ents between points within Southern 
Freight Association Territory and be- 
tween the latter territory and Official 
Territory. They are on the same relative 
level and generally are governed by the 
same rules as those approved by the 
Commission in its decision in No. 32533, 
Eastern Central Motor Carriers Associa- 
tion, Inc. v. Baltimore & Ohio Railroad 
Co., et al. 

“Because of the similarity in issues 
presented in No. 32533 and those in the 
above designated dockets, the protestants 
and respondents, petitioners herein, de- 
sire that these investigations be held in 
abeyance pending the final outcome of 
judicial review in No. 32533. To that end 
the parties stipulate that the result of 
the said judicial review in No. 32533 shall 
govern the disposition of the dockets 
named herein to the extent that the 
same issues are involved. 

“The Eastern Central Motor Carriers 
Association, Inc., upon whose petition 
the tariffs involved in No. 33133 were 
placed under investigation, has by its 
reply of August 25, 1961, to the petition 
of those respondents to vacate the in- 
vestigation in that docket, stipulated so 
to be bound. The same action was taken 
by that association in No. 33446 in its 
reply of August 7, 1961, to respondents’ 
petition to vacate. Likewise, the eastern 
railroads, to the extent they are named 
in any of these dockets, expressed agree- 
ment with respect to such a stipulation 
in a letter to the Commission dated 
November 17, 1961. 

“Wherefore, the protestants and re- 
spondents respectfully petition the Com- 
mission to enter an order holding all 
of the above designated dockets in 
abeyance pursuant to the following stip- 
ulation: 

“*The parties hereto stipulate and 
agree that if, following the final de- 
cision, administrative or judicial, in ICC 
No. 32533, it should appear that any 
issues presented by these pending cases 
have not been resolved by such final de- 
cision, any party hereto may at that 
time request the Interstate Commerce 
Commission to assign such case or cases 
for hearing for the limited purpose of 
obtaining decision on such issue or is- 
sues.’ 

“Further, in view of the foregoing 
stipulation, the Commission is petitioned 
to postpone the hearing dates in all of 
these cases pending final disposition of 
No. 32533.” 


B & M Loan Guarantee 


The Boston & Maine Railroad, by an 
application docketed at the Commission 
as Finance No. 21888, has asked the 
Commission to guarantee the repayment 
of a private loan of $5,845,347 in connec- 
tion with the refinancing of two condi- 
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tional contracts for the acquisition of 
locomotives and cars. 

Certificates would be issued, covered 
by an equipment trust agreement be- 
tween the railroad and the Bankers 
Trust Co. of New York. The certificates 
would carry an interest rate of 5 per 
cent. 


Texas-Louisiana Bureau Asks 
Change of Meeting Place of 
Louisiana Lines in ‘5a’ Pact 


On behalf of railroad members of 
the Texas-Louisiana Freight Bureau, 
a petition has been filed in section 
5a application No. 2, Western Traffic 
Association — Agreement, seeking 
Commission approval of an amend- 
ment changing the time and place 
of meetings of the Louisiana mem- 
bers of the general traffic committee 
of the bureau. 


The amendment would change article 
IX of the articles of organization and 
procedure of the association so as to 
provide that regular meetings of the 
Louisiana members of the committee be 
held on the first Tuesday of each month 
in Dallas, instead of on Wednesday 
following the third Tuesday of each 
month in New Orleans. 

“Tt is estimated that as a result of the 
proposed change there will be annual 
savings in expenses incurred by the 
Texas—Louisiana Freight Bureau of 
from $1,200 to $1,500,” the petitioners 
said. “In addition, there will be substan- 
tial savings in traveling expenses in- 
curred by representatives of member 
roads because Texas members who are 
also Louisiana members will not be 
obliged to send a representative to 
monthly meetings in New Orleans as 
well as to the Texas meetings. All 
members of the Louisiana general traffic 
committee except one are also members 
of the Texas general traffic committee. 
There are many applications on the 
docket of the Texas general traffic 
committee which are also carried on the 
docket of the Louisiana general traffic 
committee and which, therefore, must be 
considered at separate meetings by each 
committee. Under the amended articles 
there will be more expeditious disposition 
of such joint applications because the 
joint docket can be considered by both 
committees at the same time and place. 

“The petitioner [T. H. Maguire, chair- 
man of the association] believes and 
hereby alleges that the proposed amend- 
ment will not significantly change the 
present method of procedure in the 
Texas-Louisiana Freight Bureau and 
that it is in the public interest. It is 
believed that in respect to applications 
which must be jointly considered by the 
Texas and Louisiana general traffic 
committees there will be better supervi- 
sion and more expeditious handling 
which will redound not only to the 
benefit of the carriers but also to the 
shippers. . . .” 


ICC Notice 


In a notice announcing receipt of the 
application, the Commission, division 2, 
said that any interested person desiring 
the ICC to hold a hearing on the matter 
should so request in writing within 20 
days from December 22. It said persons 


other than the petitioners should “fairly 
disclose” their interest, and the position 
they intended to take at the hearing 
with respect to the petition. 


Shipper-Group Conference 
Opposes Inclusion of AISA 
Code in ICC Inquiry Record 


A code of “standards of operation 
for bona fide shippers’ associations” 
offered by the American Institute for 
Shippers’ Associations, Inc., Wash- 
ington, D.C., has encountered op- 
position from another group of 
shippers’ associations—the National 
Conference of Non-Profit Shipping 
Associations—which has asked the 
Commission not to accept the code 
as part of the record in one of sev- 


eral ICC investigation proceedings 


concerning the activities of shippers’ 
associations. 


By a petition, the institute had asked 
the ICC to include the code in the rec- 
ord in FF-C-7, Atlanta Shippers’ Asso- 
ciation, Inc., Atlanta, Ga—Investigation 
of Operations (T.W., Dec. 2, p. 15, and 
Dec. 16, p. 13). It was opposed by the 
Atlanta (Ga.) Shippers’ Association, 
Inc., among others. 

In a reply to the petition, the National 
Conference of Non-Profit Shipping As- 
sociations said the code was “clearly im- 
material, argumentative and based solely 
upon opinion,” and that those were good 
reasons for exclusion of the code from 
the record in FF-C-7. Acceptance of the 
code, the conference said, would be with- 
out justification and “would clearly be 
prejudicial to all parties involved in the 
light of the objection which is already 
on the record.” 

The conference joined in an allegation 
made by Atlanta respondents that ad- 
mission of the code to the proceedings 
would be in violation of rule 1.86 of the 
Commission’s general rules of practice 
which, it said, provided that the Com- 
mission would not accept in evidence 
or consider as part of the record docu- 
ments, letters or other writing submitted 
for consideration in connection with 
any proceeding after a hearing had been 
closed, and that it could return such 
documents to the sender. 

“The basis of the petition of the Amer- 
ican Institute herein does not justify an 
exception from this rule,” the conference 
asserted. 

The conference further asserted that 
the code “anticipates the merits of the 
matter presently before the Commission 
for decision, and in this manner is 
clearly prejudicial to the record and to 
the parties involved.” 

Though it was within the power of 
the Commission to accept late filed ex- 
hibits, the conference said, “proper ad- 
vance permission should be sought at 
the hearing so that all parties will be 
advised of the matter.” In addition, the 
conference asserted, there should also be 
good cause for the lateness of the exhibit 
or document, “most especially in this 
instance as there was an objection made 
to its receipt by a party at the hearing.” 

“Reception of matter such as that 
offered from those not expert in the 
field, constituting opinion only without 
showing good cause for the lateness of 
the offer, would clearly violate the rules 
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of procedure of the Commission and 
create chaos in the future,” concluded 
the conference. 


Limited Reconsideration 
Asked on Rail Switching 


The Kerr Grain Corp., of Portland, 
Ore., has asked the Commission to re- 
consider that part of its decision in Ex 
Parte 223, Sub. 2, Increased Switching 
Charges, approving increases in switch- 
ing charges applicable to movements to 
or from a connecting common carrier on 
traffic directly related to intercity line- 
haul shipments. The carriers had pro- 
posed no increase on such traffic, ac- 
counting to the grain company. 

In its report and order, the entire Com- 
mission approved switching charges of 
$7.50 per car in the east, $5 in the west 
and $3.75 in the south and in the 
Pocahontas Region. The Commission also 
extended its approval to traffic covered 
by paragraph (c) of item 165 in the 
Tariff of Increased Rates and Charges, 
X-223, to which the petition of Kerr was 
directed. 

In support of its petition, Kerr referred 
to the dissenting expressions of Com- 
missioners Howard Freas, Charles A. 
Webb and Laurence K. Walrath, who said 
generally, that there was no basis for 
approval of the increases on the traffic 
covered by paragravh (c) of item 165 
(T W., Dec. 9, p. 130). 

The Commission said the proposed in- 
creases were to become effective October 
24, 1960, but that by order of that date 
it began an investigation into their law- 
fulness which, in paragraph (c), the Com- 
mission said provided “switching rates 
or charges on shipments billed to move 
without interruption from or to line-haul 
common carrier in connection with prior 
or subsequent line-haul common carrier 
movement. except as provided in item 
168 of tariff, as amended—no increase.” 

Two witnesses for the carriers in the 
proceeding, according to Kerr, testified 
that “in paragraph (c), switching charges 
applicable to movements to or from a 
connecting common carrier directly re- 
lated to inter-city line-haul shipments 
are specifically excluded from the pro- 
posed increases.” 

“As to switching movements directly 
related to a prior or subsequent line-haul 
movement by rail,” the witnesses were re- 
ported as saying, “the so-called reciprocal 
switching charges of the switching car- 
rier are usually absorbed by the line-haul 
carrier. Since line-haul railroads both 
‘sell’ this switching service to their con- 
nections, an increase imposed upon the 
charge for this switching service would 
not produce any increased revenue in the 
aggregate for the railroads as a whole. 

“In order to treat all connecting com- 
mon carriers alike, switching charges ap- 
plicable to movements related to prior or 
subsequent line-haul movements by other 
common carriers are also excluded from 
the proposed increase.” 

Thus, Kerr said, no increase was sought 
in paragraph (c) and the Commission 
had no evidence on which to reach its 
finding. 

“Wherefore, your petitioner prays that 
the Commission will reconsider its order 
and, after such reconsideration, find that 





62 


ICC News 


paragraph (c) of item 165 was not at 
issue in this proceeding, Kerr said. 

“Petitioner also prays that the Com- 
mission will delete any reference to said 
paragraph from its order and allow it to 
remain as originally published.” 


Rutland Abandonment Plea 


Protested by Rail Unions 


The Railway Labor Executives Asso- 
ciation has expressed its opposition to 
the Interstate Commerce Commission 
to an abandonment application filed by 
the Rutland Railway (T.W., Dec. 9, 
p. 149). 

The association asked the ICC to no- 
tify it of any scheduled hearings on the 
application “to enable the rail labor 
organizations to oppose the move.” 

The Rutland has asked the Commis- 
sion for authority to abandon its entire 
line of railroad and operations it con- 
ducts over trackage rights of other lines. 
A work stoppage by union employes has 
tied up operations since September 25 
(T.W., Sept. 30, p. 47; Dec. 2, p. 11, and 
Dec. 9, p.. 64). 

(See related story on page 53.) 





Motor Rights Applications 





> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol Hs Pi ding the app 
tion carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has — assigned, notice of 

to at such 
hearing must be ae on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
— or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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# MC-2978, Sub. 13, Cle-Mar Cartage, Inc., 
Cromwell, Ind. Irregular routes, (1) paper 
and paper products, plant site of Bell Fibre 
Products Corp., Grand Rapids, Mich. (ac- 
tually located 1.3 miles from city limits of 
Grand Rapids in town of Wyoming, Mich.), 
to points in Ill., Ind., and O.; and (2) 
machinery, used or useful in the manufac- 
ture of paper products, between plant site 
of Bell Fibre Products Corp., Grand Rapids, 
Mich. on one hand, and on the other, plant 
sites of Bell Fibre Products Corp. at Chicago, 
Tll. and Marion, Ind., and empty containers, 
on return. Note: Applicant states it is 
under common control with Apex Grain, 
Inc., and its president also operates O. W. 
Martin, doing business as Martin Trucking. 
It further states there is no duplication in 
authority sought herein and that presently 
held by it or any of its commonly controlled 
carriers. 

* MC-5483, Sub. Elk Transportation Co., 
Inc., Brookiyn, MY. Irregular routes, glass, 
glassware and giass articles, points in New 
York, N.Y., commercial zone, to points in 
Nassau and Suffolk counties, N.Y., and 
empty containers, on return. Note: Appli- 
cant states proposed service will be ‘“re- 
stricted to transportation having prior 
movement in interstate commerce’’. 

* MC-19157, Sub. 11, McCormack’s High- 
way Transportation, Inc., Schenectady, N.Y. 
Irregular routes, radioactive material, new 
and spent, and associated material and 
equipment, in development and use of re- 
actor power plants, between points in New 
York, on one hand, and, on the other, 
points in Ala., Conn., Del., Fla., Ga., Ill., 
Ind., Ky., La., Me., Md., Mass., Mich., 





Miss., N.H., NJ., N.Y., N.C., O., Pa. R.I., 
S.C., Tenn., Va., Vt., WVa., Wis., and D.C. 

* MC-23939, Sub. 128, Asbury Transporta- 
tion Co., Los Angeles, Calif. Irregular routes, 
cryogenic liquids, in bulk, in government- 
owned or shipper-owned specially designed 
tank trailers, loaded or empty, between (1) 
Painesville, O., and points in Tennessee; 
and (2) between West Palm Beach, Fila., 
and points in Tennessee. 

* MC-24583, Sub. 9, Fred Stewart, Cordelia 
Stewart, Rodney Stewart, and Troy Stewart, 
dba Fred Stewart Co., Magnolia, Ark. Ir- 
regular routes, machinery, equipment, ma- 
terials, and supplies used in, or in connec- 
tion with, the discovery, development, pro- 
duction, refining, manufacture, processing, 
storage, transmission, and distribution of 
natural gas and petroleum and their prod- 
ucts and by-products, and machinery, equip- 
ment, materials, and supplies used in, or in 
connection with, the construction, opera- 
tion, repair, servicing, maintenance, and 
dismantling of pipe lines, including string- 
ing and picking-up thereof, between points 
in Arkansas and points in Oklahoma. Note: 
Applicants state they are presently author- 
ized to transport above commodities and 
purpose of application is to remove neces- 
sity of traversing Texas as a gateway. 

# MC-32699, Sub. 17, Hugh F. McGoldrick, 
Inc., Hyannis, Mass. Irregular routes, 
building materials and conta ners, used in 
sale or distribution of gypsum products for 
account of the FPlintkote Co., from Camden, 
N.J., to points in Me., N.H., Vt., Mass., R.I., 
Conn., N.Y., Pa., Md., D.C., Va., W.Va., 
O., Ky., N.C., S.C., Tenn., Ga., Aia., Fia., 
Del., and Ind., and empty containers on 
return. 

# MC-59759, Sub. 19, Jones Trucking Co., 
Linden, N.J. Irregular routes, (1) such 
merchandise as is dealt in by wholesale, re- 
tail, and chain grocery and food business 
houses and, in connection therewith, equip- 
ment, materials, and supplies used in con- 
duct of such business, between Linden, 
N.J., on one hand, and, on the other, points 
in specified counties in Conn., Mass., sme 
and R.I., under a continuing contract or 
contracts, with Food Fair Stores, Inc., and 
(2) such’ merchandise as is distributed by 
a premium stamp redemption center in the 
redemption of trading stamps and, in con- 
nection therewith, equipment, materials and 
supplies used in conduct of such business, 
Linden, N.J., to points in specified counties 
in Conn., Mass., N.Y. and R.JI., and re- 
turned shipments and premium stamp books 
with stamps affixed, and tax monies, on re- 
turn, under a continuing contract or con- 
tracts, with Merchants Green Stamp Trad- 
ing Co. 

* MC-75406, Sub. 19 Superior Forwarding, 
Co., Inc., St. Louis, Mo. Regular routes, gen- 
eral commodities, with exceptions, serving 
Harrisburg, Ark., as an off-route point in 
connection with authorized regular route 
operations. 

* MC-75406, Sub. 20, Superior Forwarding 
Co., Inc., St. Louis, Mo. Regular routes, gen- 
eral commodities, with exceptions, serving 
Des Arc, Ark., as an off-route point in con- 
nection with authorized regular route op- 
erations. 

* MC-81133. Sub. 1, Corkery Fuel and Ma- 
terials Co., St. Louis, Mo. Irregular routes, 
coal, between points in specified counties 
in Illinois, on one hand, and, on the other, 
St. Louis, Mo., and points in St. Louis Coun- 


ty, Mo. 

* MC-83539, Sub. 81, C & H Transportation 
Co., Inc., Dallas, Tex. Irregular routes, (a) 
(1) machinery, equipment, materials and 
supplies, used in, or in connection with, dis- 
coverv, development, production, refining, 
manufacture, processing, storage, transmis- 
sion, and distribution of natural gas and 
petroleum and their products and by- 
products, and (2) machinery, cquipenent, 
materials and supplies used in, or in con- 
nection with, construction, operation, re- 
pair, servicing, maintenance, and disman- 
tling of pipe lines, including stringing and 
picking-up thereof, except in connection 
with main pipe lines, and (b) road and 
bridge building machinery and equipment, 
between points in Michigan, on one hand, 
and on the other, points in Kan., La., Okla. 
and Tex. 

* MC-96952, Sub. 3, Max J. Posner Service, 
Inc., New York, N.Y. Irregular _ routes, 
wearing apparel, accessories and hangers, 
— New York, N.Y., and White Plains, 


* MC-105275, Sub. 21, W. T. Byrns Motor 
Express, Inc., Watertown, N.Y. Irregular 
routes, talc, in bulk, Balmat, Emeryville and 
Hailesboro, N.Y., to New York, N.Y., and 
points in N.J., Pa., O., Md., Del., Mass., 
Conn., R.I., and N.Y. 

* MC-107403, Sub. 367, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, dry 
cement, (1) Alpha Portland Cement Co. at 
Lime Kiln, Md., to points in specified coun- 
ties in Pennsylvania, and (2) White- 
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hall Cement Manufacturing Co. at Cement- 
on, Pa., to points in District of Columbia, 
and points in specified counties in N.Y., and 
Va. Note: Applicant states it is authorized 
to control Reader Bros., Inc., and that it 
holds contract authority under MC-117637 
and therefore, dual operations may be in- 
volved. 

* MC-107403, Sub. 368, E. Brooke Matlack, 
Inc. hen te ud routes, non-edible fish oil and 
sea animal oil and blends thereof, in bulk, 
in tank vehicles, Pettisville, O., to points in 
Ill., Ind., Mich... and Wis. Note: Applicant 
states it is authorized to control Reader 
Bros., Inc., and Edwin E. Clarke, dba Clarke 
Bulk Transfer, and that it holds contract 
authority in MC-117637 and Sub. 1, and, 
therefore, dual operations may be involved. 

* MC-107515, Sub. 374, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular 
routes, meats, meat products and packing~ 
house products, Austin, Tex., to points Ala., 
Fla., Ga. N.C., S.C., and Tenn. (except 
Memphis). Note: Applicant states J. L. Law- 
hon, president of Refrigerated Transport 
Co., Inc., and owner of one-half of its 
common stock holds permits as a contract 
carrier (MC-104589 and subs thereunder). 

* MC-108207, Sub. 86, Frozen Food Express, 
Dallas Tex. Irregular routes, meats, meat 
products, meat by-products and articles dis- 
tributed by packing houses, between Miami, 
Okla., on one hand, and, on the other, 
points in O., Ind., Wis., and Minn. 

* MC-109397, Sub. 51, Tri-State Motor 
Transit Co., Joplin, Mo. Irregular routes, 
classes A and B explosives, blasting ma- 
terials, supplies and agents, (1) Atlas, Mo., 
and points within five miles thereof, to 
points in Tenn., Ky., Ala., La., Miss., Ga., 
Fla., N.C., and 8.C., and (2) Watson, Ala., 
and points within 10 miles thereof, to 
points in La., Ark., Mo., Kan., Neb., Okla., 
Tex., and N.M., and returned shipments on 
return. 

* MC-110525, Sub. 474, Chemical Leaman 
Tank Lines, Inc., Downingtown, Pa. Irregu- 
lar routes, dry cement, Stockertown, Pa., to 
points in New York, (except New York City 
and points in Nassau and Suffolk Counties, 
N.Y.). Note: Applicant holds contract au- 
thority under MC-117505 and Subs there- 
under, therefore, dual operations may be 
involved. 

* MC-110525, Sub. 476, Chemical Leaman 
Tank Lines, Inc., Downingtown, Pa. Irregu- 
lar routes, dry cement, in bulk, Nazareth, 
Pa., to points in New York, (except that 
portion of New York in and south of 
Chemung, Tioga, Broome, Chenango, Dela- 
ware, Greene, and Columbus counties). Note: 
Applicant holds contract authority in MC- 
117507; therefore, dual operations may be 
involved. 

# MC-111656, Sub. 1, Frank Lambie, New 
York, N.Y. Irregular routes, (1) cotton and 
synthetic fabrics, on racks and frames, site 
of shipper’s plant in Clifton, N.J., to New 
York, N.Y., and (2) racks and frames, empty, 
on return. Note: Applicant states proposed 
service will be under continuing contract 
with Collins & Aikman of Clifton, N.J. Ap- 
plicant further states it presently holds 
contract carrier permit in MC-111656 and 
has been serving supporting shipper over 
five years. 

* MC-112020, Sub. 136, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, sugar, syrups and blends thereof, in 
bulk, points in Arkansas to points in Okla., 
La., Miss., Ark., Tenn., and Tex. 

* MC-112020, Sub. 138, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, Starches, sugars, syrups, and corn 
products, in bulk, in specialized equipment, 
Kansas City, Kan.-Mo., to points in Ark., 

kla., La., Tex., Miss., Tenn., Ky., Mo., Kan., 
Colo., Neb., Ia., Ill., Ind., O., Ala., Fla., Ga., 
S8.C., N.C., Va., W.Va., Wis., Minn., Mich., 
N.D., and S.D. 

* MC-113267, Sub. 50, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, dairy products, shortenings, vege- 
table oil and vegetable oil shortenings, 
Memphis, Tenn., to points in Ill., Ia., Kan., 
Neb., Mo., N.D., and S.D. Note: Applicant 
has pending contract authority MC-50132, 
Sub. 57. Applicants state they are stock- 
holders and Officers in Industrial Bus Lines, 
Inc., and Vandalia Bus Line, Inc. In addi- 
tion thereto, Oliver and Kathryn Anderson 
are Officers and stockholders in Caseyville 
Bus Lines, Inc. 

* MC-113267, Sub. 51, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, meat, meat products, meat by prod- 
ucts, dairy products, articles distributed by 
meat packing houses (except soap, soap 
stock, detergents and abrasives), frozen 


foods, when transported in same vehicle 
with shipments of meats, meat products and 
dairy products, in vehicles equipped with 
mechanical refrigeration, Memphis, Tenn., 
to points in specified counties in Illinois. 
Note: Applicant has pending contract au- 
thority MC-50132 Sub. 57. Applicant states 
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they are stockholders and officers in Indus- 
trial Bus Lines and Vandalia Bus Line. In 
addition thereto, Oliver and Kathryn An- 
derson -~ — —_ =— stockholders in 
Caseyville In 

* MC- 113267) sub 53, Central & Southern 
Truck Lines, Inc., Caseyville, mL Irregular 
routes, frozen foods (when transported in 
same vehicle with shipments of meats, meat 
products, meat by-products, dairy products 
and articles distributed by meat packing 
houses), Memphis, Tenn., to points in spec- 
ified part of Missouri. Note: Applicant 
states they are stockholders and Officers in 
Industrial Bus Lines and Vandalia Bus Line. 
In addition thereto, Oliver and Kathryn 
Anderson are Officers and stockholders in 
Caseyville Bus Lines, Inc. 

* MC-113267, Sub. 54, Central & Southern 
Truck Lines, Inc., Caseyville, Tl. Irregular 
routes, meat, meat products, meat by-prod- 
ucts, dairy products, articles distributed by 
meat packing houses (except soap, soap 
stock, detergents and abrasives), frozen food, 
when transported in same vehicle with ship- 
ments of meats, meat products and dairy 
products in mechanically refrigerated ve- 
hicles, Memphis, Tenn. to points in Ken- 
tucky. Note: fase states they are stock- 
holders and officers in Industrial Bus Lines 
and Vandalia Bus Line. In addition thereto 
Oliver and Kathryn Anderson are officers 
and stockholders in Caseyville Bus Lines, 


Inc. 

* MC-113388, Sub. 35, Lester C. Newton 
Trucking Co., Bridgeville, Del. Irregular 
routes, fresh and frozen cheese, Bellows 
— Vt., to Philadelphia and Pottstown, 


* MC-114848 Sub. 7, Wharton Transport 


Corp., Memovhis, Tenn. Irregular routes, 
clay airfloat. dried and crushed, crude, 
powdered and in pellet form, in bulk, in 


hopper-type vehicles, specified points in 
Tenn., and Ky., to points in Miss., Ala., Ga., 
Fla., S.C., N.C., Va., W.Va., O., Ky., Ind., 
Tll., Mo., Ark., La., Okla., Tex., Pa, N.J.. N.Y., 
Conn., Mich.. Wis., Kan., Md., and Del. and 
empty containers on return. 

* MC-117119, Sub. 33. Willis Shaw Frozen 
Exvress, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods and potato products, 
not frozen, points in Wash., Ore.. and Id., 
to points in Okla.. Ark., La., Tex., Kv., Tenn., 
Miss., Ala., Ga.. Fia., N.C., S.C., Md., N.M., 
Ariz., Kan., and Mo., and empty containers 
on return. 

2+ MC-117330, Sub. 5, Flemington Transpor- 
tation Inc., Flemington. N.J. Irregular 
routes. brick, Winchester, Va., and Washing- 
ton, D.C., to New York. N.Y.. and points in 
specified counties in New York, points in 
New Jersey *nd points in Fairfield, New 
Haven and Hartford counties, Conn. 

* MC-118776, Sub. 5, C. L. Connors, Inc., 


Quincy, Ill. Irregular routes, construction 
materials, in bulk, in dump vehicles, be- 
tween points in Ill., Ia., and Mo. 


* MC-118876, Sub. 5, Graves Transfer Co., 
Georgetown, Del. Irregular routes, fish oil, 
fish solubles, in drums and in bulk, in tank 
vehicles, and fish scrap and fish meal, in 
bulk and in bags, for use and consumption 
only in animal and poultry feeds and in 
aw, Wildwood, N.J., to Wilmington, 
Del. 

* MC-118876, Sub. 6, Graves Transfer Co., 
Georgetown, Del. Irregular routes, fish oil, 
fish solubles, in drums and in bulk, in tank 
vehicles, and fish scrap and fish meal, in 
bulk and in bags, for use and consumption 
only in animal and poultry feeds and in 
fertilizer, Port Monmouth, N.J., to specified 
points in Conn., Mass., N.Y., Pa., Del., and 
Md. 


* MC-119531, Sub. 11, Dieckbrader Express, 
Inc., Cincinnati, O. Irregular routes, plastic 
containers and tubing, between Lapel, Ind., 
on one hand, and, on the other, points in 
Tll., Ia., Minn., O., Wis., Ky., and lower pen- 
insula of Mich. 

* MC-119988, Sub. 6, Great Western Truck- 
ing Co., Inc., Henderson, Tex. Irregular 
routes, dry animal and poultry feed and 
feed ingredients, in bulk and containers, in 
other than tank or hopper vehicles, speci- 
fied points in Colo., Ark., Tenn., Miss., 5 
and Okla., to specified points in Texas, and 
rejected, damaged and refused _ specified 
commodities on return 

# MC-123408, Sub. 3, Food Haulers, Inc., 
Elizabeth, N.J. Irregular routes. such mer- 
chandise as is dealt in by wholesale, retail 
and chain grocery and food business houses 
and, in connection therewith, equipment. 
materials and supplies used in conduct of 
such business, between Elizabeth, N.J., on 
one hend, and, on the other, points in Hart- 
ford County, Conn., and Ulster, Dutchess 
end Orange counties. N.Y. Note: Applicant 
is affiliated with M. Satsky Co. 

# MC-123762. Sub. 1, Paul Streit, dba 
Streit Truck Service. St. Louis, Mo. Irregu- 
lar routes, steel reinforcing bars and ac- 
cessories therefor, steel joints and acces- 
sories therefor, and welded wire mesh, and 


refused and rejected shipments, between 
Laclede Steel Co. plant at Madison, Mll., and 
points in specified area of St. Louis County, 


Mo. 

# MC-123789, Sub. 1, G. T. McGovern 
Trucking Co., Inc., New York, N.Y. Ir- 
regular routes, slippers and hosiery, between 
Stamford, Conn., and New York, N.Y. 

# MC-123814, Sub. 2, George A. Hall Cart- 
age Co., Ltd., Montreal (Quebec), Canada. Ir- 
regular routes, xylol and toluol, Albany, N.Y., 
to port of entry on U.S.-Canadian boundary 
line at Champlain, N.Y. Note: Applicant 
a commodities proposed to be trans- 
port are destined to Montreal. 

* MO- 12392, Sub. 1, Continental Bulk Sys- 
tem, Inc., Newark, N.J. Irregular routes, 
zinc oxide, dry, in bulk, Josephtown, Pa., to 
New York, N.Y. and specified points in 
New Jersey and returned, refused or re- 
jected shipments on return. Note: Applicant 
states that it controls Continental Bulk 
Service, Inc., through stock ownership 

* MC- 123935, Byron Shirley, dba Bnirle ey 
Motor Co., Paris, Ark. Irregular routes, oil 
and gas well drilling equipment, machinery 
and supplies, pipe, and oil and gas field 
equipment and supplies, between points in 
Arkansas and points in Oklahoma. 

# MC-123952, Rentar Trucking, Inc., Glen- 
dale, N.Y. Irregular routes, such merchandise 
as is dealt in by retail department stores 
and materials, supplies, equipment and fix- 
tures used in operation of such stores, be- 
tween ship) 
cilities at specified points in N.Y., NJ., 
Conn., and Pa. 

# MC-123982, Homer W. Woodruff, dba But- 
ler Coal & Oil Co., Port Jervis, N.Y. Regu- 
lar routes, bituminous coal, Port Jervis, N.Y., 
to Woodbourne, N.Y., serving no interme- 
diate points. Note: Applicant states proposed 
operation will have prior movement wy, rail. 

# MC-1123998, Jimed Trucking -~ 
Brooklyn, N.Y. Irregular routes, (1) tin 
cans and containers and related supplies, 
New York, N.Y., to points in New York and 
empty containers, on return, and (2) tin 
cans and containers and related supplies and 
empty containers, between points in New 
Jersey and points in Pennsylvania. Note: 
Applicant states deliveries are to be made 
and supplies picked up at various firms in 
N.Y., N.J., and Pa. 

# MC- 124011, Louis Cavaluzzi, dba Louis 
Cavaluzzi Moving & Storage Co., New York, 
N.Y. Irregular routes, used upholstered and 
reupholstered furniture, between New York, 
N.Y., On One hand, and, on the other, points 
in Fairfield County, Conn. 

# MC-124024, Sub. 1, Pulp Transport, Ltd.. 
Watertown, N.Y. Irregular routes, wood 
pulp, between ports of entry on U.S.-Canadi- 
an international boundry line at or near 
Ogdensburg, Alexandria Bay, and Roos-vel- 
town, N.Y., and points in New York. and 
empty containers on return. Note: Applicant 
says it is owned and controlled by same per- 
sons who own and control W. T. Byrns Mo- 
tor Express, Inc. 

* MC-124037, Laurel Transport Ltd., Mon- 
treal, Quebec, Canada. Regular route, gen- 
eral commodities, with exceptions, (1) be- 
tween port of entry on U.S.-Cansdian in- 
ternational boundary line at U.S. Highway 9 
near Rouses Point, N.Y., on one hand, and, 
on the other, Champlain, N.Y., serving all 
intermediate points; and (2) between port 
of entry on U.S.-Canadian international 
boundary line at U.S. Highway 9 near Rouses 
Point, N.Y., on one hand, and, on the 
other, Plattsburgh and Morrisonville, N.Y., 
serving all intermediate points. Note: Ap- 
plicant states that above routes will be 
restricted to traffic moving from or to points 
in Canada which is interchanged with other 
motor carriers at Champlain, N.Y., and/or 
Plattsburgh, N.Y., either before or after 
going through customs. 

+ MC-124060, John Y. Wiggins. dba John- 
ny’s Express, Astoria, L.I., N.Y. Irregular 
routes, antiques and new furniture, un- 
crated, and store fixtures, displays, adver- 
tising material and department store sup- 
plies, (a) between Carlstadt, N.J., on one 
hand, and, on the other, points in specified 
counties in New York City and points in 
Fairfield County, Conn.; and (b) between 
New York. Garden City and Manhasset, 
N.Y., on the one hand, and, on the other, 
points in Feirfield County, Conn. 

* MC-23135, Sub. 2, Erie Trucking Co., Erie, 
Pa. Regular routes, general cOmmodities, 
with exceptions, between Erie, Pa., and New 
York, N.Y. Applicant contemplates serving 
intermediate points between Erie and Kane, 
Pa., including Kane and serving points in 
New York. N.Y., commercial zone, Port 
Chester, N.Y. and points in New Jersey 
within 20 miles of Columbus Circle, New 
York. N.Y. Note: Granting of above specified 
recular routes is to be conditioned on ap- 
plicent’s request for revocation of portion 
of its irregular route operations. (Handling 
without oral hearing requested.) 

* MC-76117, Sub. 285, Baggett Transpor- 
tation Co., Birmingham, Ala. Irregular 


per’s stores and warehousing fa-. 
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routes, classes A and B explosives and blast- 
ing supplies, between Port Ewen, N.Y., and 
points within 15 miles thereof, on one hand, 
and, on the other, Flintstone, Ga.; Louis- 
ville and Bardstown, Ky.; Winchester and 
Roanoke, Va., and points in specified part 
of Virginia. "Note: Applicant states W. D. 
Sellers, Jr. and Baggett Transportation Co. 


control Alabama ighway Express under 
MC-F 7010. tee without oral hear- 
ing reques' 


ited.) 

* MC-110525, Sub. 582, Chemical Leaman 
Tank Lines, Inc., Dowingtown, Pa. Irregu- 
lar routes, dry solium forrecyanide, in bulk, 
in tank vehicles, oe hee N.J., to Willow 
Island, W.Va. Note: Dual operations may 
be involved. (Handling without oral hear- 
ing requested.) 

# MC-114789, Sub. 9, Nationwide Carriers, 
Inc., Minneapolis, Minn. Irregular routes, 
animal and poultry feed and automatic 
feeders, Minneapolis and South St. Paul, 
Minn., to points in Okla., and Tex., and 
empty containers on return. Note: Purpose 
of application is to add K & K Manufactur- 
ing Inc. of Minneapolis, Minn., an animal 
feed manufacturer, as additional shipper. 
Applicant also hol¢s common carrier au- 
thority in MC-117940. 
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No. 31874, Southeastern Association of 
Railroad and Utilities Commissioners, et al. 
v. A. T. & 8S. F., et al. Colorado Milling & 
Elevator Co. asks 45 day extension of time 
to file exceptions to examiner’s proposed 
report. 


No. 32387, Lynchburg Traffic Bureau v. 
Smith’s Transfer Corp. of Staunton, Va. 
Complainant asks leave to file a petition 
for reconsideration. 


No. 33127 as supplemented, Cement—Hud- 
son, N.Y. to New England & Pa. Schwerman 
Trucking Co. of N.Y., Inc., et al. ask leave to 
file a supplemental statement of facts in 
evidence, or in alternative, further hearing. 


Finance 21205, New York Central R. R. Co. 
(Del.) Securities. Applicant asks supple- 
mental order to express more clearly intent 
of Commission as to securities subsequent 
disposition of which is to be restricted. 


Finance 21531, R. E. Short, Inc., et al. Is- 
suance of Securities and Assumption of 
Obligations. Applicant asks leave to amend 
application. 


Finance 21646, Braswell Freight Lines, Inc. 
Capital Stock. Applicant asks modification 
of order of Aug. 22. 


MC-30844, Sub. 52 TA, Kroblin Refrigerated 
Xpress, Inc. Safeway Truck Lines, Inc. asks 
reconsideration of order granting temporary 
authority. 


MC-71902, Sub. 65, United Transports, Inc. 
Extension—New Foreign Motor Vehicles. 
Commercial Carriers, Inc. asks reconsidera- 
tion of a portion of report of division 1, 
dated Nov. 9. 


MC-87720, Sub. 7 TA, Bass Transportation 
Co., Inc. Applicant asks reconsideration of 
order served Nov. 16, denying temporary 
authority. 


MC-105350, Sub. 10, North Park Transpor- 
tation Co., Extension—Kremmling, Colo. Ap- 
plicant asks reovening of proceedings and 
renewal of certificate authorizing transpor- 
tation of Class A and B explosives. 


MC-111170,. Sub. 66, Wheeling Pipe Line, 
Inc. Extension—Mo. Applicant asks recon- 
sideration. 


MC-111785, Sub. 11, Fred C. Burns Exten- 
sion—Lumber. Applicant moves that por- 
tions of petition of C. W. Eanes for leave 
to intervene, reopening for further hearing. 
and/or exceptions be stricken. 


MC-117036, Sub. 5, Harold M. Kelly. Long 
Island Rail Road Co. asks reconsideration. 


MC-119560, Southern Bulk Haulers, Inc.— 
Contract Carrier Application. Petroleum 
Transit Co., Inc. asks reconsideration. 


MC-123830, James E. Towell. Floyd reiey 
asks reopening of hearing held on Dec. 
before Jt. Bd. 21. 
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MC-124038 TA, Carolina Transport, Inc. 
Dealers Transit, Inc. asks reconsideration of 
order of Nov. 27, granting temporary au- 
thority. 


I. & S. M-14724, Foodstuffs—Hudson, N.Y. 
to Chicago, Ill. Trunk Line Territory rail- 
roads ask reopening for further hearing and 
reconsideration. 


I. & S. M-15403, Gasoline & Fuel Oil— 
Within Middlewest Territory. American Oil 
Co. asks vacation of suspension order. 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Grand Trunk Western R.R. Co. 
asks extension of time within which to 
equip its non-revenue, non-interchange 
camp, and work equipment cars with AB 
power brakes and appliances. 


Ex parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam. Southern Ry. Co., et al., ask 
extension of time within which to comply 
with certain rules. 


I. & S. 7742, Rice from Houston, Tex., to 
Eastern Points. Sea-Land Service, Inc., asks 
vacation of suspension order. River Brand 
Rice Mills, Inc., asks reconsideration of 
said order. 


MC-25643, Subs. 39 and 41, Everts Com- 
mercial Transport, Inc. Applicant asks modi- 
fication of certificates to reflect revised 
commodity description promulgated by Com- 
mission in Southern Tank Lines, Inc., Ex- 
tension—St. Bernard, MC-109637, Sub. 74. 


MC-92983, Subs. 247 and 314, Eldon Miller, 
Inc. Applicant asks modification of authori- 
ties to reflect revised commodity description 
promulgated by Commission in No. MC- 
109637, Sub. 74, Southern Tank Lines, Inc., 
Extension—St. Bernard, O. 


MC-C-3447, W. J. Dillner Transfer Co.— 
Petition for Declaratory Order; MC-21623, 
Subs. 80 and 81, W. J. Dillmer Transfer Co. 
Petitioner asks reconsideration and vacation 
of orders of Nov. 8 and Dec. 18 


Ex Parte MC-43, Lease and Interchange of 
Vehicles. Merchants Motor Freight, Inc., 
et al., asks temporary partial exception from 
provisions of section 207.5(d) with respect 
to lease and interchange of equipment 
between them. 


No. 33700, Allis-Chalmers Manufacturing 
Co. v. Great Northern Ry. Co. Complainants 
ask for reconsideration. 


Finance 21216, Hudson & Manhattan R. R. 
Co. Trustee Abandonment, Etc. Railway 
Layor Executives’ Association ask for re- 
consideration. 


Ex Parte MC-51, Pooling by Motor Com- 
mon Carriers of Household Goods. Ander- 
son and Benson Corp. and 29 motor common 
carrier petitioners ask for clarification and 
expansion of scope of questionnaire served 
Oct. 12 by order of Commission, Division 3, 
dated Oct. 5. 


MC-17002 Sub. 20, Case Driveway, Inc.—Ex- 
tension Nine States. Petitioner asks for re- 
opening and reconsideration. 


MC-28956 Sub. 4 TA, Application of G. P. 
Ryal d/b/a Ryal’s Truck Service. Consoli- 
dated Freightways Corp. of Delaware asks 
for reconsideration. 


MC-41309 Sub. 16 TA, Jeffries-Eaves, Inc. 
Application for Temporary Authority. Belyea 
Truck Co. and Southwestern Transfer Co., 
Inc., ask for reconsideration. 


MC-77135 Sub. 11, Pacific Truck Service, 
Inc., Extension—Acids. Petitioner asks for 
modification of commodity description. 


MC-101126 Sub. 112, Stillpass Transit Co., 
Inc., Extension—Tall Oil. Chemical Leaman 
Tank Lines, Inc., and Coastal Tank Lines, 
Inc., ask for reconsideration. 


MC-C-3046, York Utilities Company, a 
Corporation — Revocation of Certificates. 
Bureau of Inquiry and Compliance of ICC 
asks for revocation of certificates. 


No. 33637, Ryder Tank Line, Inc. v. Mason 
and Dixon Tank Lines, Inc. Complainant 
asks for reconsideration. 


MC-31444 (Route Deviation No. 1), Appli- 
cation of Schreiber Trucking Co., Inc. Ap- 


plicant asks for reconsideration of the 
order of Operating Rights Board No. 2, 
denying applicant’s request for a route devi- 
ation filed under Ruie (C)(8)(a) of the 
Commission’s revised deviation order of 
May 31, 1957 in MC-C-2078. 


MC-119223 Sub. 2, Baggett Bulk Trans- 
port, Inc. (Formerly Bulk Transport, Inc.), 
embracing MC-119223 Sub. 1, Baggett Bulk 

nsport, Inc., Extension—Ragland, Ala., 
Cement; MC-119223 Sub. 2, Baggett Bulk 
Transport, Inc., Extension—North Birming- 
ham—Cement, and MC-F-7589, Baggett 
Transportation Co. (W.D. Sellers, Jr.)—Con- 
trao—Baggett Bulk Transport, Inc. Appli- 
cant asks for reconsideration and/or correc- 
tion of error in description of authority. 


MC-F-7879, Kato Theatre Service, Inc.— 
Purchase ( Portion)—W. Cc. Smith. Appli- 
cants, Kato Theatre Service, Inc., and Cc. 
Smith d/b/a Indiana Film Transport Com- 
pany, ask for reconsideration. 


COMPLAINTS 
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No. 33954, Sub. 1, United States of 
America v. Atchison, Topeka & Santa 
Fe Railway Co. et al. Alleges rates on 
desks, steel, set up, and cabinets, from 
various points in the United States to 
Denver, Colo., in 1958, in violation of 
section 1. Asks reparation of $705.79. 
Modified procedure ordered. 


No. 33956, Wertheimer Cattle Co., Inc. 
v. Chicago, Burlington & Quincy Rail- 
road Co. Alleges rates on 63 carloads 
of stocker or feeder cattle or calves from 
points in Idaho, Minnesota, Montana, 
North Dakota, to Camden, Ind., between 
August 30, 1957, and December 24, 1957, 
in violation of sections 1, 2, 3, 4 and 6. 
Asks reparation of $1,972.00. Modified 
procedure ordered (A. R. Morgan, 5807 
Irving Avenue, South Minneapolis 19, 
Minn.) 


No. 33957, The Gates Rubber Co., Den- 
ver, Colo. v. Atchison, Topeka & Santa 
Fe Railway Co. et al. Alleges rates on 
rubber goods, consisting mainly of tires, 
from Denver, Colo., to points in Ala- 
bama, Florida, North Carolina and 
Tennessee, in December, 1959, and Jan- 
uary and February, 1960, in violation of 
section 1. Asks reparation of $345.97. 
Modified procedure ordered. (C. A. 
Grant, 614 Denham Building, Denver 2, 
Colo). 


MC-C-3478, Willie T. Boaz, Bobby 
Boaz and Clyde Boaz, Doing Business 
as Bourbon Transfer Co. (Paris, Ky.)— 
Revocation of Permit. Carrier notified 
and required to inform the Commission 
within 45 days from December 4 why it 
should not be required to resume opera- 
tions, or to request oral hearing on the 
matter, failing which the order is to be 
construed as institution of a investiga- 
tion to determine if the carrier’s per- 
mit should be revoked. 


MC-C-3489, Carolina Scenic Stages, 
Queen City Coach Co., and Smoky Moun- 
tain Stages, Inc.—Investigation and Rev- 
ocation of Certificates. Investigation 
instituted by the Commission, by Vice- 
Chairman Rupert L. Murphy, to deter- 
mine if Carolina Scenic Stages, Queen 
City Coach Co., and Smoky Mountain 
Stages, Inc., jointly and severally, are 
through leasing agreements purporting 
to interchange equipment between them 
performing operations beyond the scope 
of their respective certificates. 


MC-C-3490, Alma Frye (Cincinnati, 
O.)—Revocation of Certificate. Re- 
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spondent notified to inform the Com- 
mission within 30 days from December 
27 why it should not be required to 
comply with section 215 of the inter- 
state commerce act relating to the filing 
of evidence of insurance or other se- 
curity for the protection of the public 
or to require oral hearing in the matter, 
failing which the order is to be con- 
strued as institution of a proceeding to 
determine if respondent’s operating 
rights should be revoked or suspended. 


RECOMMENDED 
REPORTS 


@eeeeeeeeeeeeeeeeeeeeeeeeee 


Exempt Haulers Engaged 
Also in Unlawful Motor 


Services, Examiner Says 


Hearing Examiner James H. Gaff- 
ney has recommended that the Com- 
mission issue a cease and desist order 
against a “carrier,” who otherwise 
is engaged in exempt hauling, on the 
ground that the “carrier” is engaged 
also in providing an illegal service 
to a shipper through a leasing ar- 
rangement. 


The examiner found that the shipper 
aided and abetted the unauthorized 
service and he recommended that the 
order also apply to it. 

In a recommended report in MC-C- 
3361, United Retail Merchants’ Stores, 
Inc. et al.—Investigation of Operations 
and Practices, Examiner Gaffney cited 
the decision of the Commission in H. B. 
Church Truck Service Co., Com. Car. 
Application, 27 MCC 191, in support of 
his conclusions. Examiner Gaffney said 
the proceeding was an_ investigation 
into the motor carrier operations of 
Charles L. Koontz, Otto Bemis and Roy 
Bemis, Marlin Benoshek, A. L. Kobs, 
Robert Bates and Billie Crooks and 
Doris Crooks, doing business as Christ- 
mas Lines, in the leasing of their vehicles 
to the United Retail Merchants’ Stores, 
Inc. 

Master Lease 

Discussing the background in the pro- 
ceeding, Examiner Gaffney said that 
each of the carrier respondents oper- 
ated a tractor-trailer combination be- 
tween points in California and Wash- 
ington in the transportation of “so- 
called exempt commodities.” URM, the 
examiner said, used its own fleet of 
private vehicles as well as common car- 
rier service, and that, during the past 
year, it had shipped some of the com- 
modities it purchased for its member 
merchants in vehicles leased from the 
carrier respondents under a “master 
lease” which it negotiated with each of 
the carrier respondents. 

Under the provisions of the lease, the 
examiner observed, the vehicle of a par- 
ticular carrier respondent would be 
leased from time to time as required by 
the URM on a trip basis, thus eliminat- 
ing the need of entering into a separate 
lease of equipment for each trip. 

The examiner explained the arrange- 
ments as follows: 

“When URM determines that a ship- 
ment is to be transported by a carrier 
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respondent, it hands or mails to the 
latter a written request for the leasing 
of a vehicle. Such request sets forth 
that pursuant to the terms of the master 
lease URM desires to lease a described 
vehicle for a trip between specified 
points, and that the equipment shall be 
delivered at a stated place. Space is 
provided on the request form for ac- 
ceptance by the lessor. The lease does 
not become effective between the parties 
until the vehicle has arrived in Cali- 
fornia and is ready to load for the re- 
turn trip to Spokane on behalf of URM. 

“When the respondent carrier receives 
a request for leasing of his equipment, 
he arranges, or has arranged, for the 
transportation of a load of exempt com- 
modities on his own behalf southbound 
from Washington to California, in order 
to have the vehicle available at the 
point specified by URM for northbound 
movement. Upon arrival at the desig- 
nated California point, he then loads 
the vehicle and departs for Spokane on 
behalf of URM. Upon arrival in Spokane, 
the driver of the vehicle presents a 
driver’s log to URM, and hands the lat- 
ter written memoranda describing the 
points of origin and destination, mile- 
age, tonnage and amount of compensa- 
tion due; and acknowledging termina- 
tion of the rental of equipment and 
driver’s employment by URM. The car- 
rier respondent is then free to operate 
in his own behalf until another trip 
lease occurs.” 

Under these arrangements, the ex- 
aminer explained, each of the carrier re- 
spondents were making trips in inter- 
state commerce for URM, and one trip 
by each carrier was specifically identi- 
fied wherein a load of canned goods was 
transported on a particular date for a 
specified sum from California to Wash- 
ington. 

At the time of the hearing, he said, 
URM had used the services of the car- 
rier respondents with the exception of 
those Billie Crooks and Doris Crooks. 

Examiner Gaffney said it had long 
been recognized that in similar situations 
the question was whether the operations 
performed were those of the actual 
transporter, and as such constituted 
transportation for hire, or whether they 
were conducted in private carriage by 
the shipper. The distinction between 
the two types of carriage, the examiner 
said, rested on a determination as to 
who had the right to control, direct and 
dominate the performance of the service. 


Findings in Church Case 


The examiner then cited the findings 
in H. B. Church Truck Service Co., Com. 
Car. Application, 27 MCC 191: 

“If that right remains in the car- 
rier, the carriage is carriage for hire 
and subject to regulation. If it rests 
in the shipper, it is private carriage and 
not subject to regulation except to the 
limited extent provided in section 204 
(a) (3). The question as to who has 
the right to control and direct must be 
answered in the light of all the facts 
and circumstances surrounding the 
transaction between the carrier and 
the shipper, and of the actual practices 
in the conduct of the operation there- 
under. No one element of such facts and 
circumstances is by itself conclusive. 

“Clearly, so-called leases of equipment 
by a carrier to a shipper may differ ma- 
terially in their results from a regu- 
latory standpoint from leases by one 
carrier to another. The former are some- 
times subterfuges and devices to evade 


regulation, particularly as to operating 
authority and rates. The public interest 
requires that we use diligence to prevent 
evasions of regulation through such de- 
vices. Consequently, in cases in which 
the question of the status created by 
a lease of equipment with drivers by 
a carrier to a shipper is presented, in 
the absence of a showing to the con- 
trary, the presumption arises that the 
transportation is performed by the car- 
rier for compensation, in other words 
is for-hire transportation and as such 
is subject to regulation. This presump- 
tion will, of course, yield to a showing 
that the shipper has the exclusive right 
and privilege of directing and controlling 
the transportation service, as for exam- 
ple if the equipment were operated by 
the shipper’s employe.” 

URM, through its lease agreements, 
“ostensibly assumes control of the trans- 
portation performed in its behalf,” the 
examiner said, but that was not accom- 
plished under the described operating 
methods. The individual owners, he said, 
clearly had carrier control of and re- 
sponsibility for their vehicles at all times, 
including both the southbound move- 
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ment of exempt commodities and the 
return haul of groceries for URM. 

The leases with URM, he said, amount- 
ed “merely” to a guide for determining 
the compensation due the owners when 
their vehicles were used by the shipper. 

“The conclusions are warranted that 
the equipment owners serving URM pur- 
suant to the leasing or rental agreements 
mentioned . . . have been engaged in 
operation in interstate or foreign com- 
merce, for compensation, as for-hire 
carriers by motor vehicle without appro- 
priate authority in violation of sections 
206(a)(1) or 209(a)(1) of the [inter- 
state commerce] act, that an order 
should be entered requiring such re- 
spondents to cease and desist from such 
unlawful operations, and that respond- 
ent, United Retail Merchants’ Stores, 
Inc., has aided and abetted the continu- 
ance of said unauthorized operations 
and should be required to cease and 
desist from the employment thereof,” 
concluded the examiner. 


Party to Vehicle-Interchange Pact Can't 


Unilaterally Fix Per Diem, Examiner Says 


ICC Hearing Examiner Finds That Independent Action Has Not 


Been Denied Under Motor Equipment Interchange Agreement, and 
That Individual Carrier May Not Set Vehicle-Rental Payment. 


The “right-of-independent-action” 
provision of the ICC-approved sec- 
tion-5a agreement of motor carriers 
covering the fixing by a carrier com- 
mittee of the amount of compensa- 
tion payable, as the daily rental or 
per diem, by the users of vehicles 
in interchange service to the vehicle 
owners does not permit such users 
unilaterally to determine the amount 
of the per diem payment, an ICC 
examiner has concluded. 


In his recommended report in section 
5a application No. 65, National Motor 
Equipment Interchange — Agreement, 
Hearing Examiner Oren G. Barber said 
the Commission should find, also, that 
the right of independent action accorded 
by the agreement had not been denied 
to any part thereto under the circum- 
stances set forth in his report. He pro- 
posed that the Commission declare the 
subject of his report to be a matter of 
“general transportation importance.” 

The examiner’s report was on oral 
hearing on consideration of a petition 
filed by Hinchcliff Motor Service, Inc., 
a party to the considered agreement, for 
reopening for oral hearing on the right 
of the parties to that agreement to take 
independent action. 

Examiner Barber said the proceeding 
was reopened for oral hearing, by an 
ICC order entered March 31, 1961, on 
the matter of alleged curtailment of the 
right of independent action of parties 
to the agreement, and that H. P. Welch 
Co. and nine other parties to the agree- 
ment were permitted to intervene in 
support of the petitioner. ‘Those nine 
interviewers were identified as Law Mo- 


tor Freight, Inc., Graf Bros., Inc., Hun- 
newell Trucking, Inc., Sanborn’s Motor 
Express, Inc., Maine Freightways, Inc., 
Border Express, Inc., Marcell’s Motor 
Express, Inc., St. Johnsbury Trucking 
Co., Inc., and Lombard Bros., Inc. 

In a report, 305 ICC 196, the exam- 
iner said, division 2 approved an appli- 
cation as amended, filed by about 335 
motor carriers of property (parties to 
the agreement now number about 560) 
for approval of a nationwide agreement 
between and among the applicants re- 
lating to the organization and the pro- 
cedures for the joint consideration, ini- 
tiation or establishment, and the adjust- 
ment from time to time, of the rates of 
compensation payable to owners for the 
use of motor vehicle equipment in inter- 
change service and the rules and regula- 
tions relating thereto. 

Examiner Barber said the organiza- 
tion established under an article of 
the agreement had been known as the 
National Motor Equipment Motor Equip- 
ment Interchange Committee, but that 
as of August 10 the carriers operating 
under that name incorporated under the 
name of Equipment Interchange As- 
sociation. 


Controversy Discussed 


“Subsequent to approval of the agree- 
ment by the Commission,” Examiner 
Barber said, “the committee, through the 
established procedures, first published 
what was called Equipment Interchange 
Schedule No. 1, effective July 1, 1959, 
naming rates of compensation and the 
rules and regulations governing the in- 
terchange of equipment between the 
parties thereto, all of which were deter- 
mined by joint consideration of the 
parties. These schedules contained a 
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section indentified as item 100, entitled 
trailer interchange contractural provis- 
ions’ under which paragraph 4, how 
interchange is made and paid for, partic- 
ularly paragraph 4.2 thereof, has re- 
sulted in some of the controversy here 
at issue. The letter paragraph specified: 
“‘On all interchanged trailers the 
day of interchange will be considered 
as a day of grace during which time 
no charge will be made for the use 
of the trailer. The second and third 
days will be charged for at fifty per 
cent of the applicable rate as shown 
in the table of charges, provided the 
vehicle is returned within this period. 
If the vehicle is not returned by 
the end of the third day full per 
diem will be assessed beginning with 
the first day after the date of inter- 
change. Sundays and holidays will 
be excluded as chargeable days.’ 


“Certain user independent announce- 
ments were published in connection with 
this rule. For example: 


“Except for the account of Hun- 
newell Trucking, Inc. Applicant will 
have an additional period of forty- 
eight hours free time during which 
no charges will be assessed. Full 
daily rates will be assessed after ex- 
piration of this period.’ 


“Also the first schedule in item 200 
provided a table of charges for various 
sizes of trailers on a per diem basis. 
These charges were also the result of 
joint consideration by the _ parties 
through the Committee. For example, 
the table named rates per day for use 
of a single axle semitrailer, size 32 feet 
and under 35 feet. of $10 if equipped 
with mechanical refrigeration unit and 
$6 when not so equipped (dry van type). 
Some user independent announcements 
also were published in connection with 
item 200. Of particular importance here 
is that of Hinchcliff reading: 


“ ‘Except for the account of Hinch- 
cliff Motor Service, Inc., charges ap- 
plicable to mechanical refrigeration 
equipment will not apply as appli- 
cant does not operate and does not 
require from interchanging carriers 
any mechanical refrigeration equip- 
ment.’ 


“Schedule No. 1 was amended and re- 
issued from time to time. The pres- 
ently effective per diem charges, rules, 
and regulations are shown in schedule 
No. 2, revised to July 1, 1961. Paragraph 
4.2 of item 100 has been amended ma- 
terially. It is not important to enume- 
rate the changes. The per diem charges 
in item 200 are the same as when first 
published. 


Committee’s Policy 


“It was the policy of the committee 
initially to publish all independent an- 
nouncements irrespective of whether the 
announcement was offered by a oWner 
or by a user. In August 1960, the Com- 
mittee concluded that any announce- 
ment not within the scope of the com- 
mittee’s section 5a authority should not 
be continued in the schedule. 

“Bolstered by an informal opinion 
of the director of our Bureau of Water 
Carriers and Freight Forwarders to the 
effect that the right of independent ac- 
tion does not confer upon user parties 
to the agreement the right to fix the 


charge to be paid by such user for the 
use of an owner’s vehicle, and relying 
upon the Commission’s decision in 
Ahnapee & W. Ry. Co. v. Akron & B. 
B. R. Co., 302 ICC 265 (1957), the com- 
mittee through its established proce- 
dures, determined that all independent 
announcements declaring that a signa- 
tory would pay less than the charges 
determined through joint consideration 
should be cancelled as of April 1, 1961. 
There is some mention that the pub- 
lished procedures leading to this action 
were not strictly followed, but this is 
not important to determination of the 
real issue here. The independent an- 
nouncements heretofore quoted, among 
others, were accordingly eliminated from 
the schedule as of April 1, 1961, over 
the opposition of Hinchcliff,‘the inter- 
veners, and other parties to the agree- 
ment. The action of the Committee re- 
quiring concurrence between the user and 
the owner as to the independent an- 
nouncements on and after April 1, 1961, 
will be referred to later. 


Principal Issue 


“Thus the principal issue to be resolved 
is whether the right of independent ac- 
tion reserved in the agreement confers 
upon a user party the unilateral right 
to determine what an owner party must 
accept for the use of the owner’s vehicle. 
To determine this it is first necessary 
to see what joint consideration, initia- 
tion, or establishment the Commission 
has approved under the agreement, thus 
granting the parties immunity from the 
anti-trust laws. As stated in the pre- 
amble of the agreement, this is the 
rate of compensation payable to the 
owner for the use of the owner’s equip- 
ment, and the rules and regulations per- 
taining to such compensation. The word 
compensation is defined therein as that 
paid to owners of the equipment by 
users thereof. 

“Although .. . article IV affords the 
right of independent action to all parties, 
it is clear that such action can be taken 
by a party only as to those matters 
which the parties have covenanted shall 
be embraced in the agreement. The only 
procedure for independent action pro- 
vided by the agreement is stated in sec- 
tion 7 of article ITI, hereinbefore referred 
to, which states that in the event any 
party shall wish to take independent ac- 
tion, such party shall specify in writing 
what rate of compensation it will charge 
for the use of equipment and what rules 
and regulations are applicable thereto. 

“Thus the agreement does not relate 
to joint consideration of per diem charges 
by the users. Only the parties as owners 
have so bound themselves. Furthermore 
the agreement does not provide a pro- 
cedure for the filing of independent an- 
nouncements by user parties as to what 
they will pay the owners. Accordingly, 
there is nothing in the schedule of 
charges to which a user may take in- 
dependent action. It follows that the 
Committee has been and is justified in 
refusing to accept user independent an- 
nouncements. 

“The examiner concludes that the 
petitioner’s and interveners’ right of 
independent action has not been denied. 

Concurrence Needed 


“The committee has offered to publish 
user independent announcements by 
Hinchcliff, the interveners, and other 
users if these parties secure the con- 
currence of other parties with whom they 
may agree to pay such other parties per 
diem rates different from the established 
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charges. Hinchcliff has declined to use 
this facility, but interveners Law and 
Hunnewell have done so. Under the 
conclusions above stated it is not even 
incumbent upon the committee to pub- 
lish such user concurring announce- 
ments, but there is no harm in such 
procedure. It may be considered as a 
courtesy by the committee in order that 
all parties may be informed of what 
some users are doing. 

“It is argued, particularly by the com- 
mittee, that all parties to the agreement 
are both owners and users. This is true 
in a broad sense, but it is shown that 
Hinchcliff is neither an owner nor a user 
of refrigerated equipment. In _ cases 
where a party owns no refrigerated 
equipment it appears that an exception 
to the item 200 charges to that effect 
would be properly in order. So far as the 
user not wishing to pay the agreed 
charge for such equipment, the only re- 
lief available is for such user to refuse to 
accept the equipment at the published 
charges, a right which is not denied by 
the act. Any party may drop out of the 
agreement by following the established 
procedures. 

“The record establishes that the com- 
mittee has accepted independent an- 
nouncements from some owner parties to 
the effect that they will charge more 
than the agreed charges, and from some 
others that they will charge less. In 
addition, user announcements have been 
accepted since April 1, 1961, in instances 
of concurrences between the owners and 
the users. Under the agreement ap- 
proved by the Commission, the Com- 
mittee is required to do no more. 

“The parties urge that this proceeding 
be declared to involve an issue of general 
transportation importance because of its 
nationwide effect upon the motor car- 
rier industry. The examiner recommends 
that this be done pursuant to the provi- 
sions of rule 1.101(a) (3) of the general 
rules of practice. 

“The examiner finds that (1) the right 
of independent action preserved under 
the agreement does not extend to users 
taking unilateral action, (2) the right of 
independent action has not been denied 
to the petitioner and interveners, and 
(3) the proceeding should be discon- 
tinued. An order discontinuing the pro- 
ceeding follows. .. .” 


Motor Finance Proposal 


By a recommended report in MC-FC- 
62594, E. D. Pearce Bus Corp.—Purchase 
—E. D. Pearce, Joint Board No. 33, com- 
posed of W. K. Waite of New Mexico, 
has proposed that the Commission dis- 
miss the application for transfer of the 
operating rights and certain property of 
E. D. Pearce to E. D. Pearce Bus Corp., 
both of Lovington, N.M. The board said 
that transferee’s only operating author- 
ity expired June 28, 1961, and that trans- 
feror’s only operating authority was re- 
voked by the Commission. 


Error in Report Corrected 


The Commission has issued a correc- 
tion to a hearing examiner’s recom- 
mended report in MC-1641, Sub. 49, 
Peake Transport Service, Inc., Exten- 
sion—Hastings Plant, embracing 10 re- 
lated motor carrier applications for 
authority to haul anhydrous ammonia 
from the plant site of the Consumers 
Cooperative Association near Hastings, 
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Neb., to points in several states. The 
examiner, David Waters, recommended 
that certificates be granted to all of the 
applicants (T.W., Dec. 23, p. 74). 

The correction, the Commission said 
in a notice to parties, was in an em- 
braced case, MC-409, Sub. 10, O. E. Poul- 
son, Inc., Elm Creek, Neb., Extension— 
Same. The authority in that case, the 
Commission said, should have included 
Iowa as a destination state in addi- 
tion to Kansas. 

In the notice, the ICC announced ex- 
tension of the date for filing exceptions 
to the examiner’s report to January 26, 
1962, it said replies to the exceptions 
would be due on or before February 5, 
1962. 


Exemptions for Two Towing 


Companies Recommended 


Hearing Examiner James C. Cheseldine 
has proposed, in one of two separate rec- 
ommended reports, that the Commission 
exempt from regulation the furnishing 
by a towing company of vessels to per- 
sons proposing to haul their own prop- 
erty, and, in the other recommended 
report, that a like regulatory exemption 
be granted for the furnishing by an- 
other towing company of vessels to per- 
sons engaged in marine construction for 
use by them in transporting their own 
property. 

In W-1086, Sub. 1, Cheramie Inland 
Towing Co., Inc., Harvey, La., Exemption 
—Section 302(e), Examiner Cheseldine 
found not necessary for effectuation of 
the national transportation policy the 
regulation of “the furnishing of vessels 
by applicant to persons engaged in ma- 
rine construction for use by them in 
transporting their own property between 
points in Texas, Louisiana, Mississippi, 
Alabama and Florida along the Gulf 
of Mexico and tributary and connecting 
waterways, but not including points 
along the Mississippi River and its 
tributaries above Baton Rouge, La., 
under the application of the second sen- 
tence of section 302(e) of the inter- 
state commerce act.” 


In W-536, Sub. 7, Baton Rouge Coal 
& Towing Co., Baton Rouge, La., Exemp- 
tion—Section 302(e), Examiner Chesel- 
dine also found that application of the 
second sentence in section 302(e) of the 
act in furnishing of vessels to persons, 
other than carriers subject to the act, 
for use by them in transporting their 
own property between ports and points 
in Texas, Louisiana, Mississippi, Ala- 
bama and Florida along the Gulf of 
Mexico and tributary and connecting 
waterways, except points along the Mis- 
sissippi River and its tributaries above 
Baton Rouge, would not be necessary to 
effectuate the national transportation 
policy. 

Under the provisions of the second 
sentence of section 302(e) of the act, 
the examiner said, the furnishing for 
compensation, under charter, lease or 
other agreement, of a vessel to a person 
other than a carrier subject to the act, 
to be used by the person in the trans- 
portation of its own property, constituted 
engaging in transportation for compen- 
sation by the person furnishing the ves- 
sel within the meaning of “contract car- 
rier by water.” 

However, he said, if it was found that 
the application of the provision was not 
necessary to effectuate the national 
transportation policy, that person could 


be exempted, by order, from the provi- 
sion of part III of the act for the period 
specified in the order. Thus, he said, 
orders of exemption should be granted 
to the two applicants. 


Both applications, the examiner said, 
were unopposed and were assigned for 
hearing under the no-oral-hearing pro- 
cedure. ‘Therefore, it was unnecessary 
to discuss in detail the specific evidence 
presented, said the examiner. 





Motor Recommended Reports 


2. dos 





orders ded to these 
reports beceme effective at the expiration 
of 20 days from the date of service of 
in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or oe office of the practitioner 
representin party, is located at or west 
of El on — Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing - points) unless exceptions 
have been filed within those periods or 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 








CERTIFICATES—LICENSES—PERMITS 


Arizona (Bagdad)—MC-77340, Sub. 1, 
E. J. Dickie Trucking Co., Extension— 
Tin Cans. Permit proposed. Scrap tin 
cans, from the site of the Los Angeles 
By-Products plant located approximately 
eight miles from Las Vegas, Nev., to 
Bagdad, Ariz. over irregular routes, 
under continuing contract with the Bag- 
dad Copper Corp., of Bagdad. 


Arizona (Phoenix)—MC-109584, Sub. 
90, Arizona-Pacific Tank Lines, Exten- 
sion—Molasses. Denial of certificate pro- 
posed. Molasses, in bulk, in tank vehicles, 
from Portland, Ore., and Seattle and 
Tacoma, Wash., to points in Montana, 
and returned, rejected or contaminated 
shipments, on return, over irregular 
routes. 


Arizona (Phoenix)—MC-117821, Sub. 1, 
John McCabe, Extension—Del Norte and 
Humboldt counties, Calif. Permit pro- 
posed. Lumber, from points in Del Norte 
and Humboldt counties, Calif., to points 
in seven counties in Arizona, over irreg- 
ular routes, under continuing contract 


with Ocotillo Lumber Sales, Inc., of 
Phoenix. 
Georgia (Marietta)—-MC-111545, Sub. 


48, Home Transportation Co., Inc., Ex- 
tension—Boards, embracing MC-119641, 
Sub. 28, Ringle Express, Inc., Extension 
—Same. Certificates proposed. Boards, 
building boards, wall boards and insulat- 
ing boards, not lumber, when moving on 
flatbed trailers, from Greenville, Miss., 
to points in Indiana (except points in 
Indiana within the Chicago, Il., commer- 


cial zone), and in Mich., and O., over 
irregular routes. 
Georgia (Thomasville) — MC-95540, 


Sub. 376, Watkins Motor Lines, Inc., Ex- 
tension — Charleston, S.C. Certificate 
proposed. Frozen meat, from Charles- 
ton, S.C., to points in Virginia, over ir- 
regular routes, subject to the restriction 
that the authority shall not be tacked 
or combined with any other authority 
for the purpose of performing through 
service. 


Illinois (Chicago) -MC-52657, Sub. 619, 
Arco Auto Carriers, Inc., Extension— 
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Mansfield, O. Certificate proposed. (1) 
Trailers, semi-trailers, trailer chassis and 
semi-trailer chassis (except those drawn 
by passenger automobiles), in initial 
movements in truckaway and driveaway, 
from Mansfield, O., to points in the 
United States, including Alaska but ex- 
cluding Hawaii, and (2) tractors, in sec- 
ondary driveaway, only when drawing 
trailers in initial movements, from 
Mansfield, O., to points in 26 states and 
the District of Columbia, over irregular 
routes. 


Indiana (Dale)—MC-123421, Glendyl 
W. Stone, dba Stone Trucking Co., Com- 
mon Carrier Application. Certificate 
proposed. Clay products, from Cannel- 
ton, Ind., to points in Illinois, over ir- 
regular routes. 


Iowa (Waterloo) —MC-114211, Sub. 27, 


- Warren Transport, Inc., Extension—Oel- 


wein, Ia. Certificate proposed. (1) Ag- 
ricultural shredders, agricultural spray- 
ers, scalpers and corn cribs, when moving 
incidental to and in the same vehicle 
with the specified commodities, from 
Oelwein, Ia., to points in 15 states and 
New York (except points in four coun- 
ties, over irregular routes. 


Kansas (Overland Park)—MC-119931, 
Sub. 2, Herman Healzer, dba P & H 
Truck Service, Extension — Columbus, 
Kan. Certificate proposed. Beer, from 
Peoria, Ill., to Columbus, Kan., over ir- 
regular routes. 


Kentucky (Winchester) — MC-109540, 
Sub. 21, Yeary Transfer Co., Inc., Exten- 
sion — Hogshead Materials. Certificate 
withheld pending determination of 
applicant’s fitness in three other pro- 
ceedings. New, used and reconditioned 
hogshead containers, materials and com- 
ponent parts for such containers and 
hoists, tow motors, jacks and similar 
devices used in lifting, loading, unloading 
and handling hogsheads of tobacco, be- 
tween points in Kentucky, on the one 
hand, and, on the other, points in Fla., 
Ga., N.C., S.C., Va., Md., Ind., O., and 
Tenn., over irregular routes. 


Louisiana (Alexandria) — MC-29957, 
Sub. 78, Continental Southern Lines, Inc., 
Extension—Belleville, Ill. Certificate pro- 
posed. Passengers, and their baggage, 
in the same vehicle, between East St. 
Louis, Ill., and Belleville, Ill., over U.S. 
Highway 460, serving all intermediate 
points, restricted to service to and from 
intermediate points between East St. 
Louis, Ill., and Belleville, Ill., and limited 
to traffic moving in motor vehicles which 
are operated the entire distance between 
St. Louis, Mo., on the one hand, and, 
on the other, Chester, Ill., or points on 
authorized routes south of Chester. 


Louisiana (New Orleans) — MC-12763, 
Universal Travel Agency, Inc., Broker 
Application. License proposed. Passen- 
gers, and their baggage, in round-trip 
special and charter co-educational and 
sightseeing tours, beginning and ending 
at New Orleans, La., and extending to 
points in the United States. 


Massachusetts (Pittsfield) —-MC-110063, 
Sub. 1, William Marauszwski, dba Billy’s 
Trucking, Extension—Toys. Permit pro- 
posed and approval of dual operations 
recommended. Toys, in seasonal opera- 
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tions, commencing August 31 and ex- 
tending to December 31, inclusive, in 
each year, from Pittsfield, Mass., to 
points in N.Y., Vt., N.H., and Conn., 
over irregular routes, under continuing 
contract with Kaufman Bros., Inc., of 
Pittsfield. 


Massachusetts (Springfield) — MC- 
61016, Sub. 15, Peter Pan Bus Lines, Inc., 
Extension—Hinsdale Raceway. Certifi- 
cate proposed. Passengers, in special 
round-trip seasonal operations, between 
April 1 and November 1 of each year, 
beginning and ending at Springfield, 
Chicopee, Holyoke, Northampton and 
Amherst, Mass., and extending to Hins- 
dale, N.H., and return, over irregular 
routes. 


Michigan (Manistique) — MC-123042, 
Sub. 4, Clifford Cool, Extension—Munis- 
ing, Mich. Permit proposed. Bakery 
goods, (1) from Rapid River, Mich., to 
Munising and Manistique, Mich., and 
(2) from Escanaba, Mich., to Munising, 
over irregular routes, under continuing 
contract or contracts with the Great 
Atlantic and Pacific Tea Co., Inc., of 
Chicago, Ill. 


Minnesota (Cottonwood) — MC-109211, 
Sub. 6, Smith’s, Inc., Extension—Hides. 
Certificate proposed. (1) Animal hides, 
from Marshall, Minn., to Boston, Mass., 
Chicago, Ill., Lansing, Mich., Milwaukee, 
Wis., and New York, (2) animal and 
poultry grease, in bulk, from Marshall 
to Cincinnati, O., New York, N.Y., Phila- 
delphia, Pa., Dubuque and Fort Dodge, 
Ia., Kansas City, Kan., Milwaukee and 
Omaha, Neb., and (3)(a) animal and 
poultry tankage and meat scraps, in bulk, 
and b) feather meal, in bulk, from Mar- 
shall to Chicago, Cincinnati, Fort Dodge, 
Kansas City, Milwaukee and Omaha, 
over irregular routes. 


Missouri (St. Louis)—MC-41849, Sub. 
11, Keightley Bros., Inc., Extension— 
Illinois. Certificate proposed. Coal, from 
points in eight Illinois counties to St. 
Louis, Mo., and points in St. Louis 
County, Mo., over irregular routes. 


Missouri (St. Louis)—-MC-10872, Sub. 
35, Be-Mac Transport Co., Inc., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
from junction of Illinois Highway 116 
and Illinois Highway 29, at or near 
Peoria, Ill., over a described route, and 
return over the same route, serving no 
intermediate points, as an alternate 
route for operating convenience only, in 
connection with authorized regular 
routes. 


New Jersey (Jersey City) —MC-116853, 
Greenville Bus Co., Common Carrier Ap- 
plication. Denial of certificate proposed. 
Passengers, and their baggage, and ex- 
press, mail and newspapers, in the same 
vehicle, between Bayonne, N.J., and New 
York, N.Y., serving all intermediate 

points, over described regular routes. 


New York (Bayside)—-MC-112750, Sub. 
56, Armored Carrier Corp., Extension— 
Dentures. Permit proposed. Impressions, 
models and bites, articulators, dentures 
and products relating to restorative den- 
tistry, between St. Louis, Mo., on the one 
hand, and, on the other, points in Il- 
linois on and south of U. S. Highway 36 
and points in Adams, Brown and Pike 


counties, Ill., over irregular routes, under 
continuing contracts with Frein Dental 
Laboratory, Inc., and Berry Kofron Den- 
tal Laboratory, both of St. Louis. 


New York (Fort Edward)—MC-109677, 
Sub. 25, Fort Edward Express Co., Inc., 
Extension—East Bridgewater. Certificate 
proposed and approval of dual operations 
recommended. Lignin liquor, in bulk, in 
tank vehicles, from Corinth, N.Y., to East 
Bridgewater and Wilmington, Mass., 
over irregular routes. 


New York (New York) — MC-66562, 
Sub. 1759, Railway Express Agency, Inc., 
Extension—Fredericktown, Mo. Certifi- 
cate proposed. General commodities, 
moving in express service, between De- 
Soto, Mo., and Fredericktown, Mo., over 
described regular routes, subject to the 
restrictions (1) that service be limited 
to that auxiliary to or supplemental of 
air or railway express Service, (2) that 
shipments shall be limited to those mov- 
ing on through bills of lading or express 
receipts covering, in addition to motor 
carrier movements, an immediately prior 
or immediately subsequent movement by 
rail or air, and (3) that authority 
granted to the extent it authorizes the 
transportation of dangerous explosives 
shall be limited to a period expiring five 
years from the date of the certificate. 


North Carolina (Charlotte)—-MC- 
61599, Sub. 125, Queen City Coach Co., 
Extension — Route Between Charlotte, 
N.C., and Junction of North Carolina 
Highways 49 and 73. Certificate proposed. 
Passengers, and their baggage, between 
Charlotte, N.C., and junction of North 
Carolina Highways 49 and 73, near Mt. 
Pleasant, N.C., over a described regular 
route, and return over the same route, 
serving all intermediate points. 


Ohio (Bettsville)—-MC-119507, Sub. 6, 
Craun Transportation, Inc., Extension— 
Thornton, Ill. Certificate proposed. 
Lime, dry, in bulk, from Chicago and 
Thornton, Ill., to points in Ohio, over 
irregular routes. 


Pennsylvania (Bellefonte) —MC-123915, 
Philip B. Gross and Laura E. Gross, 
dba Bellefonte Charter Bus Service, 
Common Carrier Application. Certificate 
proposed and approval of dual operations 
recommended. Passengers, and their 
baggage, and express and newspapers, 
in the same vehicle, between Sunbury 
and Northumberland, Pa., over Pennsyl- 
vania Highway 14, serving all intermedi- 
ate points, over regular routes. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 461, Chemical Leaman Tank 
Lines, Inc., Extension — College Point, 
N.Y. Certificate proposed. Dry cement, 
in bulk, from the site of the North 
American Cement Corp. at College Point, 
Queens Borough and New York, N.Y., 
to points in Richmond and Rockland 
counties, N.Y., and Bergen, Passaic, Sus- 
sex, Hudson, Essex, Morris, Union, 
Middlesex and Somerset counties, N.J., 
over irregular routes. 


Pennsylvania (Carlisle) — MC-117574, 
Sub. 58, Daily Express, Inc., Extension— 
Agricultural Implements. Certificate pro- 
posed. Agricultural implements and ma- 
chinery designed for use in conjunction 
with farm tractors, from Zanesville, O., 
to points in N.H., Vt., Mass., Conn., R.I., 
N.Y. (except those on Long Island), N.J., 
Del., Md., Va., Pa., and W.Va., over ir- 
regular routes. 
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Pennsylvania (Kane)—MC-53841, Sub. 
2, W. H. Christie, dba W. H. Christie & 
Sons, Extension—Wyandotte, Mich. Cer- 
tificate proposed. Wooden dowels, wood 
products and materials, machinery and 
equipment used in the manufacture 
thereof, between Kane, Pa., and Wyan- 
dotte, Mich., over irregular routes. 


South Dakota (Sioux Falls)—-MC-111- 
812, Sub. 115, Midwest Coast Transport, 
Inc., Extension—Fremont, Neb. Certifi- 
cate proposed. Meats, packinghouse 
products and commodities used by pack- 
inghouses (except animal fats, in bulk, 
in tank vehicles), (1) from Fremont, 
Neb., to Mitchell, S.D., and (2) from 
Mitchell to Fremont and Fort Dodge, 
Ia., and meats, packinghouse products 
and commodities used by packinghouses 
(except dairy products), from Spring- 
field, Mo., to Fremont, over irregular 
routes. 


Tennessee (Gleason)—MC-123654, Sub. 
1, Doris Jones, dba Doris Jones Trucking 
Co., Extension—Brick. Permit pzoposed 
by corrected report and recommended 
order. Brick, from Gleason and Nash- 
ville, Tenn., to described points in Miss., 
Ala., Ky., Ind., Mo., and Ark., and seven 
counties in Georgia and 11 counties in 
Illinois, over irregular routes, under con- 
tinuing contracts with the W. G. Bush 
& Co., and the Gleason Clay Products 
Co., of Nashville. 


Texas (Amarillo)—-MC-123392, Jack B. 
Kelley, dba Jack B. Kelley Co., Common 
Carrier Application. Denial of certificate 
proposed. Helium gas, in tube trailers, 
from helium plants at or near Soncy 
and Excel, Tex.; Keys, Okla.; Otis, Kan., 
and Ship Rock, N.M., to points in the 
continental United States, over irregular 
routes. 


Texas (Dallas)—MC-113514, Sub. 79, 
Smith Transit, Inc., Extension—Animal 
Medicines, embracing MC-110698, Sub. 
174, Ryder Tank Lines, Inc., Extension— 
Same. Certificates proposed. Animal and 
poultry medicines, liquid, in bulk, in 
tank vehicles, from the plant site of the 
Jefferson Chemical Co., at Austin, Tex., 
to points in 23 states and Tennessee (ex- 
cept Kingsport), over irregular routes. 


Texas (Houston)—MC-116077, Sub. 111, 
Robertson Tank Lines, Inc., Extension 
—Flatonia, Tex. Certificate proposed. 
Clay, clay products and pozzolanic ma- 
terials, from Flatonia, Tex., to points in 
La., and Miss., over irregular routes. 


Texas (Lubbock)—MC-110157, Sub. 15, 
C. M. Land and C. R. Givens, dba Lang 
Transit Co., Extension—Bluit Gasoline 
Plant. Certificate proposed. General 
commodities, with exceptions, serving 
the site of the Bluit Gasoline plant, near 
Bluit, N.M., as an off-route point in 
connection with authorized regular 
routes. 


Virginia (Franklin)—-MC-123126, Sub. 
1, Gurnie L. Blunt, dba Blunt’s Bus Line, 
Common Carrier Application. Certificate 
proposed. Passengers, and their baggage, 
in charter operations, beginning and 
ending at points in Nansemond, Sussex, 
Isle of Wight and Southampton coun- 
ties, Va., and extending to New York, 
N.Y., Washington, D.C., and points in 
Md., and N.C., over irregular routes. 


Virginia (Suffolk) —-MC-51012, Sub. 16, 
Jimmie Thomas Bryant, dba J. T. 
Bryant, Extension—Wrappers, embracing 
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MC-94265, Sub. 79, Bonney Motor Ex- 
press, Inc., Extension—Same. Certificates 
proposed. In title proceeding, paper tea 
bag wrappers and paper boxes, when 
moving in mixed loads with peanuts and 
peanut products, from Suffolk, Va., to 
Chicago, Ill., over irregular routes. In 
embraced case, (1) paper tea bag wrap- 
pers and paper boxes, when moving in 
mixed loads with authorized shipments 
of peanuts and peanut products, from 
Suffolk to Chicago, and (2) cream-filled 
sandwiches, also when moving in mixed 
loads, with authorized shipments of pea- 
nuts and peanut products, from Suffolk 
to St. Louis, Mo., over irregular routes. 


Wisconsin (Burlington) — MC-110420, 
Sub. 283, Quality Carriers, Inc., Exten- 
sion—Arquads. Certificate proposed. (1) 
Liquid adhesives, in bulk, in tank vehicles, 
from Chicago, Ill, to Nashville, Tenn., 
and Shoals, Ind., and (2) alkyl trimethyl- 
ammonium chloride (arquads), from 
Chicago to points in Md. and Conn., 
over irregular routes. 


Wisconsin (Edgerton) —MC-84739, Sub. 
9, Severson Transport, Inc., Extension— 
Milk Tanks. Certificate proposed. Milk 
tanks, from Hartford, Wis., to points in 
Va., Md., Pa., N.Y., Me., Vt., N.H., and 
O., over irregular routes. 
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1.C.C. Cases Assigned for Hearing 





P 1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate — as to 





rail, water, motor, etc. They will pub- 
lished a | once. _, Changes in assignments 
tee be as by the 
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RAIL—CHANGES IN ASSIGNMENT 


I, & S. 7721, Gladioli—Southeastern States 
to Express Stations in the U.S., assigned 
January 12, at New York, N.Y., ‘postponed 
to a date to be fixed. 


RAIL—NEW ASSIGNMENTS 
a 15—Washington, D.C.—Examiner 
on 


Finance. 21510—Norfolk & Western Ry. Co. 
and New York, Chicago & St. Louis 
R.R. Co.—Merger, Etc. 

Finance 21511—Norfolk & Western Ry. Co.— 
Lease. Etc.—Wabash R.R. Co., et al. 
Finance 21512—Norfolk & Western Ry. 
Co.—Purchase, Etc.—The Connecting Ry. 


Co. 

Finance 21513—Norfolk & Western Ry. Co.— 
Issuance of Stock and Assumption of 
Obligations. 

Finance 21514—Norfolk & Western Ry. Co.— 
Issuance of Stock and Assumption of 
Obligations. 

Finance 21567—Connccting Ry. Co. and 
‘ponerirente R.R. Co. nee Rights— 
Norfolk & Western Ry. 

January 30—St. Joseph, Mo. —Fed Bidg.— 
Examiner Albus: 

Finance 21624—Chicago, Burlington & 
Quincy R.R. Co. Abandonment Between 
Cameron Junction and Kearney, Mo. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-39869, Edward A. Thompson, Inc., New 

York, N.Y., common carrier application, 
assigned January 8, at New York, N.Y., can- 
celed and reassigned February 1, at 346 
| ~ aia New York, N.Y., before Examiner 
ar 

MC-123926, Floyd Eastman, Spokane, Wash., 
common carrier application, assigned Jan- 
uary 11, at Spokane, Wash., postponed to 
a date to be fixed. 

I. & S. M-15334, Iron or la gy 
Ind., and Iil., Ta., Ky., O., Mich., & Mo., 
assigned January 16, at Indianapolis, Ind., 
canceled. 

MC-114457, 
Paul, Minn., 


Sub. 5, Dart Transit Co., St. 
common carrier application, 


assigned January 16, at Minneapolis, Minn., 
a to a date to be fixed 

F-7959, Quality Carriers, i. —Merger 
—Beaver Transport Co., 
17, at Chicago, ill., cancel 

MC- 38, Sub. 5, Mashkin Freight Lines, 
Inc., East Hartford, Conn., common carrier 
application, assigned January 19, at Hart- 
ford, Conn., postponed to a date to be fixed. 

MC-12762, Alpine Ski Tours, ‘Inc., Maple- 
wood, N.J., assigned January 19, at Newark, 
N.J., postponed to a date to be fixed. 

MC-10761, Sub. 113, Transamerican Freight 
Lines, Inc., Detroit, Mich., common carrier 
application, assigned January 11, at Wash- 
ington, D.C., postponed to a aate to be fixed. 

MC-101075, Sub. 71, Transport, Inc., Moor- 
head, Minn., common carrier application, 
ane January 22, at Bismarck, N.D., can- 
celed. 

MC-1501, Sub. 240, The Greyhound Corp., 
Chicago, Ill., assigned February 12, at Co- 
lumbia, 8.C., canceled. 

MC-94265, Sub. 78, Bonney Motor Express, 
Inc., Norfolk, Va., common carrier appli- 
cation, assigned January 25, at Denver, 
Colo., canceled. 


MOTOR—NEW ASSIGNMENTS 
January 11—New York, N.Y.—346 Broadway— 
Examiner York: 
MC-123992, Sub. 1—Continental Bulk Sys- 


assigned January 
ed. 


tem, inc., Newark, N.J., common carrier 
appiication. 

January 22—San ee Calif.—New Mint © 
Blag.—Jt. Bd 

—" pub. ‘48: wells Cargo, Inc., Reno, 
ev 

January 25—Washington, D.C.—Examiner 

Goneen: 


MC-F-7667—Kowalsky’s Express Service— 
Control and Merger—Grove Trucking 


Corp. 

MC-F-7722—Kowalsky’s Express Service— 
a of Control—Grove Truck- 
ing Co 

MC- FC-61342—Grove Trucking Corp., Tren- 
ton, N.J., Transferee and Star Transport 
Co., A Corp., Paulsboro, N.J., Transferor. 

January 26—Washington, >.—Examiner 


Masoncr: 

MC-112668, Sub. 23—Harvey R. Shipley & 
Sons, Inc., Finksburg, Md. 

January 29—New York, N.Y.—346 Broadway— 
Examiner Sar: 

MC-5483, Sub. 3—Elk Transportation Co., 
Inc., Brooklyn, N.Y., common carrier ap- 
plication. 

January 29—Washington, D.C.—Examiner 
Roberts: 

MC-110525, Sub. 474—Chemical 
Tank Lines, Inc., Downingtown, 
common carrier application. 

January 29—Washington, D.C.—Examiner 


Leaman 
Pa., 


Van Dyke: 
MC-118876, Sub. 5—Graves Transfer Co., 
Georgetown, Del., common carrier appli- 


cation. 
29—Washington, 


January 
Cox: 

MC-F-7849—North American Van Lines, 
In c.—Purchase (Portion )}—Hagerstown 
Motor Express Co., Inc 

January tag ad York, N.Y.—346 Broadway— 


Examiner Sar 

MC_123408,, Sub. 3—Food Haulers, Inc., 
Elizabeth, N.J., contract carrier applica- 
tion. 

MC-123952—Rentar Trucking, Inc., Glen- 
dale, N.Y., contract carrier application. 

ae | 30—Washington, D.C.—Examiner 

cKiel: 


el: 

MC-116525, Sub. 476—Chemical Leaman 
Tank Lines, Inc., Downingtown, Pa., com- 
mon carrier application. 

January _ eee D.C.—Examiner 


MC- 118876, "sub. 6—Graves Transfer Co., 
Georgetown, Del., common carrier appli- 
cation. 

January 31—Chicago, Ill.—Palmer Hse.—Ex- 
aminer Darmstadter: 

MC-2978, Sub. 13—Cle-Mar Cartage, Inc., 
Cromwell, Ind., contract carrier appli- 
cation. 

January 31—Cleveland, O0.—Old P.O. Bidg.— 
Examiner Reilly: 

MC-111623, Sub. 37—Schwerman Trucking 
Co. of O. Milwaukee, Wis. 

January 31—New York, N.Y.—346 Broadway— 
Examiner Sar 

MC-96952, Sub. “3—Max J. Posner Service, 
Inc., New York, N.Y., common carrier 
application. 

MC-124060—Johnny’s Express, Astoria, L.I., 
N.Y., contract carrier application. 

January 31—Washington, D.C.—Examiner 


White: 

MC-107403, Sub. 367—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

January 31—Washington, D.C.—Jt. Bd. 68: 
MC-123972, Sub. 1—Leo J. Umerley, Inc., 
Baltimore, Md. 
February 1—Atlanta, 

Examiner Smith: 

MC-504, Sub. 33—Happer Motor Lines, Inc., 

Extension—Johnsontown, Ga. 


D.C.—Examiner 


Ga.—State Comm.— 
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ee 1—Springfield, Il1.—U.S. Ct. Rms. 
Biag.—vt. Ba. 46: 
Mc- 118776, sub 5—C. L. Connors, Inc., 
Quincy, Ill., common carrier application. 
February 1—Washington, D.C.—xamuner 
Clement: 
MC-30887, Sub. 114—Shipley Transfer, Inc., 
Reisterstown, Md 
1—Washington, D.C.—Examiner 


son: 
MC-107403, Sub. 368—E. Brooke Matlack, 


Inc., Philadelphia, Pa., co.nmon carrier 
application. 
February 1—Washington, D.C.—Examiner 
Saltzman: ve 
MC-119531, Sub. 11—Dieckbrader Express, 


Inc., Cincinnati, O., common carrier ap- 
plication. 
February 2—St. a, ae Ct. Hse. & 
Custom Hse.—Jt. 135 
MC-81133, Sub. wh Ro Fuel and Ma- 
terials Co., St. Louis, Mo., common car- 


rier application. 
MC-123762, Sub. 1—Streit Truck Service, 
contract carrier appli- 


St. Louis, Mo., 
D.C,—Examiner 


cation. 
February 2—Washington, 

17—Hugh F. McGoldrick, 
Mass., contract carrier 


Taylor: 
MC-32699, Sub. 
Inc., Hyannis, 


application. 
as nes Ill.—Midland Hotel—Jt. 


MC-44932, Sub. 11—W. W. Young & Son, 
Inc., Chicago, Ill. 

February 5—Little Rock, Ark.—Justice Bldg., 
State Capitol—Jt. Bd. 217: 

MC-24583, Sub. 9—Fred Stewart Co., Mag- 

nolia, Ark., common carrier application. 
February 5—Memphis, Tenn.—Claridge Ho- 
tel—Examiner Roberts: 

MC-23939, Sub, 128—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

MC-114848, Sub. 7—Wharton Transport 
Corp., Memphis, Tenn., common carrier 
application. 

February 5—New York, N.Y.—346 Proadway— 
Examiner Sar: 

MC-117330, Sub. 5—Flemington Transporta- 
tion, Inc., Plemington, NJ., contract 
carrier application. 

February 6—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 100: 

M 17—Shumpert Truck Line, 

Am 


February 7G —Little Rock, _ —Justice Bidg., 
State Capitol—Jt. Bd. 

MC- 123935 Shirley ; Ty _. Paris, Ark., 
common carrier application. 

February 6—Memphis, Tenn. —Claridge Ho- 
tel—Examiner Roberts 

MC-113267, Sub. 50—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier ‘application. 

February 6—New York, N.Y.—346 Broadway— 
Examiner Sar 

MC- 123789, sub. “1—G. T. McGovern Truck- 
ing Co., Inc., New York, N.Y., contract 
carrier application. 

MC-123982—Butler Coal & Oil Co., Port 
Jervis, N.Y., contract carrier application. 

February 7—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Smith: 

MC-C-3093—Eagle Motor Lines, Inc.—In- 

vestigation and Revocation of Certificate. 
February 7—Chicago, Ill—Midland Hotel— 
Examiner White: 

MC-C-2972—Rock Island Motor Transit Co. 
and H & W Motor Express Co. and Burl- 
oo Truck Lines, Inc. v. Watson 
Brothers Transportation Co., Inc. 

Febrasry 7—Little Rock, Ark. —Justice Bidg., 
State Capitol—Jt. Bd. 152: 

MC-123895, Sub. 1—Shearin & Lutes Trans- 
portation Service, Blytheville, Ark., com- 
mon carrier application. 

February 7—Memphis, Tenn.—Claridge Ho- 
tel—Examiner Roberts: 

MC-113267, Sub. 51—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., common 
carrier application. 

February 7—New York, N.Y.—346 Broadway— 
Examiner Sar: 

MC-113388, Sub. 35—Lester C. Newton 
Trucking Co., Bridgeville, Del.. common 
carrier application. 

MC-123998—Jimed Trucking Corp., Brook- 
lyn, N.Y., contract carrier apDlication. 
February 8—Little Rock, —_ —Justice Bldg., 

State Capitol—Jt. Bd. 

MC-75406, Subs. 19 —~"5  Gancteer For- 
warding Co., Inc., St. Louis, Mo., common 
carrier applications. 

February 8—Memphis, Tenn. —Claridge Ho- 
tel—Examiner Roberts 

MC-113267, Sub. 53. Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 

February 8—New York, N.Y.—346 Broadway— 
Examiner Sar: 

MC-111656, Sub. 1—Frank Lambie, New 

York, N.Y., contract carrier application. 
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MC-124011—Louis Cavaluzzi Moving & 
Storage Co., New York, N.Y., contract 
carrier appiication. 

February 9—Little Rock, Ark.—Justice Bldg. 
State Capitol—Examiner Pellerzi: 

MC-117119, Sub. 33—Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., common 
carrier application. 

February 9—Memphis, Tenn.—Claridge Ho- 
tel—Examiner Roberts: 

MC-113267, Sub. 54—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 

February 9—New York, N.Y.—346 Broadway— 
Examiner Sar: 

MC-59759, Sub. 19—Jones Trucking Co., 

Linden, N.J., contract carrier application. 
February 12—Albany, N.Y.—Fed. Bldg.—Ex- 


aminer Sar: 

MC-19157, Sub. 11—McCormack’s Highway 
Transportation, Inc., Schenectady, N.Y., 
common carrier application. 

February 12—Chicago, Ill.—Midland Hotel— 
Examiner White: 

MC-23441, Sub. 2—Lay Trucking Co., Inc., 
LaPorte, Ind. 

MC-112750, Sub. 75—Armored Carrier Corp., 
Bayside, N.Y. 

February 12—Dallas, Tex.—Baker Hotel—Ex- 
aminer Pellerzi: 

MC-112020, Sub. 138—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

February 13—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Sar: 

MC-124037—Laurel Transport Ltd., Montre- 
al, Quebec, Canada, common carrier 
application. 

February 13—Dallas, Tex.—Baker Hotel—Ex- 
aminer Pellcrzi: 

MC-108207. Sub. 86—Frozen Food Express, 
Dallas, Tex., common carrier application. 

MC-112020, Sub. 136—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

February 14—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Sar: 

MC-104675, Sub. 15—Frontier Delivery, Inc., 
Buffaio, N.Y. 


MC-107871, Sub. 9—Bonded Freightways, 
Inc., Syracuse, N.Y. 


February 14—Chicago, Ill.—Midland Hotel— 
Jt. Bd. 1: 


MC-80388—Chicago-Indiana Freight Lines, 
Inc., Chicago, Ill. 

MC-C-2595—Chicago-Indiana Freight Lines, 
Inc., Interpretation of Operating Au- 
thority. 

MC-C-2767—Chicago-Indiana Freight Lines, 
Inc.—Investigation and Revocation and 
Revocation of Certificate. 

February 14—Dallas, Tex.—Baker 
Examiner Pellerzi: 

MC-119988, Sub. 6—Great Western Truck- 
ing Co., Inc., Henderson, Tex., common 
carrier application. 

February 15—Albany, 
Examiner Sar: 

MC-123814, Sub. 2—George A. Hall Cartage 
Co. Ltd., Montreal, Quebec, Canada, con- 
tract carrier application. 

MC-124024, Sub. 1—Pulp Transport, Ltd., 
Watertown, N.Y., contract carrier appli- 
cation. 

February 15—Dallas, 
Examiner Pellerzi: 

MC-83539, Sub. 81—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

February 16—Albany, N. Y.—Fed. Bldg.— 
Examiner Sar: 

MC-105275, Sub. 21—W. T. Byrns Motor 
Express, Inc., Watertown, N.Y., common 
carricr application. 


February 16—Dallas, 
Examiner Pellerzi: 
MC-107515, Sub. 374—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier applicaticn. 
February 19—Dallas, 
Examiner Pellcrzi: 
MC-109397, Sub. 51—Tri-State Motor Trans- 
it Co., Joplin, Mo., common carrier ap- 
plication. 


Hotel— 


N.Y.—Fed. Bidg.— 


Tex.—Baker Hotel— 


Tex.—Baker Hotel— 


Tex.—Baker Hotel— 


Civil Aeronautics 
Board News 


Rate Revisions Planned 
By United and Riddle 
Are Suspended by CAB 


The Civil Aeronautics Board has 
suspended air cargo rate revisions 
separately proposed by Riddle Air- 
lines and United Air Lines to take 
effect December 24. 


The tariff revision by Riddle provided 
for rate reductions on general com- 
modities moving between San Juan, 
Puerto Rico, and Baltimore, New York 
City and Philadelphia. 


United’s revisions were to have ap- 
plied to freight moving eastbound from 
Los Angeles and San Francisco to Bos- 
ton, Chicago, New York City and Phil- 
adelphia and to freight moving both 
eastbound and westbound between Cleve- 
land and Los Angeles and San Francisco. 
United proposed both reduced and in- 
creased rates through the establishment 
of several new commodity groups. Com- 
menting on the revision, the CAB said: 


“Reductions are chiefly to be effected 
by introducing, at lower rates, several 
new specific commodity groups contain- 
ing a number of the commodities com- 
prised in current groups. 


“Increases are proposed typically by 
canceling certain specific commodity 
groups, leaving the commodities cur- 
rently contained therein subject to the 


higher applicable general commodity 
rates and by a realignment of com- 
modity groupings. In numerous sec- 
ondary markets, it is proposed to in- 
crease rates on many commodities by 
canceling several specific commodity 
groups. ...” 

The board said United’s proposed rates 
for westbound movements were “as low 
as 11.2 cents ton-mile” and that “in 
view of the dilution of carrier revenues 
which might result” and the “absence of 
support for these reductions” it would 
suspend and initiate an investigation of 
the rates. 


Riddle’s proposed rates, the board said, 
provided for a percentage of reduction 
“ranging approximately from 3.5 to 17.5 
per cent among the several weight breaks 
involved and depending on the direction 
of movement.” In suspending Riddle’s 
rates and initiating an investigation of 
them, the board said, that while the 
Riddle rates would meet the rates in 
effect for freight forwarders in the mar- 
kets involved, they would “significantly 
undercut the rates of other direct car- 
riers in the market.” 


Proceedings Identified 


The board’s actions were taken Decem- 
ber 21 in Nos. 13260 and 13263, Reduced 
Freight Rates Proposed by Riddle Air- 
lines, Inc., and in No. 13269, Revised 
Freight Rates Proposed by United Air 
Lines, Inc. In both proceedings, the 
board ordered its suspension to run 
until March 23. 


In the Riddle proceeding, the board 
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ordered its investigation consolidated 
into No. 11278, New York-San Juan 
Cargo Rates Investigation, saying “we 
shall consolidate the investigation in- 
stituted herein with the investigation 
pending in No. 11278... .” (T.W., April 
16, 1960, p. 137). 

The suspended Riddle rates were iden- 
tified as those contained on the nine- 
teenth revised page 6 of CAB No 7 of 
Riddle Airlines, Inc. The suspended 
United rates were identified as those 
contained on numerous revised pages of 
Agent B. H. Smith’s Official Air Freight 
Specific Commodity Tariff No. 5-B 
(CAB No. 12). 


‘Toolco’ Said to Be Ready 
With Northeast Aid Plan; 
Subpena for Hughes Sought 


Eastern Air Lines has asked the 
Civil Aeronautics Board to subpena 
Howard Hughes for the purpose of 
taking a “deposition on cross-ex- 
amination” in No. 11620, Toledo- 
Northeast Control Case. 


Eastern made its request shortly after 
airiine spokesmen had told Trarric 
WorLpd that the Hughes Tool Co. (Tool- 
co) had prepared a plan to provide 
financial aid to Northeast Airlines and, 
ultimately, to acquire control of the 
financially-ailing airline. 

In its formal request, Eastern asked 
the CAB to direct Mr. Hughes to ap- 
pear January 16 for the purpose of 
answering 23 questions dealing with 
past, present and future financial ar- 
rangements or plans involving both 
Toolco and Northeast. Eastern noted 
that the CAB, in approving Northeast’s 
request to obtain and accept financial 
aid from Toolco, had not decided ques- 
tions of control which might arise 
under an aid plan but planned to do so 
“after a full evidentiary hearing con- 
ducted on an expedited basis” (T.W., 
Dec. 16, p. 36). Several of the questions 
which Eastern proposed Mr. Hughes be 
asked dealt with possible acquisition of 
control of Northeast by Toolco. Com- 
menting on the possibility of Mr. 
Hughes being present during a board 
hearing in the proceeding, Eastern said: 

“We believe that the said [Mr.] 
Hughes would bend every effort to 
render himself unavailable at the hear- 
ing.” 

Reported Aid Plan 

Concerning Toolco’s aid plan, airline 
sources said that directors of the Atlas 
Corp., which controls Northeast, had 
met December 22 and had approved the 
Toolco plan. It was understood. that the 
plan provided for Northeast to issue 
notes of about six months’ duration in 
payment of outstanding debts. Toolco 
would provide “revolving credit” for 
Northeast during the six months’ period 
and would await action by the CAB on 
the control question. 

Airline sources also said that the 
Hughes firm had developed long-range 
plans to buy the Northeast stock held by 
Atlas and merge Northeast with Trans 
World Airlines. Mr. Hughes is sole 


owner of Toolco, which manufactures 
oil and aeronautical equipment. He is 
a majority owner of TWA but his stock 
shares are held in a trusteeship which 
prevents him from voting them. He also 
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owns about 10 per cent of the Atlas 
Corp. but has been directed by the CAB 
to divest himself of this ownership. 


Airline-MTMA Agreement 
Extended for Another Year 


With some minor modifications, the 
Civil Aeronautics Board has extended 
for another year—calendar 1962—an 
agreement between various air carriers 
and the Military Traffic Management 
Agency covering transportation of civil- 
ian and military personnel moving at 
government expense between points in 
the continental United States in both 
scheduled and charter services. 

The extension was by order (E-17850) 
in Agreement CAB 16038, Agreement 
Filed Pursuant to Section 412(a) of the 
Federal Aviation Act Between Various 
Air Carriers Represented by the Air 
Traffic Conference of America and Mili- 
tary Traffic Management Agency, US., 
Army, Relating to a Tender to the Mili- 
tary Agencies of the United States. 

“The agreement.” the board explained, 
“essentially is an extension of the pres- 
ent one between the parties, which was 
approved by the board for the full term 
thereof ending December 31, 1961. 

“The new agreement provides, as be- 
fore, for a 10 per cent discount from 
fares applicable to scheduled first-class 
service. It also adds two definitions to 
part I of the agreement and amends 
part III-6, ‘Charter Certificates,’ to con- 
form to recent changes in the carriers’ 
tariff rules relating to military charters. 

“The agreement does not present any 


issues not previously considered by the 
board in its review and approval of 
prior agreements of this nature. Ac- 
cordingly, the board finds that it is not 
adverse to the public interest or in 
violation of the act.” 

Modifications made had to do with 
definitions of “base point” and “ferry 
miles.” The board said the term “ferry 
miles” meant “statute air miles from 
base point to point of origin of charter 
and/or from point of destination of 
charter to base point of aircraft.” 


CAB Route and Service Actions 


The following orders affecting airline 
routes and services have been issued by 
the Civil Aeronautics Board: 

E-17863 in No. 1311, Petition of the 
City of Ukiah, Calif., denying the city’s 
petition that the authorization of 
Pacific Airlines to serve Ukiah under its 
certificate be temporarily extended for 


an indefinite period, but ordering that. 


the city’s petition that Pacific’s certi- 
ficate authority to serve Ukiah be ex- 
tended for not less than five years 
remain on the board’s docket “as a re- 
quest that the board institute a proceed- 
ing under section 401(g) to amend that 
certificate in the manner sought.” 
E-17874, in Nos. 13041 and 13042, 
Braniff Airways, Inc.—Application for 
Termination or Suspension of Service at 
Chattanooga, Tenn., denying (in No. 
13042) Braniff’s application to temporar- 
ily suspend service at Chattanooga and 
ordering a full evidentiary hearing. (in 
No. 13041) on Braniff’s application for 
amendment of its certificate so as to de- 
lete authority to serve Chattanooga. 


Federal Maritime 
Commission News 


FMC Chairman Deplores Refusal of Ship 
Group to Furnish Requested Information 


Failure to Comply With Show-Cause Order Concerning Activities 
Under an Approved Ship Conference Agreement Brings Threat of 


Withdrawal of Approval. 


Coincident with the issuance by the 
Federal Maritime Commission of a 
report and order in No. 948, titled 
“Order That the Pacific Coast Euro- 
pean Conference Show Cause,” in 
which the conference and its mem- 
bers were required to say why they 
should not furnish certain informa- 
tion requested by the board, Thomas 
E. Stakem, chairman of the FMC, 
issued a statement in which he said 
that FMC failure to obtain “responsi- 
ble industry cooperation” was “al- 
ways regrettable.” 


The report and order directed the 
respondents to furnish information speci- 


Chairman Regrets Lack of Cooperation. 


fied prior to the close of January 22, 1962, 
failing which the FMC said it would 
withdraw approval of Agreement No. 
5200, involving the trade from U'S. Pacific 
coast ports to Europe, Africa and other 
areas. 


In the order instituting the investiga- 
tion, the FMC named various communi- 
cations and orders in which it had made 
specific requests for information, and 
said that the conference had failed to 
furnish the requested information (T.W., 
June 24, p. 194). 

The FMC chairman, in his statement, 
said: 

“It is always regrettable to the Federal 
Maritime Commission when we are un- 
able to obtain responsible industry co- 
operation in the carrying out of our 
regulatory responsibilities in behalf of 
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the public welfare under the shipping 
laws of the nation. 

“When we have sought compliance 
unsuccessfully, the dignity of our position 
requires us to make our intentions under 
the statutes clear and unmistakable. 

“This we have done in our order to the 
Pacific Coast European Conference.” 


Policing Information Withheld 

In the instant report in No. 948, the 
FMC, said that, as matters now stood in 
the case, “respondents have refused even 
to convey information that they took 
policing action on a series of alleged 
agreement violations, much less informa- 
tion which would show us that their 
action was adequate.” 

It said that despite “the plain thrust 
of section 15” of the 1916 shipping act, 
which required approval of conference 
agreements by the FMC, “respondents 
have denied the legal obligation to fur- 
nish the Commission any information 
respecting their conference activities.” 
This, the FMC said could not be recon- 
ciled with article 16 of the agreement 
which, the agency asserted, “requires 
them to furnish the Commission copies 
of minutes of all meetings, rates, charges, 
classifications, rules and/or regulations.” 

In the order which accompanied the 
report, the FMC, after reciting the 
institution of the proceeding and the 
fact that the show-cause order had been 
“duly heard and submitted,” said: 


“It is ordered (1) that pursuant to 
sections 15, 21 and 22 of the shipping 
act, 1916, respondents, the Pacific Coast 
European Conference and its member 
lines .. . prior to the close of business 
on January 22, 1962, shall submit to the 
commission information which the com- 
mission deems necessary to the discharge 
of its responsibility under section 15 of 
the act for exercising continuing and 
effective supervision and control of re- 
spondents’ activities under their section 
15 agreement, identified as FMC agree- 
ment No. 5200, in order to insure that 
such activities are not in violation of 
the act or said agreement, and are 
not detrimental to the commerce of 
the United States or contrary to the 
public interest, as follows: 


“1. A complete report on the enter- 
tainment of a shipper and his wife on 
May 28 or June 3, 1960, on the yacht 
‘Westerly’ of States Marine Lines re- 
ferred to in item No. 3134 of the minutes 
of conference meeting No. 450 held on 
1-3 November, 1960, including the iden- 
tity of the shipper and the details of 
any particular shipment or shipments 
forming the basis of such entertainment, 
and a statement of any action con- 
templated or taken by the conference in 
this matter and the facts affording the 
basis for such action. 


“2. A complete report of the facts, in- 
cluding the action taken by the confer- 
ence and the basis therefor, with respect 
to each incident listed in the document 
bearing the conference letterhead dated 
February 10, 1960, entitled ‘Docket Item 
No. 8 subject ‘States Marine Lines 
agreement violations reported at Celler 
committee hearings,’ and listing the fol- 
lowing items to be considered by the 
conference: 

“*(a) Automobile transportation—Star 
Kist foods; (b) Yacht ‘Westerly’; (c) 
Volkart Brothers interest claim; (d) 
Volkart Brothers predated bills of lad- 
ing; (3) Shaw Cotton Co., Inc.; (f) 
Hohenberg Bros. false rate application; 
(g) automobile transportation—Bissinger 
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& Co.; (h) passenger transportation— 
Calcot.’ 

“3. Copies of all correspondence or 
other documents relating to the matters 
referred to in 1 and 2 above. 

“It is further ordered, that in the 
event respondents fail to furnish the 
foregoing information and documents 
within the time specified the Commis- 
sion shall by further order withdraw its 
approval of agreement No. 5200; and 

“It is further ordered that this pro- 
ceeding is continued pending further 
order of the commission.” 


Position of Conference 


The report set forth various communi- 
cations in which requests for certified 
minutes of meetings of the conference 
were requested and in which, because the 
conference took the position that article 
16 of the agreement did not require 
certification of the minutes, that matter 
was set aside to be made the subject of 
a separate proceeding. 

The report carried a copy of a reply 
from the conference in which that body 
denied withholding any information 
from the Federal Maritime Board (pred- 
ecessor of the FMC) was legally entitled 
to receive, and stating that it was the 
legal opinion of counsel for the confer- 
ence that there was no statutory re- 
quirement for the filing of minutes, for 
the conference to admit non-members to 
conference meetings, nor for conference 
members to furnish the board detailed 
reports of action with respect to branches 
of the conference agreement by member 
lines, except in connection with an in- 
vestigation of any violation of the ship- 
ping act to which such information was 
relevant. 

The FMC said that, following this ex- 
planation of the position of the con- 
ference, the show-cause order had been 
issued. 

After reviewing the respondents’ posi- 
tion that the FMC had no duty or 
authority under the 1916 act to maintain 
a continuing surveillance of the con- 
certed activities of the lines and had no 
obligation to furnish the commission 
with information concerning such ac- 
tivities unless it was subpenaed in con- 
nection with, and was relevant to, an in- 
vestigation of a specifically-charged vio- 
lation of the act, as well as raising a 
question as to the propriety of the show- 
cause procedure, the FMC said: 

“In our view, respondents are laboring 
under a gross misconception of their ob- 
ligations and the commission’s duties. 
Their position must be rejected. Section 
15 of the shipping act, 1916... . does 
not confer upon steamship conferences 
and others subject thereto the right to 
conduct any of the concerted activities 
within its broad sweep, unless with the 
commission’s approval and under its 
continuing supervision and control. By 
the same token, it seems clear that the 
respondents may not frustrate the com- 
mission’s right and its duty to be in- 
formed at all times as to the nature of 
their conference activities. 

‘Limited Permission’ 

“Section 15 is a grant of limited 
legislative permission for carriers and 
others operating in this nation’s for- 
eign water-borne commerce to engage in 
certain forms of concerted activity 
which would otherwise be unlawful 
under the anti-trust laws, but only if 


and to the extent approved by the com- 
mission and only so long as approved by 
it. The section expressly confers on the 
commission the power of disapproval 
‘whether or not previously approved’ 
and thus necessarily imposes a con- 
tinuing duty upon the commission to 
insure that the parties to section 15 
agreements are at all times complying 
with the act and their approved agree- 
ment and that their operations are not 
detrimental to the commerce of the 
United States or contrary to the public 
interest. This appears from the face 
of the statute. In addition, the legisla- 
tive history of section 15 makes plain 
that Congress granted an anti-trust ex- 
emption only because it envisicned that 
the permitted activities would be sub- 
jected to constant and effective govern- 
ment control and regulation.” 


Later in the report, in connection with 
the respondents’ opinion that the in- 
formation could be had only by subpena 
issued in connection with an investi- 
gation of a specific violation of the act, 
the FMC said that the respondents ap- 
parently alluded to section 27 of the act 
“which gives us subpena power in formal 
complaint and violation proceedings.” 
The FMC added: 


“This, however, in no way impairs or 
relates to our power to demand infor- 
mation in other ways and for other 
purposes. We have the right, for ex- 
ample, to require the submission of in- 
formation simply because we want to 
know whether the law is being complied 
with. Thus, in United States v. Morton 
Salt Co., 338 U.S. 632 (1950), the court 
in language particularly appropriate 
here had the following to say: 


“‘The only power that is involved 
here is the power to get information 
from those who best can give it and 
who are most interested in not doing 
so. Because judicial power is reluctant 
if not unable to summon evidence until 
it is shown to be relevant to issues in 
litigation, it does not follow that an 
administrative agency charged with see- 
ing that the laws are enforced may not 
have and exercise powers of original in- 
quiry. It has the power of inquisition 
if one chooses to call it that, which is 
not derived from the judicial function. 
It is more analogous to the grand jury 
which does not depend on a case or 
controversy for power to get evidence, 
but can investigate merely on suspicion 
that the law is being violated, or even 
just because it wants assurance that it 
is not. When investigative and accusa- 
tory duties are delegated by statute to 
an administrative body, it, too, may take 
steps to inform itself as to whether 
there is probable violation of the law 
(338 U.S. 642-643).’” 

The FMC added that, moreover, the 
courts had specifically upheld the power 
of the agency administering the shipping 
act “to demand information for any of 
the purposes so well described in Morton 
Salt, and have in this regard recognized 
the obligation to comply imposed on 
persons subject not only to section 15, 
but to the proscriptions embodied in the 
act generally.’ The FMC cited Kerr 
Steamship Co. v. United States and 
Federal Maritime Board, 284 F.2d, 61 
(CA 2, 1960) with respect fo the agency’s 
right to require information from per- 
sons subject to section 15, and Mont- 
ship Lines, Ltd., et al. v. FMB and U.S. 
295 F.2d 147 (D.C. Cir. 1961), and Is- 
brandtsen-Moller Co. v. United States, 
300 U.S. 139 (1937), with respect to the 
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agency’s right under section 21 to require 
information in aid of its enforcement 
powers generally under the act. 


Leaving Information to ‘Chance’ 


The FMC further said that the con- 
ference would undermine the act by 
thwarting its efforts to discharge “our 
section 15 responsibilities” by leaving to 
“chance” the possibility that the FMC 
might learn of violations of the agree- 
ments. The agency also said there was 
no merit to respondent’s contention that 
“there is a distinction between the Com- 
mission’s authority regarding breaches 
of the conference agreement and its 
authority regarding violations of the act.” 
It added that “respondents’ conference 
agreement is not some sacrosanct pri- 
vate arrangement, but a public contract, 
impressed with the public interest and 
permitted to exist only so long as it 
serves that interest.” 

The agreement, the FMC said, merely 
was “to spell out the ground rules under 
which the respondents could lawfully 
operate in concert if the agreement was 
approved” and that “it was wholly in- 
effective without approval.” The FMC 
said that if the conference departed 
from the approved rules “it is violating 
the act, and if individual members do, 
it is more than likely that they, too, 
are violating the act.” However, it said, 
even if the member’s conduct happened 
to involve only a breach of the agree- 
ment, “this would not justify the con- 
ference’s refusal to furnish the com- 
mission information.” 


Ocean Forwarders Licensing 
Regulations Are Adopted 


The Federal Maritime Commission has 
announced adoption, “without substan- 
tive change,” of proposed rules to govern 
the licensing of independent ocean 
freight forwarders in compliance with 
the terms of Public Law 87-255, requiring 
such licensing. 

The FMC had announced its intention 
of adopting the regulations in a notice 
of proposed rule-making issued in No- 
vember (T.W., Nov. 25, p. 96). 

Under the rules adopted, ocean for- 
warders will have until midnight Jan- 
uary 17, 1962, to make application for 
licenses. In announcing the proposed 
regulations, Thomas E. Stakem, chair- 
man of the FMC, said that 1,731 for- 
warders, then registered with the FMC, 
would be required to make application 
for licenses. 


FMC Appearance Fee Delayed 


Those holding permissions to appear or 
practice before the Federal Maritime 
Commission may continue to do so until 
February 1, without applying for a new 
permission and paying a new fee of $10, 
instead of until January 1, as previously 
announced. 

In October, the FMC said all such per- 
missions would be rescinded effective 
January 1, and the $10-fee was an- 
nounced, in connection with the decision 
to charge fees for various services of the 
FMC and the Maritime Administration 
(T.W., Oct. 14, p. 21). 

No reason was given for the change 
of date in the notice which the FMC 
issued on December 26. The notice said 
that applications for permission to ap- 
pear and/or practice before the FMC 
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after January 31, 1962, should be filed 
with the secretary of the agency “on 
forms which may be obtained from this 
office.” 

The Maritime Administration had pre- 
viously extended the date for assessing 
fees for appearances before it or its Sub- 
sidy Board to March 1 (T.W., Dec. 16, 
p. 92). 


FMC Publishes Tariff Filing 


Rules for Ocean Ship Lines 


The Federal Maritime Commission pub- 
lished in the Federal Register for De- 
cember 23 the rules on the filing of 
tariffs by shipping lines in foreign com- 
merce and by conferences of such car- 
riers, Of which it had given earlier notice 
(T.W., Dec. 23, p. 10). 

The notice of proposed rule-making 
was titled “Foreign Tariff Circular 1, 
docket No. 964, Filing of Tariffs by Com- 
mon Carriers by Water in Foreign Com- 
merce of the United States and by 
Conferences of Such Carriers.” 


Isbrandtsen Subsidy Waits 
On President’s 1963 Budget 


Action on an application of Isbrandt- 
sen Steamship Co. (as successor-appli- 
cant to the Isbrandtsen Co.) for a sub- 
sidy on its round-the-world eastbound 
service, will await the presentation to 
Congress of the President’s budget for 
fiscal year 1963 which will indicate the 
amount of money which may be avail- 
able for subsidy purposes. 

This information was conveyed to 
American Export Lines in a letter written 
by Donald W. Alexander, administrator 
of the Maritime Administration and 
chairman of the agency’s subsidy board. 

Mr. Alexander wrote Vice-Adm. John 
M. Will, president of AEL, to acknowl- 
edge a letter from Adm. Will and a letter 
from Spyros Skouras, president of Pru- 
dential Steamship Corp., in which the 
administrator was informed that certain 
limitations on the Isbrandtsen round- 
the-world service to protect Prudential 
had been agreed on between AEL and 
Prudential. AEL is the parent corpora- 
tion of Isbrandsten Steamship Co., Inc., 
to which Isbrandsten Co’s 14 ships were 
transferred under an agreement approved 
by the Federal Maritime Commission 
(T.W., Dec. 2, p. 97). Prudential had 
opposed the ship transaction and the 
subsidy until the agreement with AEL 
concerning limitation of the operations 
was reached. 

In his letter to Admiral Will, Mr. Alex- 
ander said that the limitations on the 
contemplated round-the world service 
were acceptable to him and to the sub- 
sidy board and would be incorporated 
“in such subsidy contract as may be 
executed between the United States and 
American Export Lines, Inc. (or the 
Isbrandtsen Steamship Co.) with respect 
to such round-the-world service.” 


Budget to Govern 

“However,” said Mr. Alexander, “I must 
caution you that it will not be possible 
for the Maritime Subsidy Board to take 
final action on Isbrandtsen’s application 
for operating subsidy at this time. It is 
recognized that their application has 
been pending for some period. Never- 
theless, present indications are that the 
President’s budget for fiscal year 1963 


will in all probability call for reduced 
expenditures wherever possible in order 
to arrive at a balanced budget. Until 
that budget is presented to the Congress 
on or about January 12, 1962, the mari- 
time administration and the Maritime 
Subsidy Board believe it unwise to exe- 
cute any contract committing the gov- 
ernment to additional operating-dif- 
ferential subsidy expenses during fiscal 
year 1963. When the President’s budget 
has been announced we will, of course, be 
governed by such provision as may be 
made therein for new operating-differ- 
ential subsidy agreements.” 
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State Agency Tells Railroad 


To Reinstate Freight Service 


(From Midwest Bureau of Traffic World) 

The Iowa State Commerce Commission 
has ordered the Chicago & North West- 
ern Railway Co. to reinstate tri-weekly 
freight service between Waukee and West 
Des Moines, Ia., effective immediately. 

In a hearing held in Des Moines, De- 
cember 19, the commission found that the 
C & N W had discontinued the last re- 
maining freight service between the two 
points without giving notice as required 
in Docket A-4884. 

In its order, the commission said the 
discontinuance was not in accord with 
the procedure prescribed by it for use by 
carriers desiring to reduce or discontinue 
train service. 


Court News 


Court Holds Train-Bus 
Bi-State Service Makes 


State Trains Interstate 


Although the New York, Susque- 
hanna & Western Railroad operates 
its passenger trains only between 
Butler and North Bergen (Susque- 
hanna Transfer), N.J., the fact that 
it has a contractual arrangement 
with a bus line to transport its pas- 
sengers between North Bergen and 
New York City makes the passenger 
trains interstate in nature and there- 
fore the railroad may invoke sec- 
tion 13(a)(1) of the interstate com- 
merce act in an effort to discontinue 
the trains, a U.S. district court has 
ruled. 

The district court for the district of 
New Jersey handed down the ruling in 
civil action No. 401-61, New York, Sus- 
quehanna & Western Railroad Co. Vv. 


United States of America, Interstate 
Commerce Commssion, State of New 
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Jersey and Board of Public Utility Com- 
missioners of the State of New Jersey. 

The court’s decision was on review of 
two orders issued by the Commission, 
division 4, in Finance No. 21417, New 
York, Susquehanna & Western Railroad 
Co., Discontinuance of Passenger Service 
Between New York, N.Y., and Butler, 
NJ. 

In an attempt to attain authority for 
the proposed discontinuance, the plain- 
tiff, Susquehanna, sought to have the 
court set aside two earlier Commission 
orders, (1) January 18, 1961, in. which 
the ICC refused to take jurisdiction in 
the matter, and (2) May 10, 1961, in 
which the Commission denied Susque- 
hanna’s petition for reconsideration of 
the Commission’s refusal to take juris- 
diction, the court said (T.W., Jan. 28, 
p. 104). 


Background of the Case 


The railroad operated as a common 
carrier in the transportation of passen- 
gers from Butler, NJ., to New York, 
N.Y., the court said, with contract bus 
service complementing the rail service 
from North Bergen, NJ., to New York. 
That bus transportation, the court said, 
had to be considered as performed by 
Susquehanna, and was subject to the 
same regulation as the transportation 
by railroad. 

The court said the railroad’s cost of 
operating the trains it proposed to dis- 
continue, including depreciation of loco- 
motives and cars, was alleged to exceed 
the revenue from the operation of the 
line by $117,214. Thus, the court added, 
the railroad filed its notice to discontinue 
service on December 30, 1960. On January 
9, 1961, the court explained, the State 
of New Jersey and its Board of Public 
Utility Commissioners filed a petition 
with the ICC seeking an investigation 
of the proposed discontinuance and that 
the Susquehanna’s notice of discontinu- 
ance be dismissed without prejudice. 
Division 4, meanwhile, by an order dated 
January 18, according to the court, dis- 
missed the railroad’s notice on the 
ground that the plaintiff operated solely 
in New Jersey. 

On February 20, the court continued, 
the plaintiff filed a petition for recon- 
sideration of the January 18 order which, 
in turn, was denied by the Commission 
by an order dated May 10. 


Question Presented 

“The present action,” the court said, 
“presents the single question whether 
the provisions of section 13a(1) have 
been appropriately invoked by the plain- 
tiff for the purpose of effecting a dis- 
continuance of its passenger trains 
enumerated in the notice filed with the 
Commission.” 

The defendants, the court said, as- 
serted that the section in question was 
applicable only to the discontinuance 
of the operation of any train or ferry 
operating from a point in one state to 
a point in another state. They asserted 
that the application for relief was gov- 
erned by section 13a(2) because the 
trains which would be discontinued did 
not actually run across the dividing line 
between New Jersey and New York, 
but only between points in New Jersey, 
the court said. That section, the court 
explained, concerned discontinuances 
within the boundaries of a single state. 

The United States and the ICC, on 
the other hand, asserted that the legis- 
lative history of section 13a(1) supported 
the view that it was intended to allow 
discontinuance of only trains or ferries 
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but not of all the rail transportation 
from a point in one state to a point in 
another, the court said. 

The defendants did not deny that the 
plaintiff was an interstate carrier, the 
court said. They conceded, in fact, that 
it performed its interstate function in 
part by the use of the contract bus serv- 
ice into and from New York City, the 
court said, adding: 


“While the defendants are correct in 
asserting that the trains which the ‘plain- 
tiff seeks to discontinue move exclusively 
within the State of New Jersey, the inter- 
state transportation of passengers which 
the plaintiff is authorized and required 
by the Commission to provide (49 U.S.C. 
§1(4), is achieved only by means of 
the combined facilities of those trains 
and of the bus service which comple- 
ments them. 


“While it is also true that section 
13a(1) contains the significant phrase 
‘the operation or service of any train or 
ferry,’ referring to the particular trans- 
portation which may be discontinued or 
changed upon compliance with the other 
provisions of the section, we are unable 
to agree with the insistence of defend- 
ants that the word ‘operation’ must be 
equated to ‘movement.’ There being no 
provision in the act which makes such 
definition mandatory, we are at liberty 
to apply the ordinary meaning of the 
term, which, when used intransitively, 
means to work, act, or function. 


“To strictly construe 13a(1) as ap- 
plicable only to a train or ferry as an 
instrumentality of interstate transpor- 
tation is to disregard other provisions 
of the statute, and thwart the apparent 
purpose of the Congress in adopting it. 
In construing remedial legislation, nar- 
row or limited construction is to be 
eschewed. Rather, in this field, liberal 
construction in the light of the prime 
purpose of the legislation is to be em- 
ployed.” 


All the parties conceded that the ques- 
tion which the court was called on to 
answer was whether relief should have 
been afforded under subdivision (1) or 
subdivision (2) of section 13a of the act, 
the court said. And, it said, the plain- 
tiff had been and was now “discharging 
its obligation as an interstate railroad 
common carrier by a combination of 
train and bus service, furnishing pas- 
senger carriage between New York and 
New Jersey.” 


The bus service, the court found, com- 
plemented that of the train service and 
the train service complemented that of 
the bus service. 


“In combination,” it said, “the two 
facilities operate from a point or points 
in one state to a point in another state. 


“A construction of the language em- 
ployed in subdivision (1) of section 13a 
which would involve a divorcement or 
limitation of the jurisdiction of the Com- 
mission, and the intrusion of that of 
the Board of Public Utility Commission- 
ers over the existing facilities employed 
by Susquehanna, would preclude the at- 
tainment of the objective obviously con- 
templated by the Congress. 


“We, therefore, conclude that the 
Commission had jurisdiction over the 
proceeding instituted by Susquehanna 
under the provisions of section 13a(1) 


and that its order of January 18, 1961, 
refusing to take jurisdiction thereof was 
contrary to law, and should be reversed.” 

Circuit Judge Gerald McLaughlin, in 
dissenting, said that the majority based 
its reversal of the ICC on the proposition 
that “what the latter does in its decision 
is ‘thwart the apparent purpose of Con- 
gress in adopting it’ (section 13a(1)).” 

Judge McLaughlin said that the Com- 
mission “rightly refused to accept com- 
plainant’s present fantastic interpreta- 
tion of section 13a(1) proffered, not 
with any claim that it was ever dreamt 
of when 13a(1) was passed, but under 
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the transparently unsupportable sug- 
gestion that ‘bus’ must be taken as part 
of 13a(1) since the latter is ‘remedial 
legislation.’ In view of the success in 
obtaining legislation to do away with 
the ferries an equivalent result might 
be obtained as to buses. 

“But meanwhile, the passenger trains, 
which plaintiff seeks to discontinue, 
operate solely within the state of New 
Jersey and the matter of their discon- 
tinuance is not within the jurisdiction 
of the Interstate Commerce Commission. 

“I would therefore uphold the Com- 
mission’s dismissal of the proceeding.” 


Supreme Court Asked to Review Decision 
Upholding 'Volume Rates’ of Forwarders 


Motor Carrier Interests Assert Commission and Federal District 
Court Erred in Failing to Make Requested Finding That Such Rates 
Allow Forwarders, Railroads to Collaborate to Destroy Truckers. 


The decision of the Commission 
approving plan III piggyback vol- 
ume rates published by freight for- 
warders, applying on freight in trail- 
ers owned by forwarders, which was 
affirmed by a federal district court, 
“takes away from the physical car- 
riers their inherent advantage and 
gives it to the freight forwarders to 
exploit, not for the public, but for 
their private benefit,” according to 
motor carrier interests. 


This is the concluding argument 
made by motor carrier interests in a 
jurisdictional statement filed in the 
Supreme Court of the United States in 
No. 632, Eastern Express, Inc., et al., v. 
United States of America, Interstate 
Commerce Commission. The motor car- 
rier interests’ appeal is from a decision 
of the federal district court for the 
southern district of Indiana, Terre Haute 
division. 

That court, in a memorandum opinion, 
denied an injunction requested by the 
motor carriers and upheld the Commis- 
sion’s ruling that it was lawful for 
freight forwarders to offer so-called 
“volume” rates for shipments weighing 
as much as 10,000 pounds or more in 
plan III piggyback service (T.W., Sept. 
16, p. 100). 

Joined with Eastern Express in the 
jurisdictional statement filed in the 
Supreme Court were the Eastern Cen- 
tral Motor Carriers Association; Na- 
tional Motor Freight Traffic Associa- 
tion, Inc., and the Regular Common 
Carrier Conference of American Truck- 
ing Associations, Inc. 


Questions Presented 

The motor carrier interests, in their 
jurisdictional statement, formulated the 
questions presented as follows: 

“1. Inasmuch as section 402(a) (5) of 
the interstate commerce act requires a 
freight forwarder to assemble and con- 
solidate the individual shipments of 
freight it accepts for transportation, to 
forward the consolidated lot to a break- 
bulk point from which the separate in- 
dividual shipments are to be distributed, 
and inasmuch as section 418 of the same 
act prohibits the utilization by the for- 


warders of the facilities and services of 
any carriers other than common car- 
riers by rail, highway, and water, in the 
transportation of the consolidated lot, 
did the Interstate Commerce Commis- 
sion and the court below erroneously in- 
terpret the interstate commerce act and 
particularly the aforesaid sections there- 
of by holding that freight forwarders 
may lawfully provide highway trailers 
for individual trailerload shipments, 
tender said trailers in groups of two to 
the railroads for transportation on rail- 
road flat cars, and deliver said individual 
trailer load shipments at destination? 


“2. Inasmuch as transportation by 
motor carriers in interstate commerce 
may be performed only upon authoriza- 
tion by the Interstate Commerce Com- 
mission after a finding that such service 
is required by the public convenience and 
necessity, did the holding by the Com- 
mission and the court below authorizing 
forwarders virtually to duplicate motor 
carrier trailerload transportation violate 
the carefully devised congressional plan 
for the regulation of interstate trans- 
portation? 


“3. Did the Interstate Commerce 
Commission and the court below 
erroneously conclude that it was un- 
important and therefore unnecessary to 
rule upon each of the several findings 
requested by appellants to the effect 
that the considered forwarder service 
would be the substantial equivalent of 
certain railroad and motor carrier serv- 
ices; that the admitted purpose of the 
forwarders is to engage, for the first 
time, in competition with the motor 
carriers for trailer load traffic; that the 
proposed forwarder service could be per- 
formed only between points of substantial 
traffic importance; that the proposed 
forwarder service would jeopardize the 
ability of motor carriers to continue to 
provide transportation between both 
large and small communities at rates 
which avoid undue discriminations; and 
that the proposed forwarder service 
utilizing the railroad trailer-on-flat-car 
service would permit collaboration be- 
tween the railroads and the forwarders 
to destroy the motor carriers?” 

After a brief review of the first three 
types of piggyback rates, in which the 
motor carriers described plan III as 
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affording transportation for charges 
“which do not vary with the character 
of the freight and which are much lower 
than those for motor carrier and plan 
II services,’ for a maximum of 70,000 
pounds of carload loaded into not to 
exceed two highway trailers supplied by 
the shipper. The cargo, the motor 
carriers, said, “must consist of at least 
two commodities neither of which shall 
weigh more than 60 per cent of the 
total.” 

“Freight forwarders are, by definition, 
carriers which effect the transportation 
of the goods they undertake to carry 
by utilizing the services and facilities 
of carriers subject to parts I, II or TI 
of the interstate commerce act,” the 
motor carriers added. “As such, for- 
warders are indirect and non-physical 
transporters of freight. They may prop- 
erly be characterized as adjunctive 
carriers.” 

When the railroads published rates 
for the plan III piggyback services, said 
the motor carrie.s, tne forwarders pub- 
lished “rates of general application 
specifically limited to shipments of truck- 
load or so-calied volume sizes.” The 
motor carriers aaded: 


“The avowed purpose of the forwarders 
was, for the first time, to become com- 
petitive with the motor carriers for such 
traffic. In such operations, however, the 
forwarders claimed the right to accept 
such shipments for transportation in 
trailers of which the forwarder was the 
owner or lessee, to operate such loaded 
trailers in their own names over the pub- 
lic highways and streets of the terminal 
area of the city of origin, to tender such 
loaded trailers to the railroad in groups 
of two at the railroad yard in the city of 
origin, to accept said trailers at the rail- 
road yard in the city of destination, and 
to operate said trailers within the ter- 
minal area and there to make delivery of 
the shipments so transported by and in 
said trailers.” 

The motor carriers said that the ICC 
had concluded that, in the described op- 
eration, the forwarders would, in the or- 
dinary and usual course of their under- 
taking, “perform the _ services of 
assembly, break-bulk, consolidation and 
distribution as contemplated by section 
402(a)(5) of the interstate commerce 
act.” They said the ICC had also held 
that section 418 was intended “only to 
prohibit use by forwarders of the line- 
haul services of contract carriers by 
motor vehicle, and not to prohibit the 
provision by forwarders of their own 
line-haul equipment if, indeed, for- 
warder-provided highway trailers are not 
mere containers, as the Commission 
viewed them to be.” 


The 12 Questions 


The motor carriers related that, after 
the Commission had issued its report, 
they had filed their complaint in the 
federal district court at Terre Haute. 
Thereupon, they said, the Commission 
reopened its proceeding for reconsidera- 
tion on the record before it, and that the 
motor carriers had filed a petition with 
the Commission seeking answers to 
“twelve questions of paramount signifi- 
cance to the legality of the practices 
at issue.” Those questions were sum- 
marized by the motor carriers in their 
jurisdictional statements as the third of 
the questions presented to the Supreme 
Court by the jurisdictional statement. 

The motor carriers said that the Com- 
mission avoided making direct answers 
to the questions “by stating that to the 


extent the questions were important to 
the issues presented, the answers thereto 
would be found in one or the other of 
the two reports” in the proceeding (308 
ICC 455, 310 ICC 199). 

“There were no answers to some of the 
questions,” the motor carriers declared. 

“This appeal presents questions which 
are of tremendous importance to the 
transportation industry and hence to 
the nation,” he added. “The resolution of 
these questions, as indicated by the dis- 
senting opinion of Commissioner Wal- 
rath and the separately concurring 
opinion of Commissioner Freas, may 
well shape the economic life of this na- 
tion for years to come.” 


‘Non-Prohibited’ Service 


The motor carrier said that included 
in the issues presented was “whether or 
not the ICC may approve as lawful an 
admittedly new type of freight forwarder 
operation solely because it is not specif- 
ically described and prohibited by the 
interstate commerce act.” They said the 
questions took on greater importance 
because the Commission had “virtually 
disregarded requests for findings of fact 
which, if made, would have provided a 
basis for applying the criteria of the 
national transportation policy to the 
new type of forwarder operation and 
to its relationship to the functions and 
operations of the other modes of car- 
riage.” 

Also included in the issues, they as- 
serted, was whether freight forwarders 
“are to be required to adhere to their 
original status as ‘users’ of the physical 
facilities and the line-haul services of 
other carriers, or, instead, are to be 
permitted to acquire and use in their 
operations facilities for line-haul trans- 
portation which are duplicative of 
facilities maintained and similarly used 
by railroads and motor carriers in their 
own line-haul operations.” 

Finally, said the motor carriers, there 
was also the issue of whether or not 
freight forwarders “are to be permitted 
to become carriers of truckload or volume 
traffic upon a wide and comprehensive 
scale.” 

The rates the forwarders had here- 
tofore maintained on such shipments, 
the motor carriers said, “have been 
peripheral rather than pervasive and 
both the courts and the Commission 
have recognized them as specialists in 
the transportation of small shipments.” 

Even before the Commission had power 
to regulate forwarders, the motor car- 
riers said, the Supreme Court in United 
States v. Chicago Heights Trucking Co., 
310 U.S. 344, 345-346 (1940) had charac- 
terized the service of freight forwarders 
as utilizing common carriers by rail and 
motor truck to transport goods owned 
by others, soliciting many small ship- 
ments within an area, assembling them 
in truckload or carload lots and dis- 
tributing them at destination, using the 
facilities of carriers for hire to move 
the less-truckload or less-carload lots 
for assembly and distribution. The court 
was then quoted as saying: 

“The forwarding business has been 
built upon the expectation that a ma- 
terial part of the transportation which it 
causes to be provided for small shippers 
can by consolidation of small shipments 
be obtained at truckload or carload 
rates. For the forwarders’ business was 
originally made profitable because it 
could operate upon the margin of profit 
represented by the difference between 
railroad carload rates paid by the for- 
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warder and the higher rates, approximat- 
ing less-than-carload rates, which the 
forwarder charged the owner of the 
shipment. .. .” 

The motor carriers then quoted from 
Bernstein Service, Freight Forwarder 
Application, 260 ICC 498, 499 (1945), in 
which the Commission said that “the 
ordinary and usual service of a freight 
forwarder” was to accept numerous 
small shipments and collect from ship- 
pers charges based on rates higher than 
the carload or truckload rates of the 
common carrier whose services were 
utilized to perform the actual trans- 
portation. The motor carriers quoted the 
Commission as saying, further: 

“Such rates generally approximate the 
less-than-carload or _ less-than-truck- 
load rates of the carriers. The margin 
of difference between the charge the 
forwarder collects from the shipper and 
the charge which the forwarder must 
pay to the common carrier reflects the 
amount the forwarder secures for its 
service. Whi'e the record in the instant 
proceeding does not reveal how apopli- 
cant obtains its revenue, it is apparent 
that shippers would not offer truckload 
shipments on the basis of less-than- 
truckload rates. Applicant’s revenue on 
such shipments therefore, must be ob- 
tained from the shippers by means of a 
service charge, or from the carriers by 
means of a brokerage or solicitation fee. 
In either event, the service of applicant 
would not be that of a freight forwarder 
oh contemplated by part IV of the 
Ws +4, 

The motor carriers said that the Com- 
mission’s use of the phrase “ordinary 
and usual” in the context of the Bern- 
stein case “takes on added significance 
when it is remembered that the statu- 
tory definition of a forwarder in sec- 
tion 402(a) (5), at that time only recently 
added to the interstate commerce act, 
is couched in terms of what the for- 
warder does ‘in the ordinary and usual 
course of its undertaking.’” 

The motor carriers then referred to 
Chicago, M. St. L. & Pac. R. Co. v. 
Acme Fast Freight, 336 U.S. 465 (1959) 
as reiterating what the court had said 
in the Chicago Heights case, supra. 


Scope of Forwarder Permits 

After a brief quotation from the Acme 
case, the motor carriers said: 

“The permits issued by the Interstate 
Commerce Commission authorizing 
either the continuance or the establish- 
ment of freight forwarder service have 
in the main, been couched in terms of 
broad territorial grant. Thus, at least 
four freight forwarders have received 
permits authorizing the forwarding of 
commodities generally between all points 
in the United States. 

“No motor carrier of general com- 
modities has ever received so wide an 
authorization from the Commission.” 
[This sentence was italicized in the ju- 
risdictional statement.] 

“Neither would the operating authori- 
ties of literally scores of such carriers, 
taken as an aggregate, embrace all 
points in the nation. But because of 
the nature of their operation, forward- 
ers were granted wide territories, some- 
times upon proof only of past sporadic 
operations. The Commission has itself 
held that the public need not be pro- 
tected against excessive competition 
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between and among freight for- 
warders. .. .” 

The motor carriers asserted that the 
Commission had now interpreted the 
interstate commerce act as permitting 
freight forwarders to acquire and utilize 
highway trailers for line-haul transpor- 
tation, although in Lifschultz Fast 
Freight Extension—West and Midwest, 
265 ICC 431, 441 (1948), the agency had 
said that one of the basic reasons why 
rail, motor and water carriers were re- 
quired to obtain operation authority 
from the ICC was “to protect the public 
from the effects of improvident invest- 
ments in transportation facilities,’ and 
that forwarders did not customarily in- 
vest substantial capital in physical prop- 
erty or facilities, but made use of 
facilities provided by the underlying 
carriers. 

By permitting forwarders to acquire 
and utilize highway trailers for line- 
haul transportation, the motor carriers 
asserted, “the Commission has at a 
single stroke destroyed the principal pro- 
tection of the public against over-de- 
velopment of transportation plant.” The 
motor carriers added. 

“Moreover, the Commission has also 


permitted the forwarders to compete for 
the first time on a broad and compre- 
hensive scale with the physical carriers 
for volume and trailerload traffic as to 
which traffic the forwarder functions of 
consolidation and break-bulk are not 
performed. Thus the fundamental im- 
portance of the questions here presented 
is brought into sharp focus. Transporta- 
tion of truckload or volume traffic by 
freight forwarders has no advantage 
that is not inherent in its transportation 
by the physical carriers.” [This sentence 
was italicized in the statement.] 


“The diversion of such traffic from the 
physical carriers will curtail their reve- 
nues and hence undermine their finan- 
cial position and thereby impair their 
ability to discharge their statutory duty 
to render adequate and efficient service 
to the public. 

“The significance of the foregoing lies 
in the fact that the national transpor- 
tation policy expressly requires the rec- 
ognition and preservation of the in- 
herent advantages of the several modes 
of transportation. The decision of the 
Commission, as sustained by the court 
below, takes away from the physical car- 
riers their inherent advantage and gives 
it to the freight forwarders to exploit, 
not for the public, but for their private 
benefit.” 





One Court Enjoins ICC’s 
‘Cooked Vegetable’ Order 


Attacked in Two Courts 


An order of the Commission deny- 
ing reconsideration of a ruling by 
division 1 of that agency that frozen 
cooked vegetables were never exempt 
under the interstate commerce act, 
before or after the amendments in 
1958 which clarified the partial ex- 
emption from regulation of trucks 
carrying unmanufactured agricul- 
tural commodities, has been at- 
tacked in two federal district courts, 
one of which has temporarily en- 
joined the order. 


In civil No. 1619, Ballentine Produce, 
Inc. v. United States and Interstate 
Commerce Commission, Judge John E. 
Miller of the federal district court for 
the western district of Arkansas, Ft. 
Smith division, has entered a temporary 
restraining order against the Commis- 
sion’s order of August 3, 1961, in MC-C- 
2522, Frozen Cooked Vegetables—Status. 

In that ICC proceeding there was a 
report by division 1 in 1959 (T.W., Oct. 
10, 1959, p. 82) and an order by the en- 
tire Commission in 1961 denying recon- 
Sideration of the original report and 
order (T.W., Sept. 2, p. 73). In the 1961 
order, the Commission also denied pe- 
titions in MC-C-2708, Petition for De- 
claratory Order and Emergency Relief 
(Grandfather Application—Frozen Vege- 


tables), and MC-C-2738, Petition for De- 
claratory Order and Emergency Relief. 


Status of ‘Prepared Foods’ 

In the original decision in MC-C-2522, 
division 1 held, which the Commission, 
in its order denying reconsideration, af- 
firmed, that cooked vegetables were 
“prepared foods” and were not embraced 
within the description “frozen vegetables” 
in motor carrier operating rights is- 
sued by the ICC and were not exempt 
from regulation either before or after 
the 1958 amendments of the agricultural 
exemption provision of the interstate 
commerce act. 

The petition in MC-C-2708 for a de- 
claratory order and emergency relief was 
filed by the Regular Common Carrier 
Conference of the American Trucking 
Associations, Inc., 16 individual motor 
carriers and numerous railroads. They 
requested that all grandfather rights— 
accorded by the 1958 amendments— 
based on evidence of the transportation 
of frozen vegetables or vegetables be 
restricted against the transportation of 
cooked vegetables (T.W., Nov. 14, 1959, 
p. 92). 

The petition in MC-C-2738 was filed 
by Associated Transport, Inc., which 
asked that the Commission restrict all 
grandfather rights against the trans- 
portation of commodities not shown 
exempt in administrative ruling No. 107 
—the designation of exempt and non- 
exempt commodities generally adopted 
by Congress in the 1958 amendments 
(T.W., Jan. 9, 1960, p. 76). 

The second suit asking a restraining 
order against the Commission’s order 
was filed in the federal district court for 
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Delaware in civil No. 2406, Newton 
Trucking Co., et al. v. United States and 
Interstate Commerce Commission. Judge 
Caleb R. Layton on December 20 said 
that as the court had been advised of 
the temporary restraining order entered 
by the Arkansas court, he would not 
issue such an order as he considered 
that the Arkansas court order precluded 
enforcement of the Commission’s order. 

A Washington attorney said that the 
Arkansas and Delaware courts would 
hear the suits before them on the merits 
because the legal theories on which they 
were based differed. 
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Loss of or Injury to Goods 


United States Court of Appeals, Tenth 
Circuit 


Action by owner against carrier for 
damages to objects of art. From a judg- 
ment of the United States district court 
for the western district of Oklahoma, 
Eugene Rice, J., in favor of the owner, 
the owner appealed on the question of 
measure of damages. The Court of Ap- 
peals, Lewis, circuit judge, held that 
award of cost of repair, transportation 
costs to place of repair and return, and 
allowance for depreciation of porcelain 
work of art of the Last Supper scene, 
which was purchased in New York for 
$3,500 and which was damaged by car- 
rier in shipment to Oklahoma City, 
where it had no market value, but which 
could be replaced in New York and 
which was appraised by experts as hav- 
ing a value of $1,475 immediately before 
damage, reflected actual loss as close 
as nature of case allowed. 

Affirmed. 

To determine “the full actual loss” 
occasioned when properties are damaged 
in transit by a carrier, reference is usu- 
ally made to standard of market value 
of damaged property at point of desti- 
nation and compared to market value 
of property in an undamaged condition. 
Interstate commerce act, sec. 20(11), 49 
U\S.C.A. sec. 20(11). 

Award of cost of repair, transporta- 
tion costs to place of repair and return, 
and allowance for depreciation of porce- 
lain work of art of Last Supper scene 
which was purchased in New York for 
$3,500 and which was damaged by car- 
rier in shipment to Oklahoma City, 
where it had no market value, but 
which could be replaced in New York 
and which was appraised by experts as 
having a value of $1,475 immediately 
before damage, reflected actual loss as 
close as nature of case allowed. Inter- 
State commerce act, sec. 20(11), 49 
U.S.C.A. sec. 20(11). Olsen v. Railway Exp. 
Agency, Inc., 295 F.2d 358 (1961). << 








